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RBIshould not give up
oninflation targeting

Calls have arisen to abandon the use of monetary policy to control price levels. While these

arguments do have some merit, we must let RBI do its job of keeping the rupees value stable

nce the Reserve Bank of
India’s (RBI) reconstituted
panel for monetary policy

- convenes, which ought to hap-
 pensoon,signsof aslight eco-
nomic uptick might spell both
reliel fdml reason to keep its main lending rate
steady at 4% in the hope that inflation will cool
without having to tighten credit. The operative
word here is “hope”. Price trends lost clarity
after covid threw both demand and supply out
of gear. This lux is partly why policymakers
now have big questions to confront. First,
should our inflation target be raised when it
comes up for renewal next year? And second,
should we have oneat all? In 2016, when we
adopted the idea of formally asking RBl to
contain rising prices, it was hailed as an answer
toflare-ups seen in previous years. The policy
seemed effective, too. The central bank had the
authority to act against the infl ary effect

than excess cash floating around. Our farm
sector, especially, responds too weakly to
signals of demand. Given such structural
rigidities, critics argue, a credit squeeze to
combat inflation could simply dampen busi-
ness impulses without reining back prices.
In this view, the price moderation seen after
2016 should be attributed less to RBI's policy
actionsand more to an overall slump in
spending. This may or may not be true, and
we will not know till the regime is tested
againstan economic upsurge. Until then,
however, the link of cheaper or dearer loans
with retail prices deserves a chance to prove
itself. Ifit turns out RBL has actually acquired
ahandle on inflation, our 2016 shift would
surely count as a reform breakthrough.

Another call to junk our inflation target
draws upon the argument that only abig
splurge by the state can haul India out of its
o v.Ifpricesareletloose in

of, say, a burst of fiscal profligacy by the gov-
ernment. RBIwas finally free to do its core job

the process, sobe it A fringe benefit: Inflated
nominal data could make a revival look sharp

as guardian of the rupee’s value, th ing
everyone afair deal and granting our currency
the stability needed to serve as a credible unit
for long-range forecasts. Critics of inflation
targeting, however, had argued that it wasill-
suited to an emerging economy like ours, Even
aflexible regime with a wide inflation band,
th id, was far too rigid to foster growth.
Today, as we worry about stagflation, their cri-
tique appears to have acquired some weight.
Theuse of alending rateasalever to con-
trolinflation is based on the monetarist view
of prices being a function of money levelsin
an economy, but price spikes in India are
often caused by supply disruptions, rather

and stirup 1 spirits. M L the extra
debt burden taken on might anyway have to
be inflated away. Admittedly, if push comes
toshove, this could plausibly work. Since our
currency is partly convertible, RBI might

even get goaded into it by a dollar insurge; vast
greenback purchases to keep the rupee from
getting overpriced could inject our cconomy
with too muchlocal cash to sterilize. Yet,

we must notact in haste toabandon inflation
targeting. Price stability is a goal too worthy
togive up on. For the sake of fairness, if not the
rupee, we should resist the temptation to use
the “money illusion” of inflation for short-term
ends. Most voters would probably agree.
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When everyone begins talking
about your life’s second innings

People have rosy notions of retirement but can end up yearning to go back if they have no interests

SANDIPAN DEB

s aformer editor of Financlal Express’, and
founder-editor of Open’ and Swarajya
magazines

| amatthatage when friendshave
begun to retire from their jobs. Had [
been emplayed somewhere, 1100

would soon bethe subject of Farewell

advertisershad a cover story titled ‘How

toretire a1 40”. [don't n

Many bureaucrats, of course, are
immediately snapped upat uhqudh

bt as the magazine’s editor (1 was in my
) Tdorecal tnthati

spead the st of (hurhw: happxl\ al

had missed the bus. But retiring at 40 &
2 hugely aspirational notion, even
lhuu.gh very lm can, .md lhc moment

p,u\unmunlunnnullu‘lu.umlhm,ur

parking themselves in a regulatory

authority.
With li ising, the retired

m“.nmuuu- idea, lkm-\\ that it was
absolutely the right cover story.

period of one’s time on earth is getting
Ionger. Lots of peophe keep thinking,

Andthenth
Some of them work till the day they die.
Otherssell their businesses for a hand-
some sum, and have the choice of retir-
ing. But mast of them get full-time into
managing their money, and many
become investors in new ventures,
which they mentorand meddlein A
few, thaugh, turn to philanthropy, or to

“Ah, just togo, and then
1 can enjoy life.” It's quite amzing haw
many people hate their jobs and havea
‘misplaced sense of “freedom”. But once
they retire, they find themselves pining
away for theér cabins and colleagues.
Afriend's father worked for 32 years
and lived an idle life for another 35,
increasingly getting on hiswife's

party’ youa
nice watch and a big card that says“A
new innings begins now?” But being 2
single-employee proprietary enter-
prise, lmmtmnm tolistento

the arts, or do
have always wanted to do—like write
baoks, or doa PhD.

nerves. The real

you have worked really hxrd -llld never

developed any other interest. The result
d and family tifls.

But what do you do when you are
planning to do nothing? From what P've
most of thetm get bored out of
some months, and

ered by people who couldn't stand my
suts. Or get that watch and card. Of
course, in these covid times, Barewell
parties are virtual, the cards are pdffiles,
and maybe there's no watch.

Some of my friends quit work life
years before they reached their 58thor
60th birthday. These geniuses were
clear sbout their goals and invested
their money wisely for years so that they

Lifs maintai

ing their lifestybe. The
they had reached th
they quit. But such people are few in

number and have qum:«umh lind

startanew business. Soit'sback to
wark. However, the point is that they
have a freedom that the vast majority of
uswill never have—to do what they
want to, and when they want to, o¢

1o just walk away. That is something

Rareisa man like my college-mate,

senior tome by few years, who retired
recently. He ran his own company for 31
years, planned itall out for himself, sold
his firm when he reached 60, and now
intendsto “lead a leisurely life with
wmusic, golf, bridge, reading writing and

social service”. A few years ago,after a
hiatusof decades, he began o play the

very precious, which they

guitar

alter years of struggle.

high stress.

But no such luck for wage slaves who
are put out to pasture. U m]l_\‘."ll’_\‘ look
for some sort of uxu«ull.ﬂ orkto

That
ing your money smartly for ,um.‘l‘hav‘.
arealsecond innings.
Today, afriend snnounced his retire-
menton Twitter. An 86-year-old former

. Some. whuk-u

posted areply, citing

they were unfairly
tionin their carvers, become resident

!lulg undwww of sea I.rwnvm\]h\

lowed by T need tosit down with you.
need your advice.”

When we launched Indias
sonal finance magazine Intelligent
Investor, which i ow called Outlook

Lation (RWA) offi ar-
ers, and finally find power and gratifica-
| nin thinking up RW. \nde«llm can

mine):*You don't
obligation any more ta give or
e now is 1o just be and

And there are alo people like me
5

e or restrict th
ofas many residents as possible. Those
whoare luckyto have garden, find a
pleasant pursuit there. But some seem
lmpcndllwucmumhulommluu

who can'ti & Nogarden,
no RWA ambitions, no WhatsApp argu-
. What 1do ks work, funand 2

Money, in1998,
crestedtotake .uouml to poteatial

fake news and vi
heated WhatsApp arguments.
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L

quite happy
Justone inningsis fine.
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Steal alittle and they
throw you in jail, steal a lot
and they make you king.

BOB DYLAN

-

The kind of corruption that could do India a good turn

MANU JOSEPH

is 3 journaist, and a novelist,
most recently of ‘Miss Lala,
Armed And Dargerous’

sanIndian, Lhad many villsins in my
lifee, but the only

most of usalsoseck tax exermplions? Wasn't
merelyawar

dows

says, areth
t

biribes” 1 w | Ang

lm ‘harm than other forms of ‘corruption.

between bribe-takers and beibe-givers? lsnt
there something unconvi incing about our

Inlndia, we have been trained to believe

that accessmoney mcm,m

Petty theft and speed money rob the pooe.
form of LI)"

Thisis why, Angsays, compuared
10 India, China has veey little petty theft,
rand thelt o speed mones.

ditionol China, shesays.

make civil rights and

oabrasdminded- i other Ways?
ve been trained to chant tat al of

unulu—sllx-mmlpuvu-xlul people. But, \ng

s China has

motivation to continue lhis unfair system.
3 i chlargy

isvery similar
late 19th century, u]mnu ).l.lr.lu.nndhunl

chaotic

autorickshaw drivers. As you know,
Iways demanded “extrs over the

But the nation in plain sight tells us a very
differcntstory. That natal forms of corrup-

¥ ten
nupees “over” the physical meger. Timagined
that the mi ass fury at their atteenpt Lo
fleece us wasa reasonable moral response.
Until I visited a first-world nation for the
first time—Japan. The taxi fare from the
airport to the hotel was my week’s wage;
public . port was many times more
expensive than Indisn taxi fare. And the simm-
ple truth oocurred to me that auto fares in
Ind " designed

it might
even be beneficial. In an ideal world, there
should be no corruption at all, but an ideal
world wouldn't have human beings.
Inherbook China's Gilded Age: The Para-
dce of Economic Boom and Vast C mupnm,
Yuen Yuen Arg, who isa “politicalscientis
says that there are four broad types of cor-
suption. Petty theft, grand theft, specd
ccess money.

ause
its primmary formof corrup-
tionis secess money, In fact,
Ang says, acces money is
beneficial to economic
progress. “While corrup-
tion is never good, not all
forms of corruption are
equally bad for the econ-
omy, nar dothey cause the
same kind of harm *

Ang says thal access
money has locked China's

Keep the driver poor to the advantage of peo-
plewhowere richer than him, and his over-

< while grand theft and
access money are monopolies of the rich.

cracy ina com-
petition ta attract invest-

1 1o prosper

level. But access money,
Ang says, brings huge
investments.

