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‘WoRDLY WISE
ALL POLITICAL PARTIES DIE AT LAST OF SWALLOWING
THEIR OWN LIES. — JOHN ARBUTHNOT
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BECAUSE THE TRUTH

INVOLVES US ALL

MEASURING PAIN

GDP figures confirm the sharp contraction of the economy, and
the arduous challenge of recovery that lies ahead

HE INDIAN ECONOMY contracted by a staggering 23.9 per cent in the first
quarter of the current financial year — a period when economic activities
were largely curtailed due to the imposition of  national lockdown to deal

the COVID. ion of agr

ure

Bharat ratna

Pranab Mukherjee was a man of government, who saw

consensus as the way to administer India

NEERJA CHOWDHURY

HISNAME CARRIED the correct nitials — “PM"
—- for the top job but the office of Prime
Minister eluded Pranab Mukherjee all his life.
India’s 13th Rashtrapati,a“Bharat Ratna” who
strode the political stage for halfacentury, was
numbertwoin Indira Gandhi's Cabinetin the
early Eighties. A quarter of a century later, he

and allied activities, value added by all other sectors in [he economy witnessed a con-
traction, underlining how grim the scenario is. Excluding the farm sector, the restof the

Cabinet.
‘The first time [ went tosee him — he would
see scribes in that side room at 13 Talkatora
0ad,

over 15 years — [ was

in his room. It was his

economy contracted even byalmost 27 per cent. Thi time
began releasingthe q

- 1 1996.97 However, slmckm seeapictureof Kautilyaand acopy of

corporate sector data, and don l accurately capture the state of the informal economy, favourite book and he would refer to it often.

they may well be of the shock. revisions of When you went in to see him, you knew in-
the data may well provide amore a of ic pain stemming el i

from the COVID-19 pandem,c todoso. Several journalists would keepstand-

‘The agriculture and alli i ightspotinthe firstquarter. 1N if he was poring over file. “Were you a

The sector, which was. excluded from the lockdown restrictions, grew by 3.4 per cent on

the back of a healthy rabi harvest. A good monsoon, coupled with healthy sowing of the
itmay ata althy pace. But the

‘manufacturing sector collapsed by 393 per cent, while construction activities fell by a

i percent.0

hotels, transportand

fellbya! t

Kharif ell

badly,

decliningby47 percent.
Privats ini

period, the

bureaucrat in your last birth?” he teased one
of them.

But Pranabda was a stickler for protocol.
He did not like it when an editor remarked
that there was no ashtray on his table. He
ticked offa leading TV anchor, on camera, for
asking questionsin araised voice. He was, af-
terall, speaking to the former President of

incomeand
job prospects, coupled with the fear of movingn crowded places s likely to continue to
weighdown houschold spending, especialy discretionary spending. Investmentactivity

declinedbya ing 471 per cent, whil
guably the only driver of growth i the current scenario, grew by a healthy 16.4 per cent.
Leading economic indicators suggest that parts of the economy have continued to
However, hopes and of aquick bounce back to pre-

ar-

Py
covip te i ith of some economic
activities plateauing at below pre-COVID levels. While the pace of contraction may well
ease, the near term prospects don't appear ising. With of COVID-

19 cases still rising, and localised lockdowns continuing, self-imposed curbs by individ-
uals, coupled with risk-aversion by both households and businesses, suggest that nor-
‘malisation of activities to pre-COVID levels is unlikely in the near term.

MR BHUSHAN’S FINE

He should seek areview so that the Honourable Court
may getan option to erase the blot

With due respect, the highest courtin the land has not shownits custom-
ary wisdom and institutional grace in the contempt case against Prashant
Bhushan. On Monday, it lost another opportunity to correct course. Ina
108-page order on August 14, it had convicted Bhushan for scandalising
the court by two tweets. Subsequently, it urged him to reconsider his position. Bhushan
stood his ground, and the court has now, over 82 pages, argued why itis necessary to
punish the lawyer and actvist — even though he hasafine record of pursuing publicn-

man was conscious of his political stature;

Indira Gandhi had told him that “political

standing must never be compromised”.
Pranabda was a paradox in more ways

Pranabda supported the
Emergency; which abridged
I rights, and was

thanone. which
abridged fundamental rights, and was in-
dicted by the Shah Commission. Impressed
with histalents when he had campaigned for
VKKrishna Menonin 1969, Indira Gandhi had
given him a Rajya Sabha seat when he was
only33.Andyet, inthe latter partof hislife, he
became a convinced believerin the import of
democratic rights, possibly because he saw it
as the only way to run a country as diverse as
India. He said later that the Emergency could
have been avoided. He called Parliament, the
“Gangotri of our democracy”.

He was cast in the mould of a Nehruvian,
and his political DNA stayed with him till the
end. He sent shockwaves through the corpo-
rate world when he defended the retrospec-
tive amendment in the income tax law that

indicted by the Shah
d with

would force British telecom operator
Vodafone to pay Rs 23,000 crore as tax and
penalty. His words — “Indian Parliament is
omnipotent” — were meant to demonstrate

withitsown

headed innumerable GOMs and EGOMs.
‘When Singh did not know how to handle
tricky issues,evendelicateones likewhereto
seat Sonia Gandhi in the Lok Sabha, it was

Manmohan

message to the MNCs. Yet, he enjoyed an ex-
cellent relationship with Indian business
houses.

Though Indira Gandhi called hima“man
forall seasons”, he was not really trusted by
Rajiv Gandhi or SoniaGandhi.In 1984, when
Rajiv won with a whopping 404 seats,
Pranabda kept waiting for an invitation to
join the Cabinet. It was said that Pranabda
had expressed the view that the number
two in Indira Gandhi's Cabinet should take
over, after her assassination, as had hap-
pened after the death of Nehru and Lal
Bahadur Shastri. But he always denied this.
He was expelled from the Congress n 1986.
But he did a “ghar wapasi" after three years
inthe wilderness. He had hoped that Sonia
Gandhi would choose him as the PM in
2004. But she plumped for the “apolitical”
Manmohan Singh, not the politically sharp
Pranabda.

Singh used to call him *Sit” and continueed to
doso,in private, even after he became PM.
s convener of the special UPA-Left com-
mittee set up in 2007 to sort out differences
on the Indo-US Civil Nuclear Cooperation
Agreement, Pranabda displayed intellectual
rigour. He held nine meetings with the Left
leaders, framed the UPA's responses, and
‘would meet Prakash Karat and Jyoti Basu in-
dividually tosoften them. Butbbefore the 10th
meeting could take place, the Left withdrew
support to the UPA.
While being a convinced secularist,
Pranabda was also a devout Hindu. For two
‘morning, he recited the “Chandi
Path”inhislittle temple athome. Healso car-
ried a copy of the Indian Constitution in his
briefcase. He could recite fromit chapter and
verse, just s he knew from memory the 700
slokas about goddess Durga’s destruction of
the demons Once BPleade Pramod Mahajan

In 2007, he almost! But

Sonia Gandhi ruled it out, saying she could
“notspare him". However, in2012 he outma-

and mld him that his recitation was ﬂawed
He then recited it the correct way. The [hen

noeuvred her, with the
of Mamata Banerjee. And he moved into the
Rashtrapati Bhavan.

PM.Atal Bihari
never toargue with Pranabda.
Pranabda drew eyeballs when he at-

imselfasa“

tended

ally correct” President, he was notreally cut

Commission.
his talents when he had
campaigned for V K Krishna
Menon in 1969, Indira
Gandhi had given him a Rajya
Sabha scat when he was only
33. And yet, in the latter part
of his life, he became a
convinced believer in the
import of democratic rights,
possibly because he saw it as
the only way to run a country
as diverse as India.

ole. Starved of the polit-
ical tidbits, he would often call up his former
(Congress colleagues to find out what was hap-
pening in Parliament and in the Central Hall.
jan:

Hespoke aboutliberal values and positioned
himself as someone acceptable to both the
Right and the Left. It was soon thereafter |
found to my surprise — while talking to a
group of traders in Delhi to ascertain their

iterested i wilding power and nctjust n
afree

he GST—many making a pitch for
Pranabdas theOpposmon s prime ministe-

the perks of power.

lly

housenow,”
after beingelected Rashtrapati. Hewas more
used to 13 Talkatora Road.

He must have found it galling to be num-
bertwoinManmohan Singh's ministry. After
all, he had, as finance minister (1982-84),

hiscon-
tributionasa mlnwlerheadlngvlrtuallyevery
important ministry. He will also be remem-
bered as a leader who saw consensus as the
‘way to run a country as heterogeneous as
India, and believed in holding conversations

ernor.Andyethe put hisbest foot forward, as-
sisting the PM in big and small ways. He

The writer is asenior journalist

His Drep Bow

Shinzo Abe’s élan, his resolute foreign policy in disturbed international times shall be missed

terest iti I, even

i rights must . Al
damental. The court d 1l the takes note SWASTI RAO
of, because, “both the itare capable of

shaking the confidence of the public in the institution as a whole”. It is not just that the
courtfails once agai itis acting, not justto protectitself, but asit claims,
D sti justice. Itis alsothat
i ibly di If pay Rupee 1 by September 15,
i rthree years — havingtried and failed
to extractan apology, the court has attached to s token fine an unbecoming or-else.
Bhushan has respectfully accepted the punishment while reserving his right to seek
areview. The courtwill have yet another chance toreconsider — it must not missit again.
These are not the best of times for [he court. In recent months, it has invited questions
aboutitslackof alacrity the citi
by the state. On matters ranging from habeas corpus to electoral bonds, it has attracted
criticism for giving the benefit of doubt, and delay, to a powerful executive. It has also
beenill at ease within — Monday’s order recalled the unprecedented January press con-
ference of four senior-most judges in 2018.

