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MY VIEW   |  ARTHANOMICS

THEIR VIEW

T
he odds of Scotland becoming inde-
pendent are rising by the day. In Scot-
land’s 2014 referendum, some 45% of

voters favoured independence. Brexit,
which some 60% of Scotland’s voters
opposed, is now forcing the Scottish elector-
ate to choose between staying in the United
Kingdom and remaining in the European
Union, shifting public opinion further
toward independence.

British Prime Minister Boris Johnson’s
shambolic European Union trade negotia-
tions heighten that dilemma. Reflecting
such pressures, pro-independence senti-
ment has exceeded 50% in six polls con-
ducted this year.

But if you think the UK’s negotiations with
the European Union are fraught, just wait for
its negotiations with Scotland. 

Should income from North Sea oil be
apportioned on a per capita basis or geo-
graphically, akin to fishing rights? Should
responsibility for servicing the UK’s national
debt be assigned as a function of relative

sume that this too will pass. The “Dilli 
door ast” (Delhi is far) attitude is about 
wishing away problems, not dealing 
with them.

Curiously, India is one country that 
may have the power to do something 
about stopping that dystopian vision 
from becoming reality, because it is nei-
ther too powerful nor too powerless to 
matter. Along with other midi powers 
like Germany, France, Japan, and 
Asean—to name just a few—it can help 
nudge the world’s current superpowers 
towards a more sensible world order.

The priorities are obvious: The dem-
ocratic world’s first task is to prevent the 
rise of a new “axis of evil” led by China 
and supported by Pakistan, North Korea 
and some mini powers being targeted 
by the US, such as Iran and Russia.

The problem with US foreign policy is
that it is still stuck in Cold War mode, 
where the successor state of the Soviet 
Union was seen as an enemy; this kind 
of thinking also ensured that Shia Iran, a 
rival to the Sunni powers aligned with 
the US , was also declared an enemy.

This black-and-white delineation of
friends and enemies will not work, and 
is often the result of old foreign policy 
establishments trying to keep their jobs.

During the Cold War, the US created
expertise on the Soviet Union, but little 
on China or Islamic nations. This is why 
the US actually ended up inviting China 
to become a permanent member of the 
Security Council, complete with a veto.

The single biggest challenge for India
and other midi powers is to push for a 
patch-up between the US, Russia and 
Iran, so that China does not find natural 
allies among them by default. The US 
has a bigger problem within Nato, 
where one ally—Turkey—has delusions 
of exercising some sort of “caliphate” 
power across the Islamic world, as was 
the case during Ottoman rule. India, 
Germany and such midi powers need to 
get Uncle Sam to see the world with new 
eyes and shed old biases against Russia 
and Iran if China has to be kept in check.

The second challenge is to bring back

a more sensible form of globalization 
with safeguards to keep countries with 
weak economic capabilities from losing 
out. Globalisation needs a continuous 
monitoring system to check who is win-
ning and who is losing, and an effective 
compensation system for losers. A sys-
tem that creates many losers (even if 
there are more winners) cannot ulti-
mately succeed. New globalization 
would also need a more unconventional 
structure: It must strengthen trade 
between nations that are by and large 
non-threatening to others, and discrim-
inate against those that are. Translation: 
China should not be part of a new trade 
regime unless it verifiably abandons its 
threatening postures towards neigh-
bours and the rest of the world. 

The third priority should be to curtail
the extraordinary power of global tech 
giants, whose numbers dwarf the econ-
omies of most countries. The market 
capitalization of just five major US tech 
companies—Amazon, Apple, Google, 
Microsoft and Facebook—adds up to 
over $7.5 trillion. This is nearly 10% of 
global output. One should not compare 
market valuations (which are tempo-
rary) with economies (which are more 
stable), but it’s remarkable that only two 
countries, the US and China, produce 
more every year than the value of those 
tech companies. And we are not even 
counting the Chinese T-Rexes here. 
The power of Big Tech needs to be 
checked, and here again midi powers 
must nudge the US to rediscover its 
anti-trust zeal of the past that led to the 
break-up of oil and telecom megacorps 
in order to foster competition and 
downsize corporate power. And 
together with America, China too must 
be forced to break up its own tech 
monopolies, or face bans in the rest of 
the world. Chinese tech companies 
should be given no global space unless it 
is possible to verify that they are not 
arms of the Chinese state.