Inany system that works,
there s a role for a thug.
T by

Bribery has
been shown

thesystem of scoessmoney. Parts ofthat sys-

tem were begalize
Many things that s nation terms bad may
actually be useful toit. Private enterpeise, for
example, duringour destructivesocialist e
Listn. In 2003, Arun Shou-

to be bad for
development
onlyifit’s

getting rid of other thugs.
When the power of the
prime thugis ambiguous it
means the system is not
working well Government

rie, who has battled corporate corruption all
said that Indians should thank indus-
trialists like Dhinabhiai Ambani “not once but
Iwice over” becau xeeeding the imits
in which those restrictions sought to

too chaoticto itself s 3 benign thug Ina | impoundthea, they belped create thecase
the | for i k they helped
generate value in return for | make the case for reforms.”

protection money, peotects
people who in turn are

chargin an
economic design flaw,
Something s wrong with whatwe thinkis
right. Many of our moral expec 8
absurd. Why did Indsans flay Sachin Ten-
dulkar for seeking 4 waiver on customs
duties on s Ferrari be received asa gift when

Peaty thefti ,.
emment officials and minor pol:

ment. A by-product of this
eawit vk

perity. Also, at

India’s curse is that its sccess money sys-
temn hiasnot been sble to abolishother forms

bsappy to pay up in th n
1 it nof

Grand theft is the much karger emlwulv-
ment of public funds by major politicians
and powerful bureaucrats. Speed money ks
thebribe that citizens pay to access services
that are meant for theen. Access money, Ang

the universe of bribes, there is 3 syst

disadvantage otbers Often, itis s price paid

for the creation of something
may not have existed othe

dse A refine
perhaps, ora bullet train venture.

thugs. A v
all other competing modes of corruption.
The access-money system is that primary
thugof corruption in China, as it motivates

new, which

of more harmful Across India,
politicians and officials at lower nungs harm
Indisns through petty theft and speed
maney. Sophisticated politicians and offi-
cials who conduct grand theft or thrive on
scoess money have not yel created order. In

Thisisw formsal

ndia, i ilin Py
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Covid-19 has given conventional
economic wisdom an overhaul

Much of what we took for granted has been pushed aside as we grapple with a problem that has upturned old assumptions

isa Mint columnist

hatever else one may believe
about the ongoing covid
crisis, one aspect is abun-
dantly clear and beyond dis-
pute:it gives us an opportu-
nity—nay, it forces us—to

think

isdom. I
this while preparing my lectures on international
trade and economic development. How much of
what I taught mystudents 20 years ago, five years
ago,or even last year before this crisis, would I
stand by today? Perhaps notas much as Iwould
have hoped.

Thus, much of conventional macroeconomics—
especially as applied to cconomic policy—isin the
process of being junked. The government “print-
ingmoney” to payits bills, until recently seen asa
mortal sin, has now been downgraded toa venial
sin, at best. Some heterodox economists —and a
few mainstream ones too—now even see it posi-

Likewise, the idea that there s alimit to a gov-
ernment’s capacity to tax, and hence a limit on
how much debt it can accumulate as a share of
national income, has been thrown out of the win-
dow. The new orthodoxy says we don’t need to
worry much about debt, as long as the nominal
growth rate of the economy exceeds the interest
thatmustbe paid on the debt. And, with policy

Xeraysmuch cheaper i India hanin he United

interest rates near zero, what's thy
between raising revenue through taxation or by
printing money? It's all free money either way,
evidently.

Howaboutinternational trade? Preparing a class

the US might be out ofajob,

1sTOCKPHOTO

ented brick-and-mortar universities used to look
down with disdain at onlme universilies Yet, with

Akmgwlth factory workers thejobs
that would be secure wereat the very low and very
high endsof the value-addition chain. Thus, at the
low end, untildriverless ars and robots becomean

on the economi
ofan important article by economist Alan Blinder,
which appeared in the journal Foreign Affairs in
2006.In fact, Iwrote about itin these pages (‘The
return of trade protectionism’, 13 February 2016).
araphrasing and summarizing what Lsaid then,
Blinderargued that

y. Uber drivers and restaurant
waitersaresafe; at the high end, celebrity sports
stars are also safe.

While Blinder

most enmany
prestigiousoncs, have sone mostly or partially
onlinc.Intheory,thisstemporary i practce this

-
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It's not clear if storks bred in captivity also migrate on being released.
Storks under watch but not for infant deliveries

d rewilded farm in West Sussex,
llght Onthebirds' unpredictablemigratory habitsby fingto Moroceofor
herfirst winter

to trackwl 1

what migratory habits
began,

captive-bred storks would not migrate but the birds released at Knepp quickly
crossed the channel at Dover. Data from the White Stork Project, which aims to
establish them asa breedingbird in the UK. reveals that many of the birds spent
dnorthern Affica,

their first winter oy

yjoined other birds in large

The Guardian

Nasa tests its new $23 mn titanium space toilet

N asa's first new space potty in decades 4 $23 million titanium toilet better
suited forwomen— ot-so-dryrunat the Inter
ICspacked i

should
have blasted offlate Thursday from Wallops | [stand, Virgini. but thelauneh was
aborted withjust

saiditwould try again Friday nightifengincers can ﬁgure outwhat went wrong.
Barelyl00 just2 tall, thenew

toilet sroughly halfas big as the two Russian-built ones al(hcspaccslauon Its

the moon inafew years. Station residents will test it out fora few momhs

New uses found for love hotels in Hong Kong

woweeksinto dating, the now 20-year-old Waddy and 23-year-old Moomoo

ilthe carly hours of the

momml, They both ived wit I\ theiry parents,so going home was notan option if

Theirsolution Hony

love hotels. And in one of the most densely populated cities in the world, these

g thatis hard to comebyin Hong acy.

Although traditional forayounger genera-

tion, they are becoming popular for reasons beyond passionate liaisons. With

remote check-in, advance booking and in-room facilities such as TV streaming

services orvid , it appeals to youn; pl ant tojust hang out...
BB

C

Friends too afraid to travel? Go with strangers

I nayearof! flight 1 I
pti peoples i

anlmtluppcnsl {

mightlast much
Andby the time conditions become safe again,
would both professors and students have devel-
opeda preference for virtual rather than face-to-

ally valid, covid has turned the dial more at the
high than low value-; ddd(-dh-\*el Thus, drivers and
i d, they and other

drawn by trade economists between traded and
raded goods and services had

lete. According to the old view, goods (say coffee

beans) were tradable, but services (such asa piping

hot cappuccino prepared for you by your favourite

barista) were not.

Blinder recognized earlier than most that tech-
nological change and the rise of outsourcing had
rendered this old distinction moot. Now, what was
relevant was whether agood could be transported

blue-collar workers are bearing the brunt of
exposure o the virus, because their work requires

faceis

scemingly temporary may become
permanent. The:
Clfcts have discussed i his column n ecent
months.

‘Then, whystop them’lfy()udre\ulchmg\nur

physical|
collarworkat the upper end is nolongeras secure
aswas thought until recently.

‘Thus, an example of asafejob in my 2016 article
was that of a celebrity psychiatrist. Which patient
would want to fork out big bucks fora high-priced
psychiatrist only to chat over Zoom? The experi-
enceof the psychiatrists couch, and his or her

lesshe orsheisa
Nobel laurcate,why not picka cheaper. remote
option? Alrcady,evidence suggests that many
whohave kept it
alloatinthe Anglo- American world by paying
hefty foreign student fees, are staying away in
droves, and opting for the cheaper option of
registering with local universities. Ifit'sall online,

“That'sexactly what happenedto both Josiah Burton and Therese Rocca. Noone

wanted to travel with them. And so, even though they were total strangers, they
decided to go on vacation together. “I pposed to be going to Japan with a
friend, but Japan isnow closed,” Burton, a 32-year-old from Iowa, tells CNN Travel.
“So, 1 was looking for a country open to Americans. With no one to go with, he
turned to 10XTravel, a Facebook group followed by 40,000 people that offers
advice on ways to save money on the road.