IMAGES OF A visibly tired Shinzo Abe, the
longest-serving Prime Minister of Japan,
apologising to the Japanese people with low
cast eyes are afloat in international media.
His surprising resignation due to deteriorat-
ing health has come amidst turbulent times
in the Indo-Pacific and the world at large.
Despite his failings, he represented stability
both at home and abroad as he took up res-
urrecting a liberal order in Asia that US
President Donald Trump had abandoned.

A controversial leader, Abe strove to
change Japan's defence strategy and tried to
revise its pacifist constitution and revive
Japan's economy with Abenomics (the
nomenclatural —inspiration for our

Insuch times, iti

yforthe courtto, it
as the custodian of constitutional values and individual rights is best protected not by
rushing to use it punitive powers against those who would criicise it but by iving up
toits most capaciousi showingitsabilty toself-correct. Bhushan

prestige

He delivered
uch

ments in the Pacific (the CPTPP) and the
Atlantic the Japan-EU Economic Partnership
Agreement),as well as the Australia-Japan-

discussthe possibility of some Japanese man-
ufacturing units shifting to India.

So, what went wrong? Who is likely to
succeed Abe? Whatwouldbethe ma_]orlmr

former defence minister and Abe’s arch-i-
valinthe party, isa favouritein Japanese me-
diasurveys,though heisless popular within
the governmem Defence minister Taro

plications
post-pandemic times? And finally, what
does this hold for India?
The blow to his popularity came from
Abenomics that delivered little on the
ind. i

Kono, and ecc minister
Vasutoshi Nishimura, who i in charge of
coronavirus measures, are also contenders.
Chief Cabinet Secretary Yoshihide Suga,
Deputyane Ministerand Finance Mlms(er

ground. o
marily due tohhiseconomic promises. He will
now leave the country in the worst economic
crisisin decades. The second quarter 02020
saw growth shrink by almost 8 per cent. The
Nikkei Index has dropped 21 per centat the
news of his resignation.
Abenomics was about revivinga stagnant
Japanese economy with three "arrows” —a

aro Aso! 08)and
LDP policy chief FumioKishidaare eaio being
discussed for the PM's office. However, the
successor is not expected to deviate signifi-
cantly from Abe’s current domestic and in-
ternational policies.

Should India be worried?

India has pinned its hopes on formalis-
ing the QUAD for establishing a rules-based

The blow to his popularity
came from Al ics that

hyper-easy monetary fiscal stimulu

order for -Pacific. Would

nd most i tructural

Abe? The

corporate reform and labour liberalisation.
d

delivered little on the
ground. Abe was elected
cight years ago prmmrlly due

L his ground, thek ourt US Trilateral Infrastructure Partnership.
has the option tostr India saw great trides in the bilateral re-
lations 2014 onward. Whether it was the
Indo-Japanesecivil nuclearenergy dealor the
W catchy synergy of Abenomics-Modinomics,

Ind
R than ever. Abe promised a 3.5 trillion yen in
. investment and planning and India recipro-
Chadwick Boseman paved the way for actors of cated in October 2014 with establishing the
: : ] “Japan Plus” office in the Ministry of
colour in the cinema of comic book blockbusters it
ing problems faced by Japanese companies.
ASTYEAR CELEBRATEDfil Upbeat, the two leaders were to sign a key
e aid that films i the Marvel Cinematic Universe were “notcinema”and — miary logistic pact, Acquisition and Crose
moreiketheme parks” Given their themarket,  Servicing Agreement (ACSA), and, in com-
takers.In their comicbook

hina,

movies held up Black Panther (2018). Chadwick Bosemansrole as TChalla, king of the
fictional nation of Wakanda, Affican culture, imagi hnolog-

to his

He will now leave the
country in the worst
cconomic crisis in decades.
The second quarter of 2020
saw growth shrink by almost
8 per cent. The Nikkei Index
has dropped 2.1 per cent at
the news of his resignation.

faultlines started to appear. Abenomics over-
leveraged the economy to the point of sover-
eign bankruptcy and confidence in capital
markets declined. While corporations and
hedge fund managers did well, the average

answeris yes. Abe's successorislikely tocon-
tinue with his policies at least until
September 2021,

If so, what really is going to be amiss?
Abe's charm and élan and his resolute for-
eign policy in disturbed international times
shall be missed. On the ground, lmle is sup-

ot was ntroduced 2019, which hit
the consumption cycle badly and created a
downward spiral. As the Japanese economy
struggled to revive, the pandemic hit hard.
The ruling Liberal Democratic Party has
several factions. According to the Kyodo
news agency,adecision on Abe’s successoris
likely on Tuesday. The winner would hold
021

posedtod stChina
choosestotake advantage and P
itary engagement in the disputed Senkaku
Islands.

Thewriter has a PhD in Advanced
Comparative Politics and Japanese Studies
from the University of Tsukuba, Japan, and

currently teaches in the Department of

the post ti

AMU

ical superpower that s rooted in a milieu that is not white. It
superhero movie to be nominated for an Oscar. With his performance, Boseman paved
the way for actors of colour in the world of blockbusters.
lastweekafterafour-year : Hewas 43.While TChalla
will undoubtedly be his most popular character, the role was of a piece with the body of
work he built up in his all-too-brief career. Before playing  fictional progressive ruler
and fighter, he played the lead role in three biopics of African-American icons — Jackie
Robinson, the first Afric to play major league baseball (42, 2013); musician
d tOnUp,2014)and i
(Marshall, 2017). Like Denzel Washington (who, incidentally, helped pay for Boseman to

study actingatOxford) tobringout
great historical figures, without diminishing their dignity or legacy.
Black Panther i racism and poli backed,

at least tacitly, by the highest office in the US. Boseman, the star of the film, was alsoa
generous performer, allowing strong women actors and characters to shine alongside
him. After
someone to both look up to and look forward to.

SEPTEMBER 01,1980, FORTY YEARS AGO

SIXTH PLAN PREP BEGINS

The National Development Council asked
the Planning Commission to proceed with
the preparation of the final draftof the Sixth
Five Year Plan. A resolution adopted at the
end of the two-day meeting of the council
said that the basis of the draft plan will be
the objectives, programmes, targets and
thrusts for growth and additional resource
mobilisation outlined in an earlier draft
framework. The Planning Commission and
state governments will discuss the sugges-
tions made at the meeting. The draft will
also be considered at another meeting of
the council in January next year. One deci-

sion taken at the meeting was to scrap the
10 per cent provision in Central Assistance
to states under the Gadgil formula for on-
going power and irrigation projects. Finance
Minister N D Tiwari said this 10 per cent will
beonly allocated to states whose incomeis
below the national income.

CONGRESS-I CRISIS

THE CRISIS IN the Andhra Pradesh
Congress-lis likely to be resolved by the end
of this week. Chief Minister M Chenna
Reddy had a meeting with Prime Minister
Indira Gandhi. Parliamentary Affairs
Minister Bhisham Narain Singh who is also

New Delhi

the Congress-l observer for Andhra Pradesh
had met Reddy earlier. The high command
is keen that the crisis is over soon.

ANOTHER CPI

An All India convention to launch another
CPI is expected to take place end of
September or early October. Roza
Deshpande, the organiser of a communist
convention at Calcutta,said the party would
follow genuine communism. She warned
of recriminationif the CPl attacked the new
group or SA Dange. She also said that it was
uncertain if Moscow had blessed the CPI's
line on nationalism.



Important Editorials from Read To Succeed 1°t September

WWW.INDIANEXPRESS.COM

THEINDIAN EXPRESS, TUESDAY, SEPTEMBER1,2020

THE IDEAS PAGE

‘WHAT THE OTHERS SAY

“There are lies, there are damned lies — and then there was this week’s

Republican national

the president (Trump) and his enablers.”

afourdayca

fbrazen from
—THE GUARDIAN

A different view of the world Year of uncertainty

Government needs to act urgently, and with due

In dealing with Chinese power, Delhi needs an internationalism that is rooted in realism
and tethered to India’s economic and national security priorities

BY C RajJA MOHAN

AFORGOTTEN INTERNATIONAL conference,a
hundred years ago this week, offers enduring
insights into the perennial tension between
globalism and localism. Three current devel-
oopments reveal the inevitable clash between
grandiose internationalismand the intractable
nationalism.

One is Delhi's decision to pull out of this
month's military exercise of the Shanghai
Cooperation Organisation, which was to her-
ald anew era of Eurasian unity. But the ambi-
tion to unite a large geopolitical space, how-
ever, is being trumped by the sharpening
contradictions between India and China.

as the first Dfa series, it would be the last.

Second,isthe RecepTayyip

o owever, did
have some successes. Within a few weeks of

Erdogan’s claim to leadership of the Muslim
‘world that has runintoresistance fromalarge
sectionof the Arabrulers who have not forgot-
ten the Ottoman imperial rule. Third, is the ten-
sion between the globalism of the US foreign
policy establishment and Donald Trump's

the Baku Congress, the Communist Party of
India was launched at Tashkent. A separate
track saw the establishment of the Chinese
Communist Party in 1921.
Butthecommunistsin both countriesand

pres-  their: d the Comintern
America's “global leadership” is struggling o nationalist forces. The CCP's success in win-
ttheUSmust and the CPI
rather rake careof itself. ended their continuing difficulties with
But firstto fe Chineseand

century ago. In early September 1920, the
newly-minted Revolutionary Russia and the

The inability of the Baku Congess to set
the east ablaze has not stopped the frequent

‘Communist mintern)backed
by Moscow convened the “Congress of the
Peoples of the East” in Baku (now in

e over the last century of mes-
sianic claims for liberating the world. China's
MaoZedongaccused Russiaof abandoningthe

Azetbaijan).Its agenda rev-

pirit and embarked on an ad-

force:

inEurope.
Butthe promised “new dawn” in Asiawas
aselusiveasthe European revolution.Although

his own.