In the dystopian world we are con-
fronted with, midi powers that pose no 
threat to others must take the lead.

W
ith barely two decades of the
21st century done, the world 
is more unsettled, more

divided, and more unsure of itself than 
at any time since World War II. Polari-
zation within some countries is as sharp 
as between nations. Globalization is in 
retreat, and so is democracy; or, to state 
it more correctly, neither globalization 
nor democracy proved strong enough 
to deter dictatorship and authoritarian-
ism. Little wonder, citizens everywhere 
are looking to strongmen today to help 
them sail out of troubled waters.

The only thing in expansion mode is
the power of technology, but its crea-
tors and vendors have actually set up 
their own little corporate dictatorships, 
of Google, Amazon, Apple, Facebook, 
Twitter, Microsoft and their Chinese 
counterparts. As technology is neutral 
to democratic values, it may embolden 
non-state actors (like Al Qaeda) to try 
destabilizing even powerful states, 
upending the world order. So, it is not 
unreasonable to expect some countries 
to break up their tech monopolies, but 
this would leave us with another prob-
lem: it could empower the state-led 
equivalents of Russian and Chinese 
autocracies with even more power to 
destabilize the world.

One could argue that this dystopian
view of the world is overly pessimistic, 
but it is better to exaggerate problems 
and goad the world to action than pre-

Indian influence could stall the 
emergence of a dystopian world 
Midi powers like India could help fix problems of geopolitics, globalization and tech domination

R. JAGANNATHAN
is editorial director, ‘Swarajya’ magazine

N
ews on the covid-19 front has
brightened in recent days. 
Government data shows that
infections peaked in September. 
The Centre expects them to get
snuffed out by February, more

or less, if we sustain safety protocols. Above all, 
India has the outline of a plan for a mass vacci-
nation drive. This could be the great big sigh 
of relief we have all awaited with bated breath. 
On Monday, Prime Minister Narendra Modi 
indicated that a digital health card pro-
gramme, initiated by the Centre under the 
National Digital Health Mission (NDHM) 
announced on 15 August, would be deployed 
to ensure the rapid immunization of Indians. 
At first glance, twinning the two exercises 
makes eminent sense. A vaccination project 
would require not just logistical mobilization 
on a vast scale, but also data management of 
much magnitude and complexity, and the 
whole point of the NDHM is to grant health-
care the convenience of electronic networks 
that have transformed other digitized sectors 
for the better. Yet, for the sake of our anti-
covid battle, care must be taken to see that 
our health identity card proposal does not get 
in the way of vaccine jabs. 

At the back end, preparations are reported 
to have gathered pace. An expert group tasked 
with overseeing vaccine administration has 
started mapping cold-chain facilities, even as 
the government upgrades its electronic vac-
cine intelligence network to keep track of 
vaccine distribution. At the front end, our new 
health card scheme seems likely to be assigned 
an identification role. As envisioned, its basic 
objective is to create a central database of citi-
zens’ health records that could be accessed by 
medical practitioners across the country if and 

when patients give them such permission by 
turning in their cards (or unique numbers). 
The instant availability of pre-existent condi-
tions, past ailments, diagnostic reports and 
treatment plans could enhance both the speed 
and accuracy of medical services. Card holders 
would no longer need to lug heavy case files to 
the cabins of doctors, who would presumably 
get more wary of errors, knowing full well that 
their prescriptions would go on the national 
record. The same data systems could techni-
cally be used for vaccination, too, specifically 
to track who got which jab—there are three 
candidates in the fray—and when a second 
shot would be due. Priority lists are being 
drawn up for jabs and so we cannot afford 
identity mix-ups. It is easy to see how health 
cards could come in handy for such a project.