CNN

It's literal now: Enlarge your base to win therace

thletes wi bl 2} astudy
has found. i hletes found those
witha bigger h le that for dan

improved track performance. Thestudy revealed that the ize ofa number of mus-
clesrelatetothetimeit takessprinters torun 100 metres, with the gluteus maximus

cheaply or not, and whetheraservice could be. soothing presence, were part ofthe package-—orso | why pay more fora professorsittingin the US or plaining ) yin that for top sprint-
delivered remotely without a seri - Now, with allbut | Canada, areabonafide celebrities and er hashi uscles, were far biggerc
inquality. impossible without putting oneselfat risk, many youcan afford the cost of admission? i but ilar, suchas calfmuscles. P has
C()uple(lv\n’th advan- | high-end alth managers,and When the dust settles, far more white-collarjobs found that sakey factorin the evol
blue-collarjobsin evenspiritual gurus, their in the rich world ma tion of early human running capabilities.
butalso white-collarjobs that could be donemore | virtually. than many realize. Now, that's one prediction 1l The Independent

cheaply elsewhere. Thus, with the cost of reading

Similarly, those of us teachingat research-ori-

stand by.

The Gandhian dream of a non-violent economic model

AINI BAKSHI

global coverage on the passing of American
anarchist phi and i

by
ably Google, Facebook, etc.

omies by en
will challenge the destructive dominant

uraging greate Three, itis now more widely recognized
o

that gros mestic product (GDP) as a

is an author and curator of

mid the crushing despair of the Great

Depression in 1930, John Maynard
Keynesfondly hoped that eventually
the human race would solve its economic
problems. But forat least another 100 years,
Keynes wrote: “... we must pretend to our-
selves and (o everyone that fair is foul and
foulis fair; for foul is useful and fair is not.
Avarice and usury and precaution must be
uurgods foralittle longer still.”

‘Ahimsa Ct
YouTube channel.

evenmore than the
powerof the British crown, that Mahatma
Gandhimiliatedagains. Thedhar haand

an
David Graeber. Graeber was credited with
WallStreetmovement
and coining the evocative term “99% vs.1%”
todescribe wealth disparity.

Non-violent economics shifts the focus
from wealth distribution to difficult que:
tionsabout what constitutes value and how
it might be measured. This means going
beyond calls for stricter regulation of trans”
national corporations and asking why
money aloneis the store of value. Why are
greed and avarice treated as legitimate and
necessary drivers of progres

Over the last 30 years, there were two
major developmentson theworld stage that
created hope ofoverturning thisworship of
greed. One was the rise of the free or open

rejuvenation of local
merely methodological detals, Gandhi's
primary focus was on the profound struc-

The other wastherise
of triple bottom line valuations along with
h ethicalinvesti

y's internet giants have not merely
unpre cedented concentration of money
wealth but also manipulative power that
could Ith and demo-

order. Going by the experience of such
efforts over the last half century, this is
unlikely to happen. Itis delusional to expect

craticinstitutions across the world. The doc-
umentary The Social

that just growin; spread of
alternative economic entities will save
future generations from

measure of economicactivity is grievously
misleading, ifnota lie.

When the use of irreplaceable natural
resources is counted as GDP, for example
fossil fuelsand other minerals, depletion of
capital isshown as income. Total spending
onmedical services, whichadds to GDP, tells
usnothing about the state of healthcare.

As long as GDP, “green accounting” of

i

Dilemma shows. tech suffering, This is because
industry insiders explain- Efforts that themalice of “foul is fair” is
inghow the drive for prof- PH + hardwired into globalsys-
itscreated a Frankenstein. redEflne value tems—notasali
Withapproximately one i spiracy but as a historical
in lhl‘et‘pf.ﬂ\”dl\ globally and how It Is force that has grown in
bemg managed by some stored h°|d out strength over 300 years.
“socially  responsible So,is there any hope for a
investing” criteria, this - the promise of @ non-violent economics
looks like a success story. emerging? Yes.
Butin the same two dec- ~ petter measure  One, because covid
ades that this trend took might serve as a wake-up
shape, income disparity of progress callforleadersand foot sol-

vasive

thatliesat the heart of modernity.
The year of coronamay yetshift the focus
from Gandhiasaniconof poltcal protest o
-In

The open software movement gifted us
the World Wide Web when its creator Tim
Berners:Lee refused to patentits protocols.
ons did

v, settings, |here isabuzzabout “non-
violent ec (mnmu s

grow insome spheres. But on the whole, as
Bemer: Lee Iu<nﬁen].|mpmed l|lPd9m()("

Some off

fthe

cal degradation reached a
catastrophic scale. Earth Overshoot Day,
which tells us when humans used up! lhe

diers of the current global
disorder. The link between
environmental degradation and prolifera-

indexareseparate measures, the structural
violence of the global economic system will
continue unabated. Creating a combined
measure that tracks socialand environmen-
tal well-beingis now a survival imperative.

Bhutan's gross national happiness mecha-
nism can be applied by others. The genuine
progressindex (GPI) developed by think-tank
GPIAtlanticisanother model tobuild upon.
Likewise, Us non-profit Holochain is inno-
vating systems for a regenerative ec
based on non-moncary measuresandstores

tion of ever-more-

year's quota of i
22 August this year. In 2000, Earth Over'
shoot Day was in October.

Diverse advocates of “alternative eco-

idely

of value. Such efforts hold
instead of directly attacking the “foulis MIr

o,
as value is equated with money. If supply
chains break down for long enough, even

nomics” argue that

indanger of starving.

theyseck to make it less lucra-
tive. Theyare far from sufficient to overcome
acrushing historical burden. But they dolook
likealightat the end of our tunnel.
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BECAUSE THE TRUTH INVOLVES US ALL

CHINA DRIVES QUAD

Meeting in Tokyo could well be the moment when Quad begins
to turn from abstract idea to credible political coalition

SEXTERNAL AFFAIRS Minister S Jaishankar travels to Tokyo for the meet-

ing of the so-called Quad — or the quadrilateral forum involving India,

the US, Japan and Australia — Beijing and its official media are letting

the| flow. IfC] inthe mirror, they would

see that it is Beijing's over am thatis driving the

consolidation of the Quad. The accidental origins of the Quad go back to the Boxing Day

tsunami in the eastern Indian Ocean at the end of 2004, when the navies of the four na-

tionsc: onshort notice to relief

2007, Shinzo Abe, the then prime minister of Japan, articulated the concept of the Indo-

Pacific and urged the collaboration between the US and the three Asian democracies —

India, Japan and Australi trategic geography. Itis only in the last

couple of years that the Indo-Pacific geography has gained widespread political accept-

ance. This week’s meeting in Tokyo could well be the moment when the Quad begins to
turn from an abstract idea into a credible political coalition.

Over the years, Beijing has reacted with condescension and hostility to the Quad. It of-
tendismissed the Quad as a pitiful effort to contain a rising China and occasionally painted
itasa great threat to global peace and securiy. As the case for the Quad gained ground
amidst China's post-p: Bejjingis trying i

‘members.Chinese

deffecti the Quad. Until
there was much reluctance in all the four capitals against embarking on any venture that
would give pollnca] olfence to Chma All four had serious economic stakes in Chinaand a

oonafter, in

RIAL PAGE

WWW.INDIANEXPRESS.COM

‘WORDLY WISE
THE SMALLER THE FARM, THE GREATER IS THE NEED FOR
MARKETABLE SURPLUS, SO THAT THE FAMILY WILL HAVE

CASH INCOME TO ME

T'THEIR NEEDS. — M S SWAMINATHAN

A dystopian election

Institutional oddities of US polity mean Trump
could win an election he lost

by
>

ASHUTOSH VARSHNEY

THE TERM “DYSTOPIA” is often overused.
But, given what is happening in the US, it
can legitimately be deployed for the up-
coming presidential election. We are wit-
nessing the makings of a disaster in the
world’s oldest democracy, and perhaps
nothing less than a frontal assault on the
democratic processitself.

After cavalier defiance for months,
President Donald Trump has tested positive
for COVID-19. The electoral implications of
this development are entirely unclear. The
political logic of what he was doing thus far,
however, is evident and can be analysed.

On November 3, the night of the election
day,itis quite possible that Trump will be
ahead of Joe Biden and will also claim victory.
But days later, it is equally likely that Biden
will be the winner. Why?

Surveys show that taking the pandemic
seriously, most Democrats wish to vote by
mail, whereas led by Trump, most
Republicans, trying to prove that the virus is
not a serious matter, will vote in person.
Trump's COVID-19 infection may not alter
this logic much. Counting of mail-in ballots
will take time, for their authenticity requires
official verification. That is why what hap-
pens on Novemher 3 and the final results

Beijing. All four tri
gradethe Quad atdifferent points. Resultantly, the Quad seemed aless-organised cousin of
the BRICS forum that brings together Brazil, Russia, India, China and South Africa. What is

might

In most democracnes ‘this would simply
not be an issue. Independent national elec-
India, would

lransformmg the Quad today from a talk shop into a purposel‘ul trategic is
China’

China seems to believe that it can keep pushing India on a range of issues — from ag-
gression on the Ladakh frontier to deepening military partnership with Pakistan and from
blocking India’s membership of the Nuclear Suppliers Group to refusing to address the
mounting trade deficit —and yet claim a veto over India’s relations with other powers, in-
cluding the US, Japan and Australia. Until recently.India has been the most cautious in

future for the Quad. But Delhi's attit hina's
pressures on India ntensified. No country,certainly not a arge onelike India,likes being
cornered. Delhi may now be ready to c the Quad.