The Islamic world has long been vulnera-
ble to sweeping ideas of internationalism.
Erdogan's Islamist politics has a long lineage.

the East as a whole, the focus was on the
Muslim populations on the periphery of
Russia. Grigory Zinoviev, the head of the
Comintern, which convened the congress
called on the 2,000 odd delegates to wage a

The Muslim the Islamic revolu-

tioninlran,al Qaeda, tate have

all sought to liberate the Islamic world. But
none of them has been able to transcend the

After the Cold War, India re-
1

Marxists and Muslims are not the only

“holywar” against forces, espe-
cially the British Raj tionalism. Western llbelallsm has had more

But C power than * to promote mten na-
lemthatall forceswould  tionalism. But

inevitably confront:

tional interest agalnstdeclamd Ideuluglcal

ate
secktorearmange the polcl and econoic

tsfortradewith
Britain opened up, the Sovet Uion agreed 0

of the Soviet Unan ,now fa(es bwse[ba(ks
The greatest

inthe East. The Comintern also found Muslim
impossibl

nationalist vision has not come from Iraq or

‘but from within the US. It was

andc
allies in promoting the Asian revolution.

nal purpose, in some cases at least,
may well be baked into the framing of a uni-
versalideology.Somescholarsargue Moscow's

d Asianism in the
1990s when it unveiled the
Look East Policy and joined
the Asian regional
institutions led by the
ssociation of South East
Asian Nations. But few
could have anticipated that
Delhi would eventually walk
out of one of the most

resent-

ho

mentsagainsttheglobalistexcessesofthe all

Street, Washington and the Silicon Valley.
The Indian elite has not been immune to

muchpartof Russian

religious tradition and its self
redeemer of both the Westand the East. Critics
ofliberalism have long pointed tothedifficulty
of separating the geopolitical interests of the
Westanditsinternationalist ideology. China's
claim that the Belt.

came of the two world wars, it
‘was inevitably influenced by liberal interna-
tionalism, socialism, communism, pan-
Islamism, pan-Asianism and Third-Worldism
m name a few. It has been hard to shake off

"international public goods" is part of a hoary
tradition in which great powers present their

hose the repeated knocks
omrestie experience.
Pakistan can'tdiscard pan-Islamic ideol-

universalist terms.

2y desp
tantsectionsof

Ontopofit,

consequential agreement
negotiated by the ASEAN —
the Regional Comprehensive
Economic Partnership
(RCEP) that sought Asia-
wide economic integration.
Delhi believed that the
contradiction between
India’s domestic commercial
interests and a China-led
Asian economic regionali

P @&

CRSasikumar

process, to conclu

de National Register

of Citizens process in Assam

NURJEHAN BEGUM, A 45-y1 ld home

The burden of proving one's statusis on the
personwho faces scrutiny. S/he is expected
to provide stringent documentary proof of
citizenship, despite there being no clarity
from the state on what documents meet this
evidentiary standard. (It has been held that
‘Aadhaar cards, PAN cards, land records, birth
certificates and passports may not amount
toproof.) Oral testimony is frequently disre-
garded, and the tribunal is quick to dismiss
paperwork on flimsy grounds such as mi-
norerrorsin spellingor dates. The main test
of citizenship according to the Tribunal is
the ability to trace one’s legacy to a person
who had been resn‘lmg in the state before

‘maker from the flood-ravaged Bongaigaon
districtin northwest Assam, struggles to be
optimistic.

1971, fdoc-
umentary evidence flies in the face of the
ground realites of the country. Moreover,

the recent floods and COVID-19 lockdown
has exacted  ignificant tollon her aniy.
Butthatis not her biggest fear: 2

calindependenceof the ribunals. Mernbers
areappointedby the home and poliiclde-
£

the end of Nurjehan's three-year e,
mentin one of Assam's six dreaded deten-
tion centres, the final destination for those

economicdeclinevis-a-visindiaand the grow-
ing economic linkages between India and
muchof theIslamic world.

Notwithstanding the Indian romanticism,
both the Asian Relations Conference (Delhi
1947) and the Afro-Asian Conference
(Bandung 1955) showed up the deep differ-
encesamongthe Asianelites India thentured

who are deprived of their right to citizen-
ship in the state. While she is silent about

he Assam
the performance oftribunal membersisin-
centivised based on the number of persons
they declare as foreigners. This implies bi-
ases entrenched in the system. As a result,
around 1.3lakh people have been declared

theFTs.Like

the trauma she h Nurjehan
does not hesitate to share her deepest fear
— her family could now face the same fate,
as they too have been excluded from the
National Register of Citizens (NRC).

On August 31,2019, the final list of the
NRCin Assam was 1e]eased ‘This was con-

itsbackon,
the broader Non-Aligned Movement, that

SldEIEd m be the

Nurjehan, many declared foreigners are sent
tolanguish in detention centres.

The potential repercussions from the
NRCexclusions could be catastrophic. Itdoes
not help that the appeals process s fraught
with delays; one year on, there is no sign of
‘when this process will begin and decisions

th neques—

re-checking of

never
After the Cold War, India re-embraced
Asianism in the 1990s when it unveiled the

presenceof
gant”and theurgentneedoidentiyand
deportthem, The NRC

 Vlnerabie populationsare poised osut
of le-

et aged &

Lok East Policy and joi regional
institutions led by the Association of South East
Aslan Nations.Butfew could haveanticipated

dentified by the lawof the land a5 personé
who had migrated to Assam before March

hat D ofoneof
me most consequential agreements negoti-
ated by the ASEAN — the Regional
Comprehensive Economic Partership(RCEP)
—thatsou

25,1971t the NRCis found
in the Gitizenship (  Citizens

g,al clarity. For instance, there are mulnple
instances of children who have been ex-
cluded from the NRC. Will they be extended
protections as per the law governing juve-

o
andlssue of National dentity Cards) Rules,
2003. The updation of the NRC was sanc-

Delhibelieved that the contradiction between
India’s domestic commercial interests and a
China-led Asian economic regionalism wasir-
reconcilable.

Even more difficult has been the tension
between Eurasian regionalism led by Moscow
and Beijing and the deepening conflict be-
tween Indian and Chinese |meresrs India's

ourt, which,in2014,
began mnmlonng the ennre process.
Five years,

from their parents and sent to detention if
they are unable to prove their citizenship?
Whatguaranteesarein place for the protec-
tionof their rights? Weonly have questions

andRs
1200 crore were only the visible adm|n|s-

towhich
Thestate machinery's rackrecord isone
f

thatwerelost, primarily outof fear of exclu-
sion. The loss of citizenship, after all, is the

loss of one of the most cruc

g. In 2019, the Ministry of
External Affairs described the NRC process
as “statutory, transparent, legal”, a “fair
ientific methods”. Inal-

breath, it has called for the

diplomati
creasingly unsustamableaﬁercluneseaggles—
sionin eastern Ladal

Delhi'spursuitofeconomic regionalismin
East Asia and a multi-polar world in partner-
ship with China and Russia had severely un-
derestimated the economic and political con-
sequencesof China's rapidrise. Asinthe 1950s,
so in the 1990s, India took a benign view of
Chinese power and has been shocked to dis-
cover otherwisein 1962 and in 2020.

On both occasions, fanciful tropes of mes-

canhave; inits absence,
rights d C on the
‘ground revealed that initially, people from
across the spectrum agreed on the NRC.

most the
NRC! Shifting goalposts
for political gains reflects an extraordinary
lackoflegald forthe peoplewhohave been

People who belong to the ethi

category of Bengali-Muslim origin were re-
lieved at the prospect that inclusion in the
NRC would end the cloud of suspicion over
their heads On the other end, of the spec-

arealso
wamng ﬁ)r the final lst to be gazetted.

The authorities have not been treating
thismatterwith thegravity thatit deserves.
Justice delayed, as the adage goes, is justice

trum,
welcomed the NRC as fulhlllng [he aim of
weeding out “immigrants”.

The result of the NRC list has been well

denied. Tt

tomove the NRC process forward as soon as
possible and to ensure that guarantees of
due processes arein place. Otherwise, in the

fanic

1950 and the quest for a multipolar world
since the 1990s —

19 million people were ex-
cluded from its ambit and now face the

nising the problems with Chinese power.

prospectof tthisexclu-
sion before the quasi-judicial body known
)

India today
than less, in dealing with the Chinese power.
But it must be an internationalism that is
rooted in rEahsm and tethered to India’s eco-

ig
" Setup in 1964 under the Foreigners
(Tribunals) Order, the FT is the main legal

wordsof *
remain a dark cloud looming over (our)
lives”.