The country’s Aadhaar experience, however,
suggests that it would be unwise to rely too 
heavily on health cards, let alone make it man-
datory for a state-given or privately adminis-
tered vaccine. Since nationwide card issuance 
might take a long time, it would be better to 
use other forms of identity (Aadhaar numbers 
included). Health ID cards could also face some
public resistance. One’s health status, after all, 
is too intimate a matter to risk exposing to 
hackers. While the government has assured us 
that the NDHM’s health IDs are voluntary and 
that its database shall maintain confidentiality, 
the absence of an Indian law to shield personal 
data from misuse could still generate anxiety. 
There have also been reports saying that non-
medical data fields, such as sexual orientation 
and religious affiliation, might need to be filled 
in. This sounds needless. For health ID cards to 
get everyone’s buy-in across the country, the 
project’s design should be minimalistic. Form 
must strictly follow function.

Keep vaccine jabs free 
of digital health cards

India’s vaccination plan could clearly benefit from the use of a central health database, but 

ID card issuance for it might take too long and the project may stumble on pr ivacy concerns
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Apple has become the
second most

profitable technology
firm in the world after
Microsoft, on the basis of
its second quarter
numbers. It also remains
the most valuable
technology firm in terms
of market capitalization
(ahead of Microsoft by a
little over $60 billion).
The numbers confirm a
hypothesis put forward
by several tech analysts
and executives—that this
is the era of consumer
technology. For much of
the 1990s and the first
half of the 2000s,
companies chased IT-led
productivity gains and
were the largest
customers for tech firms.
By the mid-2000s,
though, most companies
had pretty much gained
all they could on this
front. And, conveniently
for Apple, a recession
that followed coincided
with the company’s most
productive period in
terms of launching
innovative products,
including the iPad. Time
was when consumer tech
was sexy, not profitable.
It’s now both.
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Kochistrikes
deal tostay
inthegame

BY APPU EST H OSE SURESH &

GOURI SHAH

·························
NEW DELHI/ MUMBAI

T
he Kochi franchise of
the Indian Premier
League (IPL) has sur-

vived for the moment with its
shareholders arriving at a set-
tlement hours before the dead-
line set by the Board of Control
for Cricket in India (BCCI) was
to expire.

But there is, as yet, no clarity
on whether the BCCI finds the
response satisfactory.

Under the terms of the settle-
ment, the equity structure of the
franchise, also known as Ren-
dezvous Sports World, has been
recast, although its sharehold-
ers refused to specify details.

Confirming the development
to Mint, BCCI’s chief adminis-
trative officer Ratnakar Shetty
said, “The Kochi team has sent
a response to t he BCCI presi-
dent (Shashank Manohar ) and
he is studying it. BCCI will re-
spond in time.”

The governing council of the
Indian Premier League (IPL) is-
sued a show-cause notice to the
Kochi franchise on 10 October,
asking shareholders to stop
squabbling over the equity
structure and reach a settle-
ment by 20 October or face ex-
pulsion. The same meeting had
ejected Rajasthan Royals and
Kings XI Punjab from the league
for alleged violations of the con-
tract signed with the BCCI.

The six existing investors in
the Kochi franchise are Ren-
dezvous Sports World Pvt. Ltd
(26%; 25% is sweat equity), An-
chor Group (27%), Parinee De-
velopers (26%), Filmwaves
(12%), Anand Shyam (8%) and
Vivek Venugopal (1%).

Five of the investors were
locked in a dispute with Ren-
dezvous Sports and were de-
manding its replacement as
leader of the consortium and
diluting its holding to 10%.

A Mint story on Tuesday
quoted one of the five inves-
tors, who didn’t want to be
named, as saying that unless
the existing shareholding pat-
tern that put Rendezvous
Sports at the helm was revised,
the remaining investors who
are actually bringing in the
money would not form a joint
venture. They are willing to
give up their investments, the
investor said.

The Kochi franchise was one
of the two new ones inducted
into IPL earlier this year (the
other is the Pune franchise,
which is owned by the Sahara
Group).

The association of Sunanda
Pushkar, then girlfriend (and
now the wife) of former junior
external affairs minister Shashi
Tharoor, with Rendezvous pre-
cipitated his exit from the gov-
ernment.