READING THE RAIN

Two consecutive above-normal monsoons mean agriculture
growth amid economic decline. More reason to focus on reform

HE RECENT SOUTHWEST monsoon season (June-September) has ended
'withan8.7 per centc plus for the country asawhole.
‘This comes after a 10.4 per cent surplus in 2019, making it the first time
since 1958 and 1959 that India has recorded two consecutive significantly
above-normal monsoons. Moreover, rainfall has been above the long pe-
riod average in as many as 13 out of the 15 months from July 2019. And it may even pro-
long, especially with global weather models forecasting the current La Nifia conditions,
favourable for rains in India, to continue through the winter months. Simply put, the rain

and public rought

by the novel coronavirus.
‘The farm sector has since the October-December 2019 quarter — even before the pan-

demic i of Therec

from the rain bounty, plus major reservoirs being 14.1 per cent more full than the last 10-

vears average forthi time, would contribute o bumper rabi (winter-spring) cropon top

first count all ballots and then announce re-
sults. Remarkably, there is no national elec-
tion commission in the US. State-level offi-
cials certify elections in their respective states.
These officials are not independent. Being
partof state governments, they are partisan.

Notably, different states have different
rules for voting and counting. Some have
allowed mail-in voting for long years, and
for some, mass voting by mail, made nec-
essary by COVID-19, is a relatively new
game in town. Moreover, some states allow
carlyvoting, and hundreds of thousands, if
not more, have already voted. Counting
rules also differ. Michigan, where roughly 3
‘million out of 5 million voters are voting by
‘mail, forbids the start of vote-counting un-
til 7 am on the final voting day. In contrast,
some states can not only start counting
votes earlier, but lso allow mailed ballots to

‘While these underlying
features of American polity
have existed for along time,
the threat of their perilous
usage comes entirely from
Trump today. Assuming that
most Democrats would vote
by mail and most
Republicans in person, he
has relentlessly argued that
mail-in ballots would lead to
a fraudulent election. His
own FBI director has
testified under oath that
mail-in votes have
historically witnessed no
great fraud. But Trump
would rather have mailed
ballots declared invalid

than believe the

historical evidence.

arrive after the election day.

This state-level cornucopia has always
‘mystified foreigners, as well as the Americans
themselves. Samuel Huntington, a leading
post-1945 American political scientist, called
America a “Tudor polity”, referring to the
16th-century English political institutions,
which were imported in the US but never
fully modernised. In contrast, in Britain and
also on the Continent, the late medieval or
early modern institutions were rationalised
by the 19th century. In 1968, Huntington
wrote that America had a “political system
which remains as baffling to understand asiit
isimpossible to duplicate”.

While these underlying features of
American polity have existed for a long
time, the threat of their perilous usage
comes entirely from Trump today.
Assuming that most Democrats would vote
by mail and most Republicans in person, he
has relentlessly argued that mail-in ballots
would lead toa fraudulent election. His own
FBI director has testified under oath that
‘mail-in votes have historically witnessed
no great fraud. But Trump would rather
have mailed ballots declared invalid than
believe the historical evidence.

Trump is behind in all popular polls thus
far, including those conducted by Fox News,

Supreme Court, which might end up having
the last word on who the victor is. The US
Supreme Court currently has one vacancy,
which Trump is trying to fill with a conser-
vative nominee, openly saying that to win
the election, he might need her. Of course,
judges nominated by Trump and approved
by a Republican-majority Senate may not
decidein favour of Trump, but theirideolog-
ical stances, if not outright personal loyalty,
could well serve Trump's electoral purpose.
Inotherwords, due to the institutional odd-
ities of a Tudor polity, Trump could actually
‘winan election he lost.

As if this is not befuddling enough, one
‘more political twist has come into sharp fo-
cus. America has a history of voter suppres-
sion,a phenomenon mostobservers of estab-
lished democracies find incomprehensible
today. After the 1870, Democrats in the South
used to suppress Republican-leaning Black
vote. Today, it is Republicans who do so, tar-
geting Democrat-leaning minorities in the
states they govern. One such method of voter
suppression, among several, is making vot-
ingID requirements tougher, which differen-
tially excludes poorer Blacks and Hispanics.
Another s simply the threat of violence by
‘White supremacist vigilante groups. The Ku
Kiux Klan used to do it historically. Today,

rumponly
ther as he defies norms and evidence more
fervently. Since presidential elections in the
USare not decided by popular vote but by an
electoral college another political peculiar-
ity, the real question is whether Trump can
win the so-called battleground, or swing,
states. These are states that are not reliably
Republican or Democratic, and can flip to ei-
ther side. In this election, lhele are at least
nine swing states and

groups.
Among the most alarming parts of the
first presidential debate, held on September
29, was Trump's refusal to denounce White
vigilantism. Indeed, he effectively asked such
groups towatch pollsin areas where the vote
against him will be massive. Vigilante vio-
lence might also be deployed after the elec-
tion, if it is contested. Trump has heavily cri-
tiqued left-wing violence since the summer

on ho
‘much you believe the pollsters, the number
couldriseto 11or 13.

The attitude of governors, or legislatures,
inthese states — depending on whicharm of
the government is authorised by state laws
to have greater say in awarding the state toa

idential candidate — crit-

but has never spokenaword
against right-wing violence, sometimes call-
ing it wholly unavoidable.

In Trump’s America, dog whistles have
become bull horns. Those groups that wish
to preempt a dystopia have a huge task
ahead orthem How Trump'sillness will af-

lines of the political battle

ical. Will they go with Trump, accepting his
arguments about mail-in fraud, or with Biden,
embracing mail-in ballots as legitimate?
Whichever way these states go, their de-
cisions will likely be challenged in the

fect
is unpredictable at this stage.

The writer is Sol Goldman Professor of
International Studies and Professor of
Political Science at Brown University

THE WAY OF THE SCHOOL

Quality of education, not religiosity, must be road ahead for Muslim community

J S BANDUKWALA

THE FIRST BONDS be[ween Islam and India

occ the Prophet.In

of the monsoon kharif produce whose harvesting has just started. It means
growthwill outpace that of other sectors for the next couple of quarters as well. This defies
the historical trend. Past GDP ied, if notled, by
drought-induced farm output contractions. What's being seen now — record foodgrain,
oilseeds and possibly even cotton production even as factories, restaurants, malls and air-
ports are still grappling with the fallout of the COVID-19-induced lockdown — is unprece-
denled.Yes the forthefirsttime

631 CE, a mosque was established in Kerala.
Prophet Muhammad was aware of India as
can be seen by his comment that a pleasant
breeze is blowing from India. Even the
Karbala tragedy has references to India —
Imam Hussain urges his opponents to stop
the lingand et im igrate 0lndia
Today, i

purchasing managers'index pointing for
asecond successwe ‘month and auto sales rising year-on-year. But whether one month’s
datai atrend isn't clear. No such doubts exist with regard to agriculture.

The three reform laws enabling free marketing, movement and stocking of agricul-
tural produce should be viewed in this Context For one, they are well-timed and send
out the right signals for attracting pri —whetherin direct procurement
and cold chain organised retaiing and ex-
ports. Secondly, they recognise the reality that India beingastruc-
turally-deficit to a surplus farm producer. The challenge of finding markets for produce
is qualitatively different from that of managing shortages. The Narendra Modi govern-
ment should stay the course on reforms and trust the ability of farmers and private en-
trepreneurs to face up to the challenge.

FrEEZE FRAME E P Unny

One move Vanishing
Oint nd We &ve in
erMuda Trigng(e.

inlnie That makes wthe country with the
second-largest Muslim population. Muslims
arespread alloverIndia. They range from Azim
Premjiof WiprotoDilipKumar, Three Muslims
have been President. There are countless oth-
ers who have occupied the highest posts —
Idris Hasan Latifwas Ai Force Chiefof Staffand
Zafar Saifullah was Cabinet Secretary. M F
Hussain is among our favourite painters,
whose painting are sold for millions.
Incidentally, hewas houndedoutof thecoun-
try as one of his paintings was disliked by our
religious censors. Yet, the community s argely
uneducated and poor. Why are Muslims cut
off from commercial and academic trends?
Part of the problem is Partition. We are
still paying the price for Jinnah's foll. The vi-
olence spawned religious hatred and revived
old conflicts concerning mosques and tem-
ples. Ina sense, this religious madness has
paralysed our country allthese 73 years.
One such conflict was over the Babri
Masfid-Ram Janmabhoomi.Asickeningclash

How do we prevent such
tragedies? On the Muslim
side, they have to accept the
reality of Partition. Equally,
our Hindu brothers and
sisters must accept that
Muslims are a part of this
country. There is no way we
can remove such a huge
population. No country will
accept such a huge migrant
inflow. We can see on our TV
news the horror of people on
boats trying to find safety in
Europe. The CAA and NRC
will only prolong the tragedy.
Narendra Modi and Amit
Shah must realise this.

overa

Muslims. . This

‘The tragedy was compounded by politicians

‘was best reflected by Time magazine, which

ower
both sides. I was a victim of this mad fury. [
suffered heavily, financially and emotionally.
God alone saved my only daughter from a
tragedy. What did these politicians gain by
destroying the lives ofinnocents, whohad no
link to the Babri Masjid?