Baruahis a Guwahati-based lawyerand
graduatestudentat the Fletcher Schoolof
Lawand Diplomacy, Boston. Wadudisa
hati- ! Both

body with the powerto deter

nomic urity priorities

writer s Director,

citizenil of Assam. As hasbeen

workwith the Justice and Liberty Initative,
‘which i

ofSouth
Asian Studies, National University of Singapore

itizenshipin Assam

was irreconcilable.

forThe Indian Express

Address the trust deficit

Environmental regulatory system should be bridge between community, industry

SANTHOSH JAYARAM

IN A CONVERSATION, the moment it is evi-
dentthatlam from Kerala, the first comment
usually is that it is a beautiful state, The con-

has also posed challenges in monitoring and
implementation. Inarecent ruling, the judici-

hould not . Butwhathappens

have more judgments from the courts.

afterthatisachallenge.
pacity totake action, rectify and diffuseis crit-

Nobody benefits from such outcomes in the
long run. We need to grow to keep progress-

ersation typic thatno also  ical. Therightec ing, and for that we need industries. When

industry can survive in Kerala. I defend my  blamed official ible for imp ty, ity and regulator is crucial — if  trust between the industry and communily
ingthat, notmay i Thiswillnot the remain isolated and  erodes, there are more agitation:

mature enough to operate in Kerala. Having Regulatory ~ getact lyinacrisis, wewillnotmake By focusing on the bridge elemenlof the

said that,the Keralad isawell infrastructure tobe the bridge of ~ any ingthessue lamnot

story. Th Isohasahighdebtratioand  trust industry.If - role Industr

inrecent time: thesloweco-

nomic growth states. | am not implying that
the industrialised states of India are much
better, but ht.

clustny feclthe mpact which overa eriodof
time, spreadsm the nation.
ity wants an industrial facil-

The pandemic presents an opportunity
for us to think of a new recovery path, one

nve by the state’s police — Janamanhn
Suraksha. It aims to bridge the gap between
the police and public with citizens' involve-
ment. We need similar maithri, an improved
level oftrust

ity.a key ‘economic engine, shut
are very serious ssues, O than an ac-
aday.

thatcan d

dent,

vironmental degradation. It becomes more

When early signs from are

commu-
nity and industry on environmental protec-
tion. The conventional manner of waiting for

needs torealise that it is a part of an ecosys-
tem and not at the centre of it. Communities
getimpacted, either positively or negatively.
‘They need to empower themselves through
education, so that they are not driven by the
agenda of individuals with vested interests.

We need to accept that we have a chal-
lengeini

LETTERS TO THE EDITOR

CYNICAL APPROACH
THIS REFERS TO the article, ‘The Age
“Trap'(IE, August 31). Waiting for the ab-
solute elimination of the myriad socio-
cultural obstacles before raising the
matrimonial eligibility of girls is a
flawed and cynical approach. The per-
tinent concerns of “education”and “nu-
trition” and the problem of an unequal
minimum age for marriage for boysand
girls are not mutually exclusive.
Delayed marriage and childbirth will
ensure physical, psychological and
emotional maturity of women, in turn
improving maternal and neonatal
health and the overall well-being of
the family.

i, Patna

JYOTHIS

@ THETIBET SOLUTION:
TENZIN TSUNDUE AND
‘SANDEEP PANDEY

www.indianexpress.com

AFTER ABE

THIS REFERS TO the editorial, ‘As Abe
bows out' (IE, August 31) Japan's
longest-serving Prime Minister Shinzo
Abe stepped down due to health rea-
sons, leavingbehind auniquelegacy of
India-}; ties. India an -

important, tunities on the

neglected, they reach

global call to diversify the supply chain and
its internal call for Atmanirbhar Bharat. For
that, we need to strengthen our production
o A ¢

community upsurge. Then the political sys-
temintervenes. tisabattle thatnobody wins.

on the doors of justice is not the way to sus-
tainable development.

lations. The community does not trust that
the industry is meeting its compliance re-

activity -

The regulatory systent's ol s

tionship had reached new heights dur-
ing Abe’s tenure. Now India will need
to work much harder to maintain our

Indian cities feature highin the listof pol-
luted cities in the world, and the country fea-
tures very low on quality of lfe. At the same
time, any discussion on more production fa-
cilities, mining, utilities and construction
evokesfears aboutwhere weare goingwrong.

Even asanation, we have shown inability o~ pacts.Itisi hether quotient. Thi ith Japan.
i i . wehavea et positve ffec fomall ke to evolve amore effective 1mp|e|nemanon S Paul, Nadia
DI holder: wherein the future  involvingall stakeholders, and a more trans-

solution —inthelongrun, it will create more
adverseimpactsresultingin greater commu-

generation ol a key sakeholder wrote
earlier that the way forward is to decouple

nity upsurge. The focus has to b
the system’s capabilities to monitor and im-
plement regulatory requirements. There

econon
dation, However, it would be more right to
say that i

parent monitoring system. There is, thus, a

necessity fora maithri system.
As we plan our recovery past the pan-
demic,we haveagood chance tocreateanew
mon

CHINA'S EXAMPLE

THIS REFERS to the article,
“Atmanirbhar China’ (I, August 31).
1l hanhmamwards

need, but the biggest gap lies in monitoring
and implementing them. Talce the municipal
solid waste rules. Two decades after the regu-
lations cameiintoeffect, theirstatusisforall to
see. A comparatively recent regulation, cen-

needs to be greater -y and ac-
countability; there is no dearth of technology
tofacilitate this. Around the world, we are also
debating another issue of extreme surveil-
lance. Since somebody is always watching,
spotting noticingoridentifying the problem

will be the key enabler of socio-economic
growthin the future.

It is important for us to get this right
quickly.Community activismin terms of en-
vironmental damage is surging and we will

normal.
cause and goals. We should not miss this
chance.

Jayaramis partner and head, Climate
Change and Sustainability Advisory,
KPMG India

tential in it's manufacturing and pro-
duction sector, but the problem lies in
its utilisation. We must not see at-
‘manirbhar economy as protectionism
orisolation from the rest of the world,
but rather attempt to increase exports.

Daksh Solanki, Delhi

SUBTLE CATEGORIES

‘THISREFERSTO the editorial, ‘A case for
equality (IE, August 29). The idea of
subcategorisation of Scheduled Caste
reservation will deepen the existing
scheme for the annihilation of caste-
based inequality. But specifically cate-
gorising particular castes would doin-
Justice o intra-caste mobiliy. The

ithas dlsp]ayed how ef’fclenl]y gloly

ing of socially and
educauonally backward classes can be

economy
can be balanced. India has a lot of po-

applied to the SCs.
Sudip Kumar Dey, Kolkata

New Delhi
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WHY GREEN REFORM
IS AGRAVE STEP BACK

India’s environmental clearance process is riddled with delays. Will proposed reform make it better or worse?

TALKINGPOINTS | IDEAS INSIGHT THE BOTTOMLINE

Policemen try to get people off the road
foliowing an explosion at an olt well in
Baghjan, Assam. India may be climbing the
global rankings on the ease of doing
business, but its environmental protection
record remalns dismal. AFP

ment (F Act, 1986, T1 il “The first lacuna highlighted is delays. In

process for granting an EC i- | 89%of case . i delay in

a[NGN URY ﬁudm Ikw This classi- | theg li The delays
A and | pe all umw but especially

hedraft l".n\imrxmwll:ll lmpﬂul B h.ls«lonllxh s h vihe EACtothe

ntial i competent ln 2014, the pro-

2020, released by the Usion

raland man-) m.xdx resources. Category A

| jects in the CAG audit faced an average

ministry of
ests and (lmu(u Lll.ul;,t'

ily require dearances from the MOEFCC,

delayof 318 day
(see Chart 1)

With the new EIA draft
notification, the government
claims the process of granting

time for the public to be informed and to
raise objections, especially in far-flung
tribu egions. The issuing ofsand-miring

&
licenses in Mah: the lock-
st ’:m_ R down after an online public consultation
et through Zoom has been criticized by
ﬁu activists as asham exerci
Geant of dearance 1o However, the most uvm«nuuus
consequential change is the intrody

of post-facto project clvarmc
means that projects operating inv slation
of the Environment Protection Act will
nowbeabletoapply for clearance sslong
as they have a plan for remediation and
resouioe sugmentation equivalent 101.5-2
times*

economic benefit derived due to viola-
tion." Further, these violations cannot be
reported by the public, but only by the

(MOEFCG hasbeen exsy | Category B projects are further divided | TheCAG reportaeo highlightsseveral
ever since it was placed in the public whichneedta | i theECpeocess,suchas  envronmental clearances wil get
dommainin Mach. Thsnoiestion ich | seck approval from the respective State | alack of cumulative impact aiossect, expeditedthroughsweeping
ingEIA Notifica- Impact | Each project’s impact was considered relaxationsin several spheres

lmn.:‘ﬂ()b_hx)lwunnlhcspulh;,hlu\ul Authority (SEIAA), and B2, ulmh are | independently, without sccounting for -
moreduetothe occurrence of two high- | exempt from any clearances. other existing or planned activities in its
profileindustrialaccid ly—th The 2006 outlines four | prondmity. Fusther, in 2009, the MOEFCC BUT
gasleak at the LG Pol lant in Visa- ent o grant- | had issued a that all con- = o um.m'nnmwvhmwu
Khapatnam and the fire at Oil India Lim- | ing ECs, along with | sultants i | Thiepropose]changeinl s o
it Boghjan il well n Assam's st Tin- | line. The first stage is screening and | appraisal have (o be registered with the i tight et

K di involves ap Quality Couneil of India or the National occurrence of two high-profile Since 2017, improved screening has
were found not to have all the required | report with the d refer- Board for Education and Industrial accidents recently —

clearances.
) b

ence (ToR}to the MOEFOC. The screen-

that the procs b

ingis whether the project |

tal dlearances is plagued by delays and
inefliciencies. AZDInn-puxlln m« audi-

ECornot Those that require |
anEC!