It also marked the beginning
of an investigation into mal-
feasance in the league, eventu-
ally resulting in the suspension
of IPL commissioner Lalit
Modi.

appu.s@livemint.com

Troubled franchise
responds toBCCI
ultimatum; pact among
shareholders torecast
equitystructure
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Commodity floatsin
disinvestment deluge
B Y PRAM IT BHATTACHARYA

pramit.b@livemint.com
·························
MUMBAI

The initial public offering
(IPO) of state-owned Coal

India Ltd received bids for over
11 times the shares on offer the
day bidding closed for institu-
tional investors.

The successful stake sale,
which is expected to fetch the
government up to ` 15,160
crore, heralds the beginning of
an at least ` 40,000 crore disin-
vestment programme over the
next five months.

By design or chance, almost
all the companies lined up for
disinvestment this fiscal are in
the energy and commodity
sectors—industries where in-
vestors are hungry for a piece
of action in the world’s third
fastest growing economy (after
China and Brazil).

The companies include min-
ers MOIL Ltd, Hindustan Cop-
per Ltd, steel maker Steel Au-
thority of India Ltd, and three
energy firms, Indian Oil Corp.
Ltd, Power Grid Corp. of India
Ltd and Oil and Natural Gas
Corp. Ltd.

“The (US) Fed’s focus on
maintaining a very accommo-
dative liquidity position for an
extended period of time is sup-
portive for the commodities

outlook,” a 6 October note
from Deutsche Bank said.

Emerging market equities
and commodities are the only
asset classes in which global
fund managers are overweight,
according to the latest fund
manager survey by Bank of
America Merrill Lynch.

Even markets such as Brazi l
and Russia, which are typically
considered commodity plays
and were underperforming the
MSCI emerging markets index
over the past year, on fears of
weak global demand, have ral-
lied in the past month, gener-
ating slightly higher returns
than the Sensex.

Over the past month, the
Sensex has moved up 5.38%;
Brazil’s Bovespa has moved up
by 5.93%; and Russia’s Micex
has gone up by 6.43%.

That, along with the liquidity
being unleashed by another
round of quantitative easing
from the US, will see contin-
ued investor interest in sell-
offs by the government, de-
spite the concentration of pub-
lic offers in two sectors, bank-
ers and analysts said.

The demand-supply gap in
the natural resource and ener-
gy sectors will only widen with
growth, pointed out Sadanand

TURN TOPAGE 2®

ITcompanies
hauled up
overshifting
opstoSEZs
B Y SURABHI A GARW AL

surabhi.a@livemint.com
·························
NEW DELHI

The government has repri-
manded two IT firms for

shifting their existing opera-
tions to special economic
zones (SEZs) and denied per-
mission to two others that
sought to do the same.

Government officials say the
companies had shifted or were
planning to shift their existing
business to SEZs—something
that isn’t allowed under the
law, which states that only
“new business” in such zones
is eligible for tax benefits.

Interestingly, the two units
that have had their operating
licences scrapped on 18 Octo-
ber, were allowed by the unit
approval committee, the gov-
ernment body under the com-
merce ministry that oversees
SEZs, to operate in the special
economic zone in anticipation
of a special approval from the
ministry of commerce that
never came.

Geometric Ltd, listed on the
Bombay Stock Exchange and
the National Stock Exchange,
and Stratify Software India Pvt.
Ltd, the back-office arm of the
New York Stock Exchange-list-
ed Iron Mountain Inc., have
seen the cancellation of the li-
cences issued to them to oper-
ate in the Bangalore SEZ, ac-
cording to documents re-
viewed by Mint . The move wil l
possibly impact their opera-
tions.

A spokesperson for Geomet-
ric declined to comment on
the issue. A Stratify executive
confirmed the revocation of its
licence to operate in the Ban-
galore SEZ.

The Stratify executive, who
didn’t want to be named,
claimed the company was
merely consolidating its opera-
tions in one location—in the
SEZ—and not trying to claim
tax benefits for which it wasn’t
eligible. That’s the same argu-
ment proffered by an executive
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Start of play:Kochi’s Shailendra Gaikwad (extreme right) and
Pune’s Abhijit Sarkar (extreme left) with former IPL chief Lalit Modi
and BCCI vice-president Rajiv Shukla at a press conference held on
21March to announce the new franchises.
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The f irst  covid-19 
vaccine w il l  probably be 
the fastest  that  hum ans 

have ever  gone from  
iden t ifying the new  
disease to be able to 
im m unise against  i t .