Ithasbeenal

both Modi and Bilkis — a re-
minder that if only both can communicate
civilly, our country can gaina lot.

‘Theway outlies with the Muslims of India.
‘They have to overcome their bitterness of the
last 73 years. Jinnah will not come back. We
havetolowerthelevel of religiosity within the

ity. It s not conducive fo good citi-

Jinnah got his Pakistan, but that too brok
inguisti i millions

zenship. The foc ;
busi i and mostimportantly,

who had to migrate, mostly on foot, across
huge distances insearch of peace and sanctu-
ary.Iwonderif politicians like Jinnah ever felt
sorrow for what they inflicted. Tragically, we
arestill producing more such politicians.
Howdowe preventsuch ragedies? Onthe

gender equality within the community. We
‘made a small beginning in Gujarat by form-
ingZidni llma Charitable Trustin 2005. It sup-
ports the education of Muslim boys and girls
studying medicine, engineering and the sci-
ences. Last year, we collected and distributed

‘have to accept
Partition. Equally, our Hindu brothers and sis-

aboutRs 80lakh,
This year we have started another scheme,
from the Nobel Laureate Venki

tersmust acceptthat of this

country. Th an
ahugepopulation. No country will acceptsuch
ahuge migrant inflow. We can see on our TV
news the horror of people on boats trying to
find safety in Europe. The CAA and NRC will
only prolong the tragedy. Narendra Modi and
AmitShah mustrealise this.

Thesightof 80-year-old Bilkis leading the
Shaheen Bagh agitation was nota proud mo-
mentfor our country. Iteflects our sharp di-
visions, which have been made worse by the
BJP leaders using foul language against

. We identified 10 girls, four
Hindus and six Muslims, from a slum in
Vadodara. They were studying in municipal
schools at the secondary level. We got them
admitted to a good school. I confess the task
‘was tough. But the name of a Nobel winner
counts. We pay for their school feesand trans-
portation. It is costly. But it is an experiment
worth completing.

Thewriterisaformer Physics professorand a
human rights activist based in Vadodara

OCTOBER 5,1980, FORTY YEARS AGO

PM’S LETTERS

PRIME MINISTER INDIRA Gandhi, is under-
stood to have written separate letters to
Iraqi President Saddam Hussain and Iran’s
President Bani Sadr making an impassioned
plea for a peaceful resolution of the prob-
lems between the two countries. Available
information suggests that Mrs Gandhi’s let-
ters are identical in content. Ever since the
conflict broke out between Iran and Iraq 10
days ago, the Indian government has ob-
served strict neutrality. This is mainly be-
cause India enjoys a friendship with both
Iran and Iraq. Mrs Gandhi in her letters to
Hussain and Bani Sadr is understood to have
underscored the fact that India enjovs

friendly ties with both countries and as
such, itis amatter of concern for her to see
that two of its good friends di

monitored in London quoted Khomeini. as
saymg The message was addressed to the

bitter fighting over matters that can be
sorted out amicably.

NoO CEASEFIRE

IRANIAN RELIGIOUS LEADER Ayatollah
Khomeini rejected Iraqi ceasefire offers and
threatened Iraq's Arabs supporters with re-
taliation as the undeclared Iraqgi-Iranian war
continued into its 13th day. “The Iranian na-
tionand armed forces will revenge the crimes
of the bloodthirsty Baath Party (of Iraqi
President Saddam Hussein) and continue
theirbattle until final victorv.” radio Teheran

ountries, especially
sheikhdoms, in the region”.

INDIRA’S CAUTION

PRIME MINISTER INDIRA Gandhi cau-
tioned against the country’s twin menaces
— subversion from outside and politics of
violence within. Addressing a mammoth
public meeting at Sujapur, 12 km from
Malda, Mrs Gandhi said both these threats
could be met through a determined united
national approach by patriotic-minded
people rising above petty political consid-
erations.



Important Editorials from Read To Succeed 5 october

THE INDIAN EXPRESS, MONDAY, OCTOBER 5,2020

1l THE IDEAS PAGE

Stepp

CRSasikumar

ing out of the frame

COVID could introduce a new pressure point on governments that compels them to look at inherited
structural problems through a different prism, a more collaborative and networked model of governance

e

BY VIKRAM SINGH
MEHTA

'OUR DECISION MAKERS are focused, under-
standably, on containing the pandemic and
rekindling economic growth, But, in the
midst of these immediate pre-occupations,
they are also confronted by the structural
impediments that have held back growth
pre-COVID, and which if not addressed, will
be a drag on growth post-COVID. One such
long standing structural issue is the finan-
cial plight of the State Electricity Distribution
‘Companies (discoms) that deliver power to
consumers.

My colleagues in CSEP, Rahul Tongia and
Rajasekhar Devaguptapu, have recently com-
pleted a detailed analysis of the finances of
these discoms and | want to, in this article,
draw on their findings (| hllps'//cs/ep 0rg/|m-

government portal, PRAAPTI, indicates are the
dues owed by discoms to the power genera-
tors. The CSEP study suggests, however, that
these are gross underestimates and that this
liquidity infusion will be inadequate. They
point to the figure put out by the Power
Finance Corporation for March 2019 of Rs 2.27
lakh crore. More insightful, perhaps, is their
suggestion that, were all the stakeholders in-
volved in the electricity value chain (genera-
tors, transmission companies, discoms, con-
umers,

clear their dues to each other, the discoms
‘would look much stronger. Discoms are owed
approximatelyRs 1.8 lakh crore by consumers
alone, of which a third is due from state gov-
ernments themselves. This latter payable is
over and above the subsidy shortfall of Rs
70,000 crore, cumulative over a 10-year pe-
riod, that state governments had committed
to pay but never did.

‘The discomsare, nodoubt, inefficientand
the losses on account of aggregate technical
and ial (ATC) i Bu

owed to them by various state governments
and the “opportunity losses” that they have
incurred because of the failure of the regula-
torstofix costrelated tariffs, tis clear that the
financial plight

po mca and regulawry issues than opera-
s.L Tnd?l such circum-

pact-paper) o thro

tities but more importantly, use it as an ilus-
trative example toshow up theinadequacy of
single-pronged economic, financial or tech-
nical solution for removing the structuralim-

tance: ingle

pronged solutions like privatisation would

simply not address the underlying reasons for

the malaise. What is required is a multi-
ked overh

rowth. Tt
land acquisition, labour markets, urban con-
gestion, air pollution, farmers remuneration,
subsidies — the list of the structural strains

pron I of the dis-
com sector and, in particular, the regulatory
structure and deliverables. All stakeholders
will have to take a haircut.

polityislong —canonly
be tackled through multi-pronged and net-
worked responses.

The financial problems of discoms are
well-known and longstanding, They have
been the subject of much debate, study and

ly
into which the discoms have fallen will
deepeninlightof COVID. Thisis because ofthe

Tt is clear that the financial
plight of discoms has more
to do with political and
regulatory issues than
operational
dysfunctionalities. Under
such circumstances, the
infusion of liquidity and/or
single pronged solutions like

sharpdecli electricity by
the industrial and commercial entities who
pay “full price” o the discomsand whose rev-

controversy. Governments at e erylevel have

enuea ibsidi: icultural and rural

soughttoc
cess.NDA 1 mtmdllced the UDAY scheme to
paredown their debtand rationalise electric-
ity pricing. It did not make a material dent.
More recently, the finance minister allocated
Rs 90,000 crore (later raised to Rs 1.25 lakh
crore) todiscoms in her Rs 20-lakh crore stim-
ulus package. This is roughly the amount the

A-Vaaina
MADHU TREHAN

Itavers thateven wh

picks up, these entities may not return in full
measure to discoms but may instead turn to
renewables to meet their requirements. The
consequent loss of revenues would pitch the
discoms over the edge unless the sector is
overhauled.

Looking ahead and picking up on the un-

privatisation would simply
not address the underlying
reasons for the malaise.
‘What is required is a multi-
pronged and networked
overhaul of the discom sector
and, in particular, the
regulatory structure and
deliverables. All stakeholders
will have to take a haircut.

A woman’s woman

The camaraderie Isher Ahluwalia shared with women was richand fulfilling

derlying
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‘WHAT THE OTHERS SAY

“To ask that Trump’s ken, d

and d denialism about

the threat the virus poses should not now colour the way voters regard him, or

affect the way opponents react, is to ask too much.”