Training However, the CAG audit found
that for over a third of the projects ana-
Iysed, the sccreditation certificate was not

l-xp('ﬂ Appraisal Committee (EAC),

tor to th in
each stage 33 well as pooe monitoring of
environmental violations. With the new
drafl notification, the MOEFOC
claims the processof granting clearances.

by the ministry, either
approves o rejects the project and dis- |
plays the particulars on the MOEFCC

the EIA .
Therewere alsoirregularities found in
the public consultation process in about
28% of the projects analysed. These
uded delay in the conduct of public

website. Thes equired to

ations in several spheres.

However, based on what recent data
shows, these relaxations appear o tilt the
balance in favour of project promoters.
For example, project promoters have
often glossed over public consultations
and now the new law is seeking to dilute

be ¢ omplm«.l vul)un atotalof bD day: o
Th

tation, Here, the concernsof the local pop- |
ubation and u(hrn who h.m- aplausible
stake inth ofthe

adver-
tisemnent not in vernacular language and
not taking views of the public into
account. Further, inmany cases, there wis
ashortfallin the commitments made dur-

caring,

project are heard and sought to be |
addressed. This consultation isbasedon |
the draft EIA, typically prepared by an |
accredited ;mw-.m- consultant agency |

tory afforestation, education and employ-
ment for the local population, effiuent
treatment, ete.

CAG also noted that the ministry did

the gas leak in Visakhapatnam
andafireat OIL's Baghjan ol wel

MOREOVER

The new relaxations appear to tilt
the balance in favour of project
promoters. The most significant
change s the legitimization of
post-facto clearance after
ecological damage is done

While the number of rejections
decreased in 2018 and 2019, there has
been a sharp increase in 2020. Close to
40% of EC applications this year have
L i i S

the necessity of this step The
cant changeis the legitimization of past-
facto clearances, where a project pre
moter can report 4 violition retrospec-
tively and pay
compensation for the
damage done

Environmentalists
argue this can lead to
more accidents like LG
Polymers, since the
plant was not operating

Ananalyss by

thatin &

with a valid environ-

were perva

4-STEP CLEARANCE PROCESS
1A

was an overall delay ir
grant of environmental

clerance. The delays

hired by the pi and sub-

not b

et

mitted to the State Pollution Control |
Board (SPCE). The proceedings of the |

where vioktions were reported by
regional flces. More significantly, zero

t:[njm:ls have been rejected simply

Oucincnon sgpheation s sressig stage
g W

00

Source A Nirksty of ewrrerart
4 crate shur

w0
%0
0
»o

ml
o

SARVESH PUMAN SHAPMAINT

from the EIA and public

¥

promoter itse

This goes against two central tenets of
environment protection: The ‘precau-
tionary principle’ and the 'public trust
doctrine’. Once the damage basoceurred
tothe environment, it isoften irreparable.
especially insensitive ecosystems, andno
amount of post-facto remediation will
resalve the problem. By disenfranchising
the public who are most Ekely to suffer the
consequences of environmental viola-
tions, the new notification favours the
interests of promoters over that of the
local papulation

Activists have dumd the changes o
the i business

process. nm includes projects labelled

interests, n\hu Uu.nllu protection ol nu
how

by the No infoe-
mationon ! halll in

the publi domain” The de
ategory include oil, gas sod shale

new natification might make issuing
faster, there needs (o be a

the notice boards of the |
the CAG found

The fourth and final |
stage is where the EAC
appeaises the prajectand |
gives its recommenda- |
tion to the MOEFCC

of cases, there

| complisnce with

in
20Hand 2015 for violating EC conditiors.
As per 2 1986 law, the penalty for non-
ronditions was up to
100,000 and ar imprisonmaent log upto

ecause they have applied to the wrong
S - i

mm«.l L‘dl(‘}.k B projects, which need 1o

25MW. i 2000
and 10,000 hectares of
allindand

llmmu amajority have been rejected
for not meeting the stringent require-

five years. In 201

.D()bl I.\

fines up to t15-20 crore,
Herone per dayif the damage continues,
: iolations and

waterway projects, and
the expansion or widen
ingof highways between
25km and 100km with
defined

By disenfranchising th

pl.m:( MPs) not fully fleshed out, and
ies in the ToR (see Chart 2).

he final call

p |
ges are mandated to be |
completed in 105 days. |

Lall stages

There is a further post-EC monitoring | i

d scruting is note-

While the incr
thy, th the 2006

C process, such as adher-
s, better screening of pro-

notification is too restrictive. In a recent
interview 1w the Hindustan Times, RP

Further, projects such
asroadsand pipelinesin
border areas will not
requireany public hear-
ing. The border area’ is
definedas “area falli hin 100k

new notification favours the

nterests of promoters

stronger monitoring and enforcement

mechani; He
this notification is only
the first part, and the
ministry will release 3
new monitoring mecha-
nism soon.

India may be climbing
the global rankings on
the ease of doing busi-
n but its environ-
mental  protection
vu\vrd remains dismal.
(180 coun-

bk

licely to suffer

112020, Indi

nEAsthe st critical ﬂrp inthe | o pism, which entails the submission ,mu based on llwmllnl"l oR submitted | Gupta. mm.m inthe \thKL said | ial distance from the Line ul Actual Cy uh tries, mwﬂ!uu. 10 Yale University's Envi-
i ofhalf-yearly compli o | Indulouk lang! trol”. Act Theglobal
u’)(l’l.\mx'u itsystematically examines lator to monitor 1} dmmm draft EIA Tetionary powers. u{lhe 32 inci
| The CAG seem (0 1 12 MOEFCCi b
uuh.-pmmudpm]m m ensuring that Humwr. heab isbessthy | b the MOEFCC. | regulations of the existing EIA regime— | jects that might b of10-year trends, As India strives for fur-
the: the miti- icienci 2016 repoet by the | From ZDI: onwards, Iln seems to be | and expedite ECx on the environment and local popula- | ther economic growth, it has to ensure
gation measures are un.\n!uvd inthe | Comptrollerand Auditor General of India | better fihe ECapplica- tions. this does not come at the cost of its envi-
project design. the EIA seeks 1o ensure | (CA( ich exer- | tion: arivesh | CHANGES AND CRITIQUE The new draft notification has also | ronment. and a robust EIA legiskation is
ini it and | cise, highli fi in all foursea- | pull.nlu! l)x' M()H’l( in 2017, close to qnmhal has changed in the new draft n'dlxldl!wm.unhlwvhnuhmfm public | critical for a sustainable future.
the optimal use of resources. ges. The analysis is based on a umph' of | 20%0fthe [ ? For starters, a set of 40 30days | Agun sy h howindiali
In India.an EIAis marsdatory lor certain hat were | at thy dto | industries will now be classified under | toaminimumof20 days Thishascaused | ser.com, which is a database and search
development projects underthe Environ- | granted ECsbetween 20l1and2015. | Auupmjulsrv.juiulm.Dh | Category B2, and therefore be exempt | concernsthat there might not be engine for public data
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Last quarter’swashout
must spur policy action

Itsofficial now. Indiaseconomy hascontracted for thefirst timein four decades—by nearly

24%in thelast quarter, compared to 2019-20. Wecant afford todither over our policy response

atafrom India'sstatisticsminis-

try hasput afigure on the gloom

that haspervaded our economy

sincethe covid pandemic struck.

Byitsestimate, grossdomestic

product (GDP)in thethree
monthsended 30 June, or thefirst quarter of
2020-21, shrank 23.9%from the quarterly fig-
ureayear earlier. Thismarksthe country’sfirst
economic contraction since 1979-80. Thisis
asothefirst official assessment of the damage
inflicted by covid-19. After economic activity
waslargely brought toastandstill by anall-In-
dialockdown imposed in late March, adrastic
fall in our output of goodsand serviceswasa
given. What wedid not know wasthe extent of
it. Asit turnsout, thefigurereported isdlightly
worsethan the 20%declinethat most econo-
mistshad predicted. Worryingly, however,
thismight bean underestimation. Sinceno
direct dataon the performance of theinformal
sector isreadily available, our GDP calcula
tionsuseformal sector numbersasaproxy for
theformer. Under usual circumstances, that
may befine. Butin thisinstance, informal units
werefound by someindependent surveysto
have been hit harder by thecrisis. Once better
datacomesin, thefirst quarter’'sGDP may yet
need to berevised downwards.

Itisclear that theentireeconomyisin pain.
Valueaddition in manufacturing fell 39%
while construction and trade aswell ashotel
serviceslost about half thefigure notched up
last year. Other sectorsalso showed significant
contraction. Thelittle support the economy
got wasfrom farm production, which grew
3.4% Overall, thepicture seemsoneof deep
despair, and it would befoolhardy tobet ona
recovery anytime soon. Though our nation-
widelockdown hasbeen largely lifted, com-

merceremainsconstrained. Localized restric-
tionshave prevented supply linesfrom being
fully restored, even asajumble of curbsin vari-
ousplacesmadeall-Indiaoperationshard to
run. Itistruethat factory shuttershave been
lifted, construction sitesno longer look deso-
late, and officesarereopening. But pre-covid
levelsof resource availability—both human
and material—will taketimefor businessesto
attain. Thisisobviouson health concerns
alone. India'scount of coronainfectionsstill
seemson arelentlessupward path, signifying
thefailure of our flurry of measuresto contain
thepandemic. Thelessapparent problem,
though, isasecond-order impact of the covid
crisis. Thecommercial crunch hastranslated
intojob losses, reduced salariesand income
anxietiesof akind unfeltin recent times.
Demand hasslumped, worsening business
conditionsfurther, and causing even more
uncertainty. Someanaystshave even warned
of hysteresissettingin asamajor risk.