BILL GATES

is professor of economics at 

the University of California, 

Berkeley. 

European Central Bank’s acknowledgment
of its lender-of-last-resort responsibilities,
and the EU’s progress in creating a common
fiscal capacity.

The first step, establishing a new Scottish
currency, won’t be easy. It will be necessary
not just to print banknotes, but also to repro-
gram banks’ computers and convert corpo-
rate and government accounts. Automatic
tellers and parking garage pay stations will
have to be retrofitted. It’s worth recalling
that it took two full years to complete the
changeover from Europe’s legacy currencies
to the euro. A credible plan for Scotland
would require policymakers to start prepar-
ing now.

None of this means that independence
won’t happen. I know from having lived
there (a while ago, admittedly) that Scottish
identity is strong. Independence referenda
turn on more than just economics, as the
United Kingdom’s Brexit vote itself amply
demonstrates.

But Scotland needs a plan for a new cur-
rency and an independent central bank, as
well as a blueprint for its subsequent transi-
tion to the euro. These would go a long way
toward reassuring Scots who yearn for inde-
pendence but worry about what follows
sterling. © 2020  PROJECT SYNDICATE

gets, policymakers have been unable to con-
vince the public and investors that their aim
is true. Moreover, central bank independ-
ence will be hard to establish in a politically
charged environment where there already
are calls to put all manner of special interests
on the new entity’s board.

Still, the combination of
central bank independ-
ence and inflation target-
ing is the least bad alterna-
tive. Sweden’s experience
shows that it can provide
monetary stability for a
small European Union
member that has not
adopted the euro. Of
course, this assumes a high
level of fiscal discipline,
something that Sweden,
but not yet Scotland, has
effectively demonstrated.

In any case, what is a per-
manent state for Sweden will presumably be
a temporary phase for Scotland, which is
unlikely to be able to negotiate an opt-out
from the euro.

But this should not be a deal breaker.
Membership in the eurozone looks like a
safe option, given the banking union, the

rency board. Such an arrangement, its advo-
cates argue, would ensure currency stability
vis-à-vis the UK, but also enable Scotland to
rejoin the European Union. After a suitable
period, it would replace its currency with the
euro.

In the meantime, however, Scotland
would have zero say over
the level of interest rates
prevailing in the country. It
would possess no lender of
last resort. And whether it
could qualify for eurozone
membership is unclear.
One of the convergence
criteria governing admis-
sion is holding one’s cur-
rency stable against the
euro for two years. Holding
the exchange rate stable
against the euro while also
pegging it to the pound
would be a neat trick.

This leaves only the option of a new
national currency managed by an independ-
ent central bank that sets policy in accord-
ance with a mandate to ensure price stabil-
ity. But, as recent years have shown, inflation
targeting is at best a work in progress. With
central banks repeatedly missing their tar-

national incomes or populations?
Then there are currency arrangements.

One might think that this is not an issue for
international negotiation. Many will assume
that an independent Scotland should have
its own currency, managed by its own cen-
tral bank.

But another recent poll found 40% of
Scots describing themselves as “less likely” to
vote for independence if this meant replac-
ing the British pound. Admittedly, the poll
was commissioned by a pro-UK lobby, Scot-
land in Union. Still, the result is indicative of
the discomfort many Scots feel about forsak-
ing sterling for an uncertain successor.

A decade ago, pro-independence Scots
sought a monetary union with a rump UK.
Scotland would then continue to receive the
lender-of-last-resort services and reputa-
tional benefits of association with the Bank
of England. But the UK government quickly
put the kibosh on that idea. Anyway, this
possibility has been rendered moot by
Brexit, because an independent Scotland
that was already in a monetary union with an
extra-European Union country would be
unable to rejoin the European Union.

Some have suggested that Scotland
should create a new currency and peg it
firmly to the pound in the manner of a cur-

A credible cur rency plan for  Scotland to leave the UK
BARRY EICHENGREEN

Edinburgh could 

possibly create 

a post-sterling 

currency of its 

own while it 

prepares to join 

the eurozone
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