—THE OBSERVER

The new
ordinary

The new ordinariness is the basis of
majoritarianism. The ordinary personis no
longer an empirical entity

SANJAY SRIVASTAVA

pirical victims from the imagined ones.
Courts of law are the most significant. A
court is intended to be a social sieve, in-
tended tosiftand evaluate claims of injury
and harm. Of course, they do not always
workinanything like a perfect manner, but
in societies where public opinion tends to
be both undemocratic and inclined to-
wards the status-quo, their role as social
crutineers Jud h

‘THENATURE OF Indian democracy —itscon-
stitutional guaranteesand the duties of those
who govern —is based upon the figure of the
ordinary person. Historically, the personifi-

but the most admirable among them are
those whose humanity lies in not being
swayed by majority public opinion.
However, when the legal system un-
cnnoally accepts imagined raihenhan em-

tional movement and took concrete shape
in the immediate post-colonial period.
IndependentIndia’s policies of development
and growth —whether the “socialist” model
was flawed or notis a differentissue — were
specifically focussed on those at the margins
of economic and social boundaries.
Ambedkar spoke out on behalf of women
and Dalits, Lal Bahadur Shastri coined “Jai
Jawan, Jai Kisan” and Indira Gandhi's slogan
*GaribiHatao' oregrounded avery specific

pirical d vie-
timhood, it takes part in the process of
institutionalising social myths. It becomes
complicit in tolerating a situation where
the new ordinary citizens — politicians
‘who might incite a crowd to kill those of
another religion — become exempt from
acts of law. It simultaneously creates a pop-
ulation of pseudo-citizens who, because of
their “false” claims to being ordinary, are
seen to deserve the violence that might
come their way. Those who might speak

tof state policy. The ordi-

to hope that the government might indeed
pick up the cudgels for wholesale structural
reform? Might it be that in a post-COVID
world, the government will find itself under
pressure tostep outof the frame within which

nary citizen was an empirical entity.
In the present time, the idea of the or-
dinary Indian has shifted. He (we continue

ontheir
nied the protection of the law.

In the era of the new ordinary citizen —
emboldened because he is now convinced
that past himun-

now partofanewi and hisor-

fairly- affecteveryday

its responses have been devel-
oped? Might we see a narrowing of the gulf
between the prescriptionof asolutionandits
implementation?

Idonothaveanswers, butlrecently heard
anew word — geo-civics. It was used by Ann
Marie Slaughter, CEO of the thinktank, New
America, to suggest that the problems of the
world are planetary and therefore, require

from thatof the

Job d

earlierone. The making of anewidea of the
ordinary citizen also lies at the heart of
some of the most significant political and
cultural processes of our time.

The firstaspect of the new ordinary cit-
izenis the changing nature of perceptions of
victimhood. It is now middle-class people
whotend to think of themselves as vi(‘nms'

welfare, and issues of improved access to
resources no longer occupy centre stage.
The new nationalism is everything: It is a
salve for apparent past wrongs and politi-
cians who wish to are easily able to use it
towards political gain.

Following  historian  Benedict
Anderson’s lead, it has become common to
accept that nationalism comes about
through “imagining” a community of
shared identity. However, itis, actually, the

globally networked They pa pay
econom- forelectricity steal nd that

ics,technology or socialidentity. Shealluded  they have beenvictims ofboththe reserva-

specificallytothe pandemicand global warm-  tion policiesand * y

ing, butshe could justas well regarded

ing about racism, refugees, inequality and/or
fundamentalism. She made a further point
” "

as victims ofsonal and historical circum-
stance or as deserving of any special meas-

lot.

ferent
creasingly impatient to see progress on these
planetary issues.

Idonotwanttomake toomuchofaword,
butIwilladmit, itdid trigger the' though[ that,

ar -al e the gov-
ernment’s stand that it has no data on
COVID-related joblosses. Or, when the body
of a Dalit rape victim is cremated without

new isgen-
uinely an exercise in nationalism of the
imagination. Through multiple processes
of re-defining those who have “actually”
suffered and others who have benefitted
from false claims to suffering, it imagines
into reality an entirely new subject around
‘whom a new national consciousness is to
be built. And the h|sr0ncally margmallsed
become iness.

herfamily’s permission. They

perhaps, COVID willi

point on governments that would compel
them to look at the inherited structural prob-

i rism. This

point could be our youthful population who
must realise increasingly that their future
‘hinges on the effectiveness of the govern-
ment's policy response to the uncertain and
evolving pressures of changing economicand
industrial structures, job profiles and social

zens.

We are in the middle of a new nation-
alism of ordinariness, driven by an altered
politics of victimhood. Within this logic, itis
possible to convince around 85 per cent of
the population that they are — or may be-
come — the victim of cultural assault and
that the majority religion is under threat.
So, the next category of new victims are

‘The new ordinarinessis the basis of ma-
joritarianism in the name of the ordinary
person. It has historical precedence as well
as contemporary resonancesin other parts
of the world. Itis popular because it does
not ask that we undertake the difficult task
of thinking about what makes everyday life
difficult and material advancement slow
and unequal.It simply foregrounds the idea

Hlndus it-

dynamics. bele

. thus far, had to put up with

acceptingof entrenched vestedi interests, sta-
tus quoism and incremental change. I won-
dered — admittedly an academic and some-
what abstract reflection — whether such

“minority appeasement”. Muslims who
protest against a law they may disagree
with are no longer a category of ordinary
cmzens with gnevances They and those

more collab-

fciti-

oranve and networked model of
built on the platform of “civitas” (the social
body of the “cives” or citizens). And if so,
whether that might not be a reason to expect
an affirmative response to the above ques-
tions.

The writer Chairman and Distinguished
Fellow; Centre for Social and
Economic Progress (CSEP)

GRIEF IS POSS]BLY the most personal and

formidable intellect and the usual political

lonely of . Insharing it, one fears

discussions, there was a side to her where

! youwanttopi

she in par-

ever. But after readingall
Ahluwalia, I feel compelled to bring forward
essential components of her persona. All that
has been written about her professional
achievements, her determined academicad-
ventures starting from a financially chal-
lenged background to scoring all her goals, is
an important message for today's youth in
similar predicament. That story cannot be
shared enough. But, for those who had the
privilege of knowing her personally, what she
brought to her relationships will remain as

enting, grandchi arees, and yes, hair.
She was determined to look her best
through her radiation treatments and
planned her African themed turbans and
caps. She turned to her love of Hindustani
classical music and Gurbani while recover-

ing from tough cancer treatments. She was

would have simply ignored it to keep a
“happy” atmosphereatakid's irthday party.
Not her. She roundly educated that hapless
magician. Her grandchildren will grow up
with her unmistakable influence even
though she may not be physically present.

Is.Intl hmaleofnew
ordinariness —whichis linked toanew na-
tional identity — filmmakers, activists and
academics can be investigated for holding
opinions that do not tally with official ones.
‘They too are not ordinary citizens.

The cult of new ordinariness appears to
have taken a strong grip across a number
of institutions that, in a democracy, have
the serious responsibility of protecting em-

that it our cost.
And it does this in the name of personal
identity. A political strategy that seeks to
counter the politics of social and religious
divisiveness must both understand the new
politics of ordinariness as well as find ways
of dealing withit. The commitment to con-
stitutional values and safeguardsis only one
side of understanding the functioning of a
democracy. The other is an understanding
of the nature of the “people” and the shift-
ing claims of ordinariness.

The writer s British Academy Global
Professor University College London and
Professor of Sociology, Institute of
Economic Growth, Delhi

LETTERS TO THE EDITOR

BEING PRACTICAL

THIS REFERS TO the article, ‘Moral is po-
litical’ IE, Oct 02). In our enthusiasm to
deify Gandhi, we tend to overlook his
senseof the practical while approaching

IDEAS
ONLINE

vation, sanitation, waste
though based on a foundation of economic
research,

thatto me, is intrinsically feminine. She con-
nected with other women because she
loved the feminine in herself and in other

‘When her son ried, she
told me how delighted she was to have an-
other woman in her house after living with
herbrood of three men. Ahluwalia invested

amagnet to young ‘women. It
was no surprise to me that a young dentist
has awall with Ahluwalia's article clippings
in her clinic dedicated to her. She told me
that Ahluwalia was like a mother to her.

themostindelible, partof her.

Ahluwalia was a woman's woman. A
true feminist does not compete with men.
Yet, the camaraderie she shared with
women was rich and fulfilling.
Notwithstanding her breaking the glass ceil-
ings in the bastioned macho world of econ-
omists, Ahluwalia enjoyed and revelled in
what can be called “feminine” areas. Despite
beinga high achieving working woman, her
focus on motherhood was as crucial to her as
her profession. We were of the generation
when the bulk of parenting was the respon-
sibility of the mother. And, there was great
iov and humour in it. Keeping in mind her

ur
erations when our children then grandchil-
dren became friends. Ahluwalia would take
the little ones for a meal to the India
International Centre and paid as much at-
tention to their views on subjects as she
would to serious intellectuals. She spent
valuable time with her grandchildren and
oftenincluded mine. She mentioned the joy
she felt when my called her

inher Itis not by accident that
her list of friends is long and deep, spanning
around the world. Despite debilitating

women.
‘we women do when we say, “Men”! She
genuinely celebrated the success of other
‘women. She loved that the new normal was
that women worked and were great moth-
ers. She was delighted that today’s young
women could take for granted what our

with her husband
to other cities for his book events. She was
determined to experience every moment
toits fullest despite the challenges of being
in the midst of treatment. In Delhl in

had to fight for. 1 don't recall her
everextolling “what we had to go through”’
She simply rejoiced in the present.