Thelast quarter’swipeout could befollowed
by afew more bleak quarters. Indian policy-
makersmust frametheir response accord-
ingly. Also bear in mind that India'seconomy
wason adowntrend well beforethe pandemic
struck. Investmentshad dried up and demand
had weakened. Arecovery plan, therefore,
must also aim tofix pre-covid dragson growth.
Incremental changewill not do. Weneed a
broad set of structural reformsthat address
long-term challenges. For an instant uptick,
however, the country needsthe demand boost
of asizeablefiscal stimulus. Money needsto be
pushed around. The Centre could begin by
ensuring that people at large havemoreof it to
spend. True, thiswould beacostly affair. But it
hasto beweighed against the cost of letting
thingsdlidefurther.

Therearenobad guysin Indias
muddle over GST compensation

TheGST shortfall of statescant beblamed on the Centre, whose offer of credit wasmadein good faith

isamember of the Economic Advisory
Council to the Prime Minister

203B. Indian statistical agencieshad a
role. The GDPestimation

Centre, they would get 32.62trillion,
Tl

showed higher growth than what actu-
allyobtained in 2036-17 and 20 17-18.
Thisplayed arolein dulling responses
both from the Centre, in termsof struc-
tural reforms, and from thecentral bank

including cess. That
is87%of the shortfall. Thisoption will
enableborrowing of approximately 31
trillion. That isbecause stateswill be
abletoborrow thefinal instalment of
0.5%(originally intended asabonusfor

by way of monetary policy. completing at least three of the four
Global growth alsofell, and sodid specified reﬂormssaoui in May) even
3 tgrowth. Ti without

wasnot uniqueto India. Brazil and
Indonesiahave suffered far worse
export sowdownsthan Indiahasin the
|ast few years. Both arelarge emerging
economies. Further, if onewent back
and looked at growth acrossninekey

Through option 2, they can cover the
entireshortfall, but thetermsarenot
great. Importantly, under both the
options, whatever isnot borrowed by
stateswill till be paid tothem even after
2022, through an extension of the cess.

heissueof tobe

paidtostatesfor shortfalsinthe

collection of Goodsand Services
Tax (GST)isgreat material for discus-
sionin classrooms. Onecan debateit

emer turn of

the decade, real GDP growth hasslowed

Tl ayment may
indisguise for statesto managethetran-

sharplyinall of them. So,

blame on the Union government for the

economic growth slowdown and hence
I GST nandne

until

reaching any conclusion. Point-scoring

isnot problem-solving.
Thetwo optionspresented by the

astretch.
Thesecond question iswhether the
Centrehad amoral obligation to com-

sition te St ST era.
Finally, GST hasactually delivered 14%
revenue growth toall statesfor the
period till theend of last financial year.
Soall dueshave been settled for atotal
of 2yearsand 9 monthsout of 5years.
Thegrowth malaiseisglobal and the

Union government ne
inthepublicdomain, and | donot have
torestatethem. Readersare better off
consulting the official version. At the

heart of the dispute between some

statesand the Union government isthe
extent of the shortfall arising out of GST
implementation. The Union govern-
ment estimatesthat figureat 397,000

the
Fund of India. GST adoption hasbeen a
national effort for alm Byearsbefore
it

anunfor
involuntary import. Facilitating bor-
rowing by the stateswithout affecting

ealit
political formations, alonguith their

their debt ratiosand arrangingto clear
anyarrear of compensation through

coalition partners, had tried

the cause of GST when they werein
office. All stateseventually signed on
becausethey believed that higher GST

crore.
isduenot just to GST

d that the shortfall

rever loss
ofr Itdid work for

nor mainly to the pandemic, but dueto
an economic slowdown for which they
hold the Centre responsible. Without
such agrowth slowdown, there may not

severa states, including for Tamil
Nadu, which had opposed theidea; its
GST collectionsrosefaster than itspre-
GST sdlestax revenuesdid. Therefore, it

f
are*good faith” effortson the Union
government'spart. Thereliance on
future compensation meansthat tax-
payerswill havetobear the cost. Thisis
inevitable and ishappeningin other
countriestoo. Singapore, for example, is
contemplating revenue measuresto
rebuild itsdepleted fiscal reserves.
Onepoint that the GST Council

havebeen ashortfall inthe GST collec- | isnot correct that in
tionsof states—to bemet with cessreve- | theintroduction of GST asan act of
owth slowed sharply Union gov-

nues.

in2019-20. Nominal gr

product (GDP)growth dropped to 7.2%
intheyear ending 31March 2020, and
real GDPt04.2% from 110%and 6.26
respectively in 2018-19. Theproblemis

oneof assigning responsibility for it.
Monetary policy played arole. Itis

both possible and reasonable to take the

view that it wastootightin 20 7 and

ernment. Afew help take
the partisan edge off the debate.
Thetota shortfall in GST dueto
states (protected revenue at 4%com-
pounded annua growth minusesti-
mated actual revenue)is3trillion. Net
of compensation through cess, the
amount dropsto2.35trillion. If states
opted for thefirst option given by the

10 DEARS A6O

ould hasn't,isthis:both
the Union government and Sates sacri-
ficefiscal revenues and incur expendi-
turefor many considerationsother
than national interest alone. The GST
compensation crisisisan opportunity
torescuethe country’slong-term fiscal
health from political arbitrage.

Incidentally whether the pandemicis
anact of God or alaboratory isyet tobe
established.
Thesearetheauthor 'spersonal views.

JUST A PHOTYGRT

Trickle-down theories
donotaddressthe
legitim ate aspirations
of the poor. We must lift
thoseat the bottom so
that poverty is erased
from thedictionary
of modern India.

PRANAB MUKHERJEE (1935-2020)

TheGST pact must hold for thistax reformtowork out

SHRUTI RAAGOPALAN

soeﬂanowhere\! must borrow and slruggle
in

and revenue-

between covid
isi Evenif New Delhi

sumpom(mueslnaea:l theCentrewould
rather stateshad debt on their books, hoping
richer statesdo better, and thereare few to
no state debt defaults to deal with in the

isasenior research fellow with
the Mercatus Center at George
Mason University, US

sIndiaisgovernment renegeson com-
pensating the states for GST short-
falls therearemurmursof asovereign
default, congtitutional crisisand breakdown
offederalism. Unfortunately, thecurrent sit-
uationincludeselementsofall three.
Debt isused by governments to loosen
constraintsand spend morethan they raise
inrevenue. Borrowing h&lmmeﬂla!ebene

future. Thisisshort-sighted; eventually, the
Centrewill havetobail statesout.

TheCentreslaa muvemnu\d betreated
default.

slltullonad default. Just $|heconslltullon is
placed aboveany ordinary statute, aconstitu-
tional contract trumpsan ordinary contract
It binds all governments for generations.
Defaulting on the GST contract isone step

fitsfor political actors, wt
tofumregeneralons Lendersfind it diffi-

worse, T! -aModi government did
notinherit acontitutiona GST arrangement

1 gov-
emmems and collect on their debt. But, a
hogofg\obal ratlngagencu‘ﬁfnmu‘al insti-

very costly for agovernment to default on
debt commitments, by makingit very diffi-
culttoborrow fundsin thefuture.
Inthecurrent Indian scenario, defaulting
on aconstitutional obligation to states is

Thistaxre
compensation arrangement between the
Union and thestates, and therelated consti-
tutional contract areentirely itsdesign.

arguesthat the pandemicisan “Act of God”
(it is not), the decision to lock down the
country for monthson end wasan Act of the
Union Government.

Thecontitutional trade-off with GST was
that stateswould lose some
moreoftheir fiscal/federal
autonomy in an aready
centripetal fiscal structure.
Butinreturn, stateswould
gain thebenefitsof alarger
market, thekey tolong-run
prosperity. In that sense,
GST is a trade treaty as
much as atax pact. The
benefits of a larger free-
trade zone with no differ-
ential tariffs and check-
points was clear for all to

Thepoint of commit-
ment wasto cover states shortfall evenifthe
economicclimatewasbad. So, renegingat a

see. Andsir
fitswould take someume

not the same as defaulting on
sovereign debt borrowed from themarket—
as many economists have pointed out. It
Jnion nment

The Centre
could create
aconstitutional
crisisand imperil
the GST system
if it renegeson
compensation

hitorically, the Centre
has set the economic reforms and growth

The Modi government could now face a
full-blown constitutional and federal crisis,

agenda. If 1hasfal-
tered, itisti the

with tobreak their commit-
tsand let GST and non-GST tax rates

Union government—not just the present
government, but on the accumulated sinsof
many past governments. So, itisthe Centre
that must bear thebrunt of
the latest economic crisis.