Isher knew she was leaving this world.
She called me to talk about her book. It is my

February this year,
starat her husband's book launch, her brav-
ery outshining all of the political and eco-
nomic discourse. After the book launch,
friends joined them at their home for din-
ner. There, [ went into shame-faced shock

“dadi". At one of the grandchildren’s birth-
day parties, she roundly ticked off a magi-
cian, who in the midst of his magic show,
blithely made a comment about girls that
she deemed as sexist. Even manv feminists

had her husband read out, in pub-

lic, three pages she had written about me. It

was totally undeserved. She saw more in
you than you really were.

Ahluwalia loved being awoman.Ido be-

lieve, that her articles about water conser-

thatl and
now I think appropriately, sat on the carpet

politics. He had very carefuly studied the ONLY IN THE EXPRESS
ctof] v Indian
character. therefore, ®ATMANIRBHAR
violence as a political cult because that WITHOUT SHORTCUTS:
riented and SANJIVKUMAR
Indianwayof thinking, His use of cvil dis-
obedience and non-cooperation showed ‘@ROADMAP TOMAKE
IENT,
therollingofthe eyes imperial powers, the British would not SUSTAINABLE:
descend below aparticularlevel. Gandhi SHUBHAMGUPTA

mostintelligently mixed his politics with

ethicsand morality whileall the time re-

taining a sense of the practical.
BShubhada, via email

HARMING INDIA

THISREFERSTO the editorial, Back to for-
eign hand'(IE, October 2).

www.indianexpress.com

of Hathras' (IE, October 2). The promise
of our Constitution —equality before the

to FCRA further clip the wings of India's
battered civil society. Amnesty

death —failed a Dalit woman in Hathras.
The freg un of the cu@prirs establishes

atherfeetas she narrated her life story tome. Yogi needs to
She decided she was going to fn\sh her au- frozen. Such instances are harmfulto  answer for this. The UP Police often jus-
it together India reputation. i inth intain-
despite extreme health challenges. By gift- SSPaul,Nadia  inglawand order, butwhat law was pro-
ing her book to the world, she bequeathed tected by violating the sanctity of
her strength to all those who loved her to YOGI MUST ANSWER undertaking the last rites of a 19-year-
hang on to. A woman’s woman. Isher was oldinthe mlddle of the night?
that.Tat Tvam Asi. Thou art that. THISREFERSTO thearticle, Raji Jain, Zirakpur

The writer is ajournalist
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A nibble at the
Apple experience

The launch of the tech giant's online store in India is a big step
thatisseen as a turning point for its retail journey in the country

NIVEDITA MOOKERJI
New Delhi, & October

he best place to buy Apple
I is Apple. That’s how the
Cupertino-based  tech
giant explained why it opened
the online Apple store in India
last month, 23 years after the
company’s first online outlet was
opened in the US in 1997 and 19
years after the physical retail
debut at Tysons Corner in
McLean and Glendale Galleria in
Southern California, US, in 2001.
The online launch is meant to
be a precursor to India’s first
physical store coming up next
year. That is when the real expe-
rience of buying Apple at Apple
in India will come alive with
iconic features like the Genius
Bar, previewed by founder Steve
Jobs almost two decades ago.
So what, really, is the big deal
about one of the most valuable
companies in the world making
an online debut in India so late in
the day? Government officials
and industry executives point
out that Apple has been the
biggest brand, besides Walmart,
engaged in talks for a very long
time with India for foreign direct
investment (FDI) in retail. In that
sense, Apple’s online launch is a
symbol of success for FDI in sin-
gle-brand retail, though there’s
no indication of how much the
Silicon Valley major would invest
in the country. In the absence of
the multi-brand retail policy tak-
ing off and the likes of Walmart
failing to set up stores despite
permission for 51 per cent FDI,
Apple’s entry is being seen as a
turning point.

A source in the know said
Apple had been waiting for India
to relax the mandatory 30 per
cent sourcing norms that are
built-in with the single-brand
FDI policy. While the Manmohan
Singh-led United Progressive
Alliance government had allow-
ed up o 100 per cent FDI in sin-
gle brand, enabling Sweden’s
Ikea to commit an investment of
10,500 crore over 10 years or so,
Apple kept its India plan on hold
while negotiating with the gov-
ernment for an easier set of
guidelines on sourcing. It helped
Apple that Ikea, too, was aggres-
sively negotiating for the sourc-
ing rules to change. Last year, as
the Narendra Modi government
began its second stint, the sourc-
ing norms were relaxed further,
ina move that would help usher
in the biggest single-brand FDI
— Apple.

What really changed and how?
CEO Tim Cook's weeklong multi-
city visit in 2016, including a
meeting with PM Modi, was an
evidence that Apple was serious
about India but would set up
stores on its own terms. From
there on, the government moved
on the fast track. Against the ear-
lier policy of 30 per cent of the
value of goods sold in India to be
procured from the country, the
government in August 2019
expanded the definition of sourc-
ing. It allowed all procurement
by any company, including for
exports, to be taken into account
for complying with the sourcing
norms. With that, the burden of
‘mandatory sourcing from India
reduced substantially for multi-
nationals, whether it's an Ikea or

Fruitful journey

» First Apple online store
launched inUS in1997

»In May 2001, two US
physical stores opened

»38 countries have
onlinestores

»There are more than 500
physical stores in 25 countries

»Mumbai likely to have
India's first physical
Applestorein 2021

»itwill have a Genius Bar—a
tech supportstation offering
condiergetype of service

seen as a major FDI in retail; for
Apple, to be present in India the
way it is in more than 25 coun-
tries across 500-plus stores, the
long-term gain is significant. In
fact, during the pandemic, India
was among the four destinations
(besides Singapore, China and
Thailand) where Apple had a
store opening. India was the only
online opening during the peri-
od, but Apple enthusiasts like to
remind you that in most geogra-
phies physical retail followed a
virtual debut. Its online stores
are present across 38 countries
and Apple likes to call itself one
of the world’s most experienced

. e-commerce companies

As Navkendar Singh, research
director (devices and ecosystem-
India & South Asia), IDC, said,
Apple is known for its retail
stores in terms of location (they
are landmarks in a city) and
experience. Since a physical store
in India (Mumbeai) is in progress,
the company can possibly bring
some aspects of its experience
via the online store, he said.

However, while India is an
important market for Apple in
the longer term, it’s also note-
worthy that Apple belongs to the

BANKER'S TRUST

TAMAL BANDYOPADHYAY

ajnish Kumar moved intothe

corner room at India’s largest

lender on 7 October 2017 with
abroom. In the next three quarters,
the State Bank of India (SBI)
announced losses in a row, some
215,010 crore — unprecedented in its.
215-year history.

In his 40-year career, Kumar
missed a promotion only once, but
that didn't come in the way of getting
the top job. One quality that distin-
guishes Kumar from many of his
peers is his no-frills approach to
banking. He doesn't show off as a
great visionary but knows how to
clean up the bad-loan mess and
move ahead with new initiatives.

premium an
segments in a market that has
80 per cent share below the $200
level said the IDC analyst. Even

n personal computers and ear-

wear, Apple has a premium posi-
tioning. “To that extent, we
mlgh[ not see an immediate
mpact on its market share just
because Apple Online has been
launched...,” according to Singh.
This is one of the steps being
taken by the company to increase
the relevance and ultimately
gain volumes in the long run,
he added.

According to Head of Cyber
Media Research (CMR) Industry
Intelligence Group Prabhu Ram,
after many years of waiting,
Apple’s relationship with India
is finally getting potentially
stronger now.

“I believe the Apple Online
Store is just the first in a series of
nascent steps taken by Apple in
India. This move comes at a time
when the market conditions in
India are fluid and offer an
opportunity for Apple to break
free,” said the CMR analyst.