Reneging on thedea is

proliferate. It could mean moreborder con-
trols and bigger enforcement problems,
which could drive Indiatoward economic
balkanization and an even worseslump. Or
the Centre must tighten itsbelt, curtail its
own spending and borrowing, and keep its

in the first place. It will
sh

It could bedoneby sendingacostly signal.
her tfall from GST isabout 33

u
of federalism, wherestates

trillion. According to lhe 2020 Budget,

trally

to coop-

erate unlessthe Union is
ruled by the same party.
Now each state may have
an excuse to levy its own
additional taxes or break
away from GST entirely,

sored schemes put mgemer isnearly 34

trillion (likely toberevised). Thepath out of

thismess,ifwewish toavoid both fiscal prof-

ligacy and aconstitutional crisis, isfor the

Centretocough up thecompensation. One

wayiorwald isto cut down abulk of those
S

for
short-term political gains.
Or, under the rescue plan hatched by the

ed schemes, the Union
government toborrow therest, and givethe
money tothe statesto spend asthey seefit.

rendersit | created short: don't | CentreandtheReserveBank of India states | Ifthestatesfind acentral schemevaluable,
moot. Further, the Centre's distinction of | hamper long-run benefits. will owfundsat cosllyratesthat | theycould it
i shortfalls because of GST imple- But thisfiscal design entre i Thebig i ill keeptheCentre's
mentation versuscovidisirrelevant; it was | moreresponsible for pushingIndiaontoa | reform neededwasGST si ion, not and also give
theCentrethat locked down al states, pre- | higher 1trgjectory tocom- | m y which they desper-
ventingthem from evaluating thetrade-off | pensaterevenues. India'scentripetal fiscal | jeopardizing thefederal indirect taxsystem. | ately need to deal with covid.
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Do not blame globalization for
every economic ailment in sight

An erroneous attribution of problems like inequality to the phenomenon can distract us from the policies needed to solve them

NARAYAN RAMACHANDRAN
is chairman, InKlude Labs. Read Narayan's Mint
columns at www.livemint.com/avisiblehand

he fallout from the Global Financial
Crisis (GFC) of 2008 triggered a wave
of economicresearch on measurement
ofinequality. The most noteworthy
early discussion on the topic, which
turned intoa treatise, was Thomas
Piketty’s Capitalin the Twenty-First Century.
Piketty's study focused on the evolution of
incomes of the top 10%, 1% and 0.5%, using tax
data. Piketty concluded that the top 1% benefitted
enormously relative to therest. The “Occupy Wall
Street” movement that gathered momentum after
the GFCadopted that slogan asits own.
There hasbeen a wave of scholarly re-examina-
tion of academic work on inequality to better

-

Thefind is Britain's earliest example of

THE VINDOLANDA TRUST I

£
Christian graffiti on an object

Ancient graffiti found on 5th-century chalice

chalice near Hadrian's

Wallcovered in Britain'scarles exampleof Chrisiangraffiton anobject The
lead vessel, the only known example o its kind from the period, was found in 1+
fragments buried beneath e remains o aih o th century church duringan

R mqnﬁmm

[though in poor

inwell-k Vi s from the

condition the pieces w
carlyCh

Hirhos ish.whale,a happy

bishop, .ml

dlettersin Latin,Greekand poten-

tially Ogam

ymakes

the. arlefacl ‘one ofakind from this penod of British, and mdeed European...

The Independent

Fake Rembrandt traced to an artist’s workshop

tiny painting ofaweary,

signed toamuseum basement has been revealed as one from Rembrandt’s
workshop, and possibly by the man himself. The Ashmolean museum in Oxford

(c1630) which:

willthis week put ondisplay Head of a Bearded M

to it in 1951 as a Rembrandt panel. In 1981, it was rejected by the Rembrandt

Research Poject theworld leading
finalsay

authority onthe artist that effectively hasa
idedit wasn'ta

painting,” said thy

s unmmr ofnorthern

An Van Camp.

“They said it might bean imitator

made before the end of the 17th century, so not even in Rembrandt's lifetime.

The Guardian

understand what has happened and whether the
progressofthe first three decades after World War
)it been eroded. At th
level, and parallel to the discussion on mequah . is
adebate about the long-run decline in the national
income share of labour relative to capital. Prima
facie, labours share (income that accrues to work-
ers rather than investors) has been falling in all
‘major economies for the last 40 years or so, while it
had remained constant prior to that.
To properly estimate changesin living stan-
dards, newer studieson inequality zd_]usl P|kelty s
data for taxesand
income decilo and benelitsfor the other deciles.
‘Those studies have come up with the noteworthy
conclusion that the incomes of the top 1% have not
changed materially for the last six decades, even in
the US. In other countrieslike the UK, the differ-

of national

tionwouldbe hasty and possibly erroncous.

ence between the top1% and the rest
evenin Piketty's study. The decline inlabour's
share has been explained by several factors. Ina

the world have risen to power
by using economic inequality asa political plank.
Overtime, as populist leaders become the estab-
lishment, it seems likely that the economic basis of

another,

hich di and lack

third implication is that we should widen the tax
base beyond our tiny group of income-tax payers.
This should be the focus, rather than inventing
new forms of (a‘(anon or mcreasmg direct (cess) or
indirect ready

Theidea of immunity passports refuses to die

nrecentmonths, theidea of i i y passports has b

tocirculate as a potential lifeline to jumpstart international leisure travel. “An
immunity passport s a presentable proofofimmunity to Covid-19,” said Husayn
Kassai,co-founderand CEO of Onfido, a London-based technology company spe-
cialisingin facial Y
that they hm ebeen lesled and that the)rlesl resull belongs tothem, but Wllhoul
having beir
examined primarilyfor the benefitof frontline medicalworkers, allowing them o
continue working safely with reduced risk of an outbreakin hospitals. Thejury is
still out on whether the UK will formally adopt immunity passpo

BBC

Spot where your hometown was millennia ago

California
tosee how far their hometowns have moved over 750 million years of conti-
nenla]dnﬁ Tan Webster, ‘tools that
keit easy todiscover bout the Earth, such as where the first reptiles

Tive ed 'orwhen the first flower bloomed. “It shows that our environment is dynamic
" Webster, 30, told CNN. “Tl\c history ofEarlh is longcr lhan we

d study by
McKinsey in 2019, lhe globalcomu]lancy attrib- | thatplankwill be questioned. Received wi isdom
mrum 1) B st cycles; th.mnequalnym sm.xetyhdue
2 Risingand faster 3) Sup ill incd. While
ated to market domi 4) Capital i of*
ion; and 5) will probably remnnwllhus for many years, g]o'
and labour power. Con- balization’s “vil in

trary to widespread perception, they find that the
mostimportant cause of the decline in labour's
share, particularly in extractive industries and the
real-estate sector, are boom-and-bust cycles.

y high rates) to make up for the
shortfall. An important takeaway for India s that it
stands to benefit greatly from globalization. Global
capital and technology and international talent

the context of othel c!ms. Fnrde\ eloped econo-
mies, this would imply aneed to turnaway from
knee-jerk “nationalism” and focus instead on
reducing the disruption caused by arange of fac-

“ble formiddlo-i

(both our and foreign citizens) have arole
to play in India’s future prosperity. India should
focus on fighting a resurgence of crony capitalism
andkeeping powerful businesses from distorting
competition in any sector (thisis a more significant

Afterthe initial d fpositive trends aft

World War I, much has gone wrong with the prac-
tice of market capitalism. In recent years, social

ForIndia, in particular, anifold.

in Indi: try toreallocate

ma
The first is that we should start tracking whole-

Di
the fruits ofa air-play cconomy and globalization

mobility has been falling, equality of

statisticsinamuch
d rigorous way than we have been

elusive superpover
dovel

neuls(mthede\elopmg\»orld)ha»eac(‘umulaled

doing o far. Our labour market data, for example,
issimply (00 poor forany useful data analysi. Only
and unbiased data can e draw

market power that d

housing, h d some lifestyl like

appropri; y

more inclusively, particularly to
groups, through the use of innovative, modern and
time-defined welfare programmes.

P.S: "Thingsare not always what they seem,
the first appearance deceives many,” said Platoin
Phaedrus.

can conceive, and the current
accident of tme.” Webster bult the map asaweb application thatsits on top of
ographer Christopher Scotese.

CNN

America set to revive its abandoned virus hunt

worldwidevi i llowed last yearby the Trump
inis just i i willhavea
ph R. Biden

second life—wl idential election. Jo
Jr. it ifelected, hemll called Predict, which

irusesin bat caves, camel pens, wet markets
and wildlife-smuggling routes around the globe. The expiration of Predict just

tists, whonoted that th

thesortof

virus
head off. The new| set to beginin October,

expensive. Despite these failings, the new studies
suggest thatattributing the declining labour share

PRITHU GARG & SHAILENDERA SINGH

1 intriguing dilemma awaits the
Insolvency and Bankruptey Code
(IBC) when it returnsto full force in
September after a six-month coronavirus-
induced suspension.
‘The pandemic has wreaked havocon the

i
second lesson s that we should oenable

id h. This s the most effective
way of lifting the entire rather than mathof

art ofatwo-part series on
icwisdom in the after-

GUEST

The headache of IBC resolution plans wrecked by covid

Should risk-taking applicants who, in
agreementwith creditors, have built in their
planrobust contractual protections, includ-
ing for pandemics, be allowed to trigger
these clauses—known as “force majeure™?
Thi ; P

creditors on account of unviability. This
decision was confirmed by the National
Company Law Appellate Tribunal (NCLAT)
and holds good under the law for now. Simi-
larly, the NCLAT in Tarini Steel's case per-

foreignand domesticinvestors view security
and sanctity of contracts as their top ask of

mitted faplanafter NCLT
approval. More recently, the

I willbe called Stop Spillover.

the existence ofa md_]()r asset, then should

The New York Times

the rule of law that investors rightly
demand—will forced>

d to pay up?
Take the instance: ulJel Airways
after the plan’s approval by ereditors but

‘There are myriad scenarios with asingle
clear effect of compelling an applicant to
i uch i

before Jet placedin the hands
mlhe.lpphum the civil aviation regulator
revokes Jet' than

‘would be left with no option but to declare
itselfinsolvent

NCLT in Digjam’s case
allowed

India for the country toachieve an “ease of
doing business” status that can be verified.