For Apple,

When Kumar
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Thetask

before

thenew SBIboss

The State Bank of India can be taken to the
next level by transformingitintoa
marketplace to meet the financial needs of
its corporate clients across the value chain

When Rajnish , SBI's

ol
a b)g jump in March 2017, following
the merger of associate banks and
Bharatiya Mahila Bank with it). By
June 2020 (the quarter for which the
latest data is available), it has risen to
34.19 trillion. The credit portfolio,
during this period, has risen from
1892 trillion to 223.86 trillion. The
low-cost current and savings accou-
nts, or CASA, as a percentage of dep-
osits has remained around 45 per cent
inthe past three years but the net int-
erest margin, or the difference bet-
ween its cost of funds and the interest
earned on deployments of funds, has
risen from 243 per cent to 324 per

Y.
risen to ¥34.19 trillion

58 per cent retail loans.
Kumar has also made the ele-
phant dance by going for large-scale
end-to-end digitalisation — brand-
d YONO. The ideaistoturn SBI from
alife cycle bank to a lifestyle bank,
‘meeting the cred-

23
for which the latest data is available), it had

trillion.

associate banks with SBI, sold part of
itsstake in UTI Mutual Fund toT Ro-
we Price, and moved the bank’s own
mutual fund business from the sixth
tothe top position, in terms of assets
under management. He is quiet,

it needis of its customers. Just seven
out of every 100 banking transactions
atSBInow happen at branches. After
acquiring 2.8 crore YONO customers
in India, the bank is planning its
launch overseas. The rapid digitali-
sation has brought down its cost to

cent. Th rateat
SBI s now lower than most banks.
Its gross non-performing assets
(NPAs) were1.86 trillion in Septem-
ber 2017. The pile had risen to 22.23
trillion in March 2018, but since then
the graph has been moving south-
wards. In June 2020, it dropped to
1.3 trillion. In percentage term, the
gross NPAs had risen from 9.83 per
cent in September 2017 o 1091 per

D
in the past three years, from 57 per
centto 47 per cent.

Finally, Kumar has been instru-
‘mentalin rescuing Yes Bank Ltd, ina
non-disruptive way and on his terms.
SBI is set to make money from its

for others’ ideas and suggestions.

If he takes the people along with
‘him (which he always does); cares for
the customers (80 per cent of SBI's
new customers are in the 20-40 age
group); and doesn't take his eyes off
technology, his job is done. But that’s
keeping the bank where Kumar has
placed it. To take it to the next level,
the SBI needs to be transformed into
amarketplace, meeting all financial
needs of its corporate clients in the
entire value chain. Another priority
could be ﬁnancmg agriculture in a
. The bank has

investmentin
that had been through hell.

‘What's the task ahead for his suc-
cessor? The Banks Board Bureau

lready ereatod averticalfor his.
By embracing digitalisation in a
big way, Kumar has created the

tiatives in local languages at its
India online store, including
engraving on the devices, are

store, physical stores were
launched in Singapore,
China andThailand
duringthe pandemic

»Analysts believe Apple wants
toestablishIndiaasan
important manufacturing
and export hub overthe
nextfewyears

Apple. In another relaxation, the
firms were free to meet the local
sourcing requirement as an aver-
age during the first five years and
thereafter annually. In addition,
single-brand chains could open
online stores before setting up
physical stores in the country —a
step that had, so far, been taboo.

For India, the iPhone-maker is

amon
ahead of the festival season. The
online store opening coincides
with a step-up in manufacturing
of Apple devices by companies
such as Foxconn, Wistron and
Pegatron in India and it will
come in handy for the tech
major. When asked if the anti-

ey, the net NPAs, in absolute term,
which were 297896 crore in
September 2017, rosetozL11 trillion in
March 2018 before dropping to
242,703 crore in June 2020. In per-

s notyet made even though Tuesday
is Kumar’s last day. That's typical of
the government. The key appoint-
ments — whether it's at SBI or the
cen[ral bank's deputy governor or

the net. 43
per cent in September 2017 in June,
they dropped to 186 per cent after
1ising 10 5.73 per cent in March 2018.

Finally, the provision coverage
ratio (including the written-off acco-
unts), which was 65.1 per centin Sep-

China steps have
Apple to hasten the India jour-
ney, a source close to the devel-
opments said the store openings
have been in the making for years
and that what's happening
externally has had no bearing on
the company'’s plans. Also, the
company is clear that despite its
own online store in India, its
products would continue to sell
on e-commerce platforms like
Amazon and Flipkart as well as in
other physical retail chains.

tember 2017, has risen
108632 per centin June 2020.
Kumar fought hard to clean the
balance sheet by recognising bad
loans and recovering them, aggres-
sively chasing the defaulters within
and outside the ambit of insolvency
law. He has changed the banK's cred-
itappraisal

licy Committee
— are not exactly its priority.

One out of every three Indian
banks with the SBL. Managingitis no
easy job but Khara is no outsider; he
can hit the ground running from day
one. A Delhi School of Economics
alumnus, Khara hasa finger in every
pie of the bank’s business by being

cent in March 2018 before dropping ~ (BBB) has Managing ground.Kh
to544 per cent in June 2020, Director Dinesh Kumar Kharaforthe - reap the benefits by improving the
ini- imilarl topjobbut efficiency of the delivery channels.

‘This can be done by re-orienting a
large part of the bank's over two lakh
employees into a sales force. Smart
use of data and analytics can bring
down the cost to income ratio — the
keytoabank's profitability. Of course,
theimmediate challenge for Kumar’s
successor is preservation of the qual-
ity of loans being affected by the
Covid pandemic and restructured,
but that's a challenge for the entire
industry, not SBL alone.

If Khara takes over the mantle,
theSBIis insafe hands. In the recent

partof
tor for the past four years.

He has experience across most
verticals of banking — retail, small

past, eight of his coll have left
tohead other banks. Insiders should
thank the BBB for not setting its eye
on Khara for another bank.

corpo-
rate credit, deposit mobilisation,

Thewriter, a consultingeditor with
author

its corporate accounts group from
being the centre for giving credit to

branch banking. Khara has been
managing the overseas subsidiaries

andsenioradvisertoJana Small
Finance Bank Ltd
Twi

large corporations to the best-rated ~ and was inacquiringa
ones. Around 42 per cent of SBI'sloan  bank in Indonesia.
book consists of corporate loans and fthe

itter:
Toread thewritersprevious columns,

STATSGURU

THE NATIONAL Statistical
Office recently put outa
report detailing how
Indians spend their time.
Italso offered a split
between the employed and the
unemployed. Among other things, the
unemployed spend significantly more
time educating themselves than the
emp\nyeﬂ shcws the data (see chart1).
ere

Gender data shows some difference.
lomen are more likely to be doing
unpaid domestic services compared to
men, even if both are unemployed (see
chart3). This s true in both rural and
urban settings. The average daily
difference in time spent on such activities
ranges from around 45 minutes to nearly
two hours between unemployed men
and women (see chart &).
This di ionate domestic

parity
be!ween the unemp\oyed person in both
the urban and rural areas. Both spend
nearly the exact amount of time

(162 minutes versus 159 minutes) in unpaid
domesti servicesfor members of their

burden on women is significant n light of
the recent rise in unemployment. The
Centre for Monitoring Indian Economy
data shows that unemployment peaked
ataround 23.5 per cent in April,as the

hausehuld The time

through a lockdown to

lar. The urban
person Imost 35 extra

contain the Covid indemic.
has since come down

minutes daily on leamning (see chart 2).

(see chart 5), but there have been

concerns of a faltering recovery amid
limited private and government
spending. A delayed recovery could pose
fisks to recent gains in employment. Also,
the quality of employment has suffered
after the outbreak of the pandemic.
Arecent McKinsey Global Institute
note shows that rising unemployment
tends to affect women more. They
typically have had a smaller share of jobs
before the pandemic and a higher share
of job losses afterwards (see chart 6).
This may well suggest that the
disproportionate burden of domestic
work would have gotten worse for
wormen after the pandemic. It remains to
be seen whether women are able to
return to the workforce as the economy
recovers from the nationwide shutdown.

1: MORE LEARNING, SOCIALISING FOR THE UNEMPLOYED 4:...IT'S TRUE FOR BOTH URBAN
. ) AND RURAL AREAS
W RURAL ™ URBAN
62
47
Unpaid Unpaid Unpaid learning  Sodialisingand Culture,
domestic caregiving volunteer, communication, leisure,
servicesfor  servicesfor trainee and community  mass-media
household  household  other unpaid andsports icservices
members members work religious practice  practices.
2: LITTLE DIFFERENCE BETWEEN RURAL AND URBAN UNEMPLOYED 5: DROP IN UNEMPLOYMENT MAY
» NOT BE CONVINCING (Unitsin%)
Employmentand 24l N learning 310 N ~India ~Urban Rural
related activities 3 275 30
Production of goods i | Sodilisingand
forown final use 137 communication, an ||
n ty
Unpaid domesticservices 162 [lll  and religious practice
forhousehold members 159 -
(ulture, leisure, mass-media 25!0 [ ]
Unpaid caregivingservices 135 [ll  and sports practices
for household members 114 -
Self-careand 761 I
Unpaidvolunteer,trainee 171 [l inter 71 T T
and other unpaid work w7 maintenance LY pEpE20
3: UNEMPLOYED WOMEN DO MORE UNPAID DOMESTIC WORK 6: DISPROPORTIONATE SHARE
. . ) IN JOB LOSSES
Share of women in workforce before Covid-19
i 9
85.6 96.1 0.0 95.11925 mShare of women in job losses (%)
33.9 34.0 45
2 3
Unpaid Unpaid Leamning Sodialisingand (ulture,
domestic caregiving communication, leisure,
services for services for community mass-media
household household participation and andsports -
SACHIN P MAMPATTA members members religious practice practices USA India
Soures: . CME,

StatsGuru is a weekly featur, Every Monds
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