Under the IBC process, anapplicant fora
disresed Imsubnitsaresoluton plarr—

Indian economy and
bling towards insolvency and over-bur-
dened bankruptcy courts. Companies
already admitted o this mechanism would

are advocates-on-record in the
Supreme Court of India and grey-market

‘hedule of debf and a revival
Sirategy. The Commitecof Creditors paces
thebest plan before the National Company
Law Tribunal (NCLT) for approval. The tri-
bunal’s primary task is to ensure that the

grounds of changed cir-
cumstances, post-covid.
In contrast, decisions
involving Educomp Solu-
tions (NCLAT) and Aston-

partners at GnS Legal LLP. along with the collapse of the
premise thatattracted offers from resolution

applicants in the first plce. Should the

plansurvives:
But what happens if, after approval but
before effective implementation, the plan

courts, then,
withdraw their plans7 ‘The stage is set for
precedent-s withsig-

I
valuation gets eroded? Should theapplicant

A plan made
unviable by
abig shiftin

non-payment of dues?
Should the applicant be
forced to go to insolvency
courtsagain?

Ift i

re-start the process. The IBC, after all,

threatens penal consequences for contra-

vention of an approved plan.
Thetribunalisendowed \vnh the respon-

isthe premise of free nego-
tiation between creditors

sibility of balancin
ing interests: that of creditors in gaining
more value than f the company were to be

field Solar (Delhi NCLT)  cfjrcumstances  andanapplicant,itfollows | liquidated, and that of an applicant in
have seta precarious prec- thattheapplicantshouldbe | acquiring a company capable of revival.
edent by refusing a mlh- should not allowedtore-enteranego- | Thus, the question of viability acquires high
drawalor N tiationifconditionschange | importance. If the interest of creditors is
the basis of “lack of juris- e forced into to threaten the i i

diction” tograntsuchper- N ity of its plan. pany islikely to run into more treacherous
mission. These decisions — ImMplementation  We recall an applicant it y: li
overlooked specific IBC for a power i Th i asygiventheli

that grant the

nificant new investments and jobs at stake.

Ononehand, bankers, alreadyaccepting
haircutson non-performingloans,are under
pressure to close dealsand collect what they
can.Ontheother hand,aqueue ofinvestors
is iseager o pick up assets at a discount and
ccess India’s large market.

be
market conditions foraviable implementa-
tion of the plan have vanished?

Recent decisions illustrate the pullsand
tugsonIBC provisionsin this context.

“The Mumbai NCLT allowed Deccan Value
Investors,a US-based fund, towithdrawits
plan for Metalyst Forgingsafter approval by

|nbunal “jurisdiction to entertain... any
question of law or fact, arising out of or in
relation to the insolvency resolution...” and

further endowit with “inherent powers”.
If, for example, a company’

’s valuation

company rushing o the tri-
bunal because an agreement for sale of
powernolonger existed, throwinginto dis-
array its valuation of it. Similarly, an appli-
cant in Amtek Auto’s case has so far been
unsuccessful in convincing the NCLT that
" vincing the N

afterthe plan'sapproval isfound

ited tis

thelegalissues that abound. But the tribunal
muststill openitselfto examining each case
onits specific facts and circumstances and
accordingtothe terms of each offer. Ifnot, it
i unlikely that better candidates or appli-
cants will be willing to step forth without

be upheld. This s

cepticism, the IBC.
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(2 ECONOMIC DESTRUCTION

Congress leader Rahul Gandhi

The BJP govt has been attacking the informal sector
over the past 6 years. | am giving you three massive

right now—Demor
Lockdown. Don't think the lockdown was unplanned

, wrong GSTand

If govt doesn't spend a lot
more, expect a big collapse

At a time when govt needs to be spending ¥10-12 lakh-cr
more, its spending is slowing; and public capex is falling

IVEN HOW THE near-24% contraction in GDP in the June quarter

was much worse than consensus estimates, the economy s clearly

in worse shape than we believe it is. These numbers have been

crunched in the absence of adequate data,and the revised data could
be even more disappointing.In fact,given the performance of the informal sec-
toris extrapolated from the formal sector data—and that the pandemic would
certainly have hurt the informal sector more badly than it has the organised
sector—there s a fairly good chance the growth numbers would turn out to be
weaker. Indeed, one area where economists seem to have been a little too opti-
mistic is agriculture, which clocked in a growth of only 3.4%y-o-y, nearly 150
basis points below consensus estimates. Forall the talk of the rural sector sup-
porting the economy, that does not seem to have materialised at all; economists
have pointed out that rural India depends heavily on the construction and real
estate sectors doing well to create jobs, but both are in dire straits.

Expectedly, private consumption collapsed in Q1, contracting nearly 27%;
butwe knew consumers were being cautious because PFCE grew at an anaemic
2.7% y-o0-y in Q4FY20, the slowest in 21 quarters, even though business was
shut forjust 15 days.

Investment has been sluggish for several years now,and GFCF had contracted
in the last three-quarters of FY20; so, the negative 47%y-o-y in Q1FY21 does
not come asashock. In fact, unless the government now spends serious amounts
on capex, the GFCF could trend below 22.3% of GDP seen in Q1,which is the
lowest level reported in at least eight years. As of now, there are few signs the
government is stepping up. The Centres Budget spending in April-July was up
just 11.3% on the year, compared with the targeted rate of 13.2%. For July, the
increase in spending was a mere 6% y-o-y, against 46% achieved in June; also,
the budget capex in July actually fell sharp 47% y-o-y. Since the private sector
would be very hesitant torisk more capital,the government must be bold and

pend signi Ttcould ily taj inter-
est rates, especially since banks are not putting deposits towork.

‘We need toappreciate that corporate India is strapped for cash; profits fora
sample of about 1,400 companies crashed 35%y-o-y in QLFY21. The govern-
ment also needs to support MSMEs, which have been debilitated by disruption,
beyond the guaranteed credit lines, otherwise many units may yet succumb.
Support for the Covid-hit sectors—hospitality, aviation, tourism—either with
credit lines or other measures is urgently needed; indeed, much more support
for the industry is called for because there is a high chance of many businesses
going belly up.

Once the government spends meaningful amounts—in capex—it would
boost demand, giving the private sector the confidence to invest. There is also
animmediate need for some kind of a consumption stimulus, even if foralim-
ited period during the festive season. A cut in personal income taxes—at the
lower-income levels—would help as would cuts in GST on items such as two-
wheelers. Without this, consumption would stay sluggish, leaving India to report
adouble-digit contraction in GDPin FY21.

Readying cyber-defence

Need a more pro-active regulator to keep citizens informed

HILE PAYTM MALL has denied a report—by cybersecurity firm

Cyble—that its data had been hacked, the reports should be a

wake-up all orndia’scybersecurityagency CERT-IN Defend-

ingits database is each company’s ility, but it is CERT-

IN’s job to keep lhe public informed of the actual picture when there are

D andit s itsjob to conduct audits, even surprise checks, of a com-

pany’s security. In this context, however, several high-profile misses blot its

record. Last year, CERT-IN only alerted WhatsApp users of their accounts being

hacked, after media organisations had published reports of Israeli software

Pegasus affecting phones across the world. The Kudankulam nuclear power

plantattackalso escaped its radar,and in 2017, CERT-IN was late in responding
to Petya and Wannacry attacks.

Given how security threats are only going to increase, India needs more
proactive regulation. More important, India also needs new regulation. While
Indiawas one of the first countries to enact a cybersecurity policy in 2013, it s
yet to come out with new rules that mandate stricter data protection rules and
regularsecurity audits. An array of has further icated India’s
cyber response. Unlike the US, Singapore, and the UK, which have a single
umbrella organisation dealing in cybersecurity, India instead has 36 different
central bodies, one for every ministry, to deal with cyber issues, and each has a
different reporting structure. Moreover, every state has a CERT body of its own.
India, thus, needs to create an umbrella organisation for better co-ordination.
It also needs to start looking at cybersecurity as a necessity. First, the govern-
ment will have to upgrade its systems. One reason fora high number of attacks
on government bodies is the use of legacy systems and software. In 2018, a Tele-
graphreport had found that hackers were able to bring down the national health
service (NHS) network in the UK because some hospitals were still using legacy
Windows XP systems.

The government also needs to foster a partnership between academia and
industry to promote cyber-hygiene. Although it has plans to create a certifica-
tion for cybersecurity professionals, it also needs to enrol the help of universi-
ties so that they can check apps for 5.T) health
database policy envisages regular audits for data operators; this has to be
extended to other areas as well.

JaiJAM

Overcrowding in jails is growing, need to tackle the issue of
jailed under-trials through bail reform

RECENT REPORT from the National Crime Records Bureau (NCRB)

shows overcrowding injails increased from 115%in 2015 to 119% in

2019.While the increase doesn’t surprise-last year, an SC-appointed

committee had indicated this, as had the NALSA report in 2017-the
length of time over which overcrowding in jails has been allowed to fester is
shocking. While 579% of those lodged in jails comprised of under-trials in 1975,
NCRB data shows this increased to 67% in 2019.

More important, none of the reforms suggested in the law commission
reports or by committees seem to have been acted upon. In 2017, the 268th Law
Commission report, for instance, had highlighted that bail reforms need to be
instituted immediately,and the government needs to expand the scope of Sec-
tion 436Aof the Code of Criminal Procedure. The Section directs that an under-
trial having spent half the maximum period of the sentence be released; the
commission had recommended this to be brought down to one-third for
offences where the maximum period is up to seven years. Last year, the court
had asked under-trial review committees to meet every month for the first six
months to review under-trial cases. Earlier this year, taking cognizance of the
matter, the CJI had remarked the issue was connected to the performance of
courts. The NCRB report highlights that there was also the problem of under-

taffing in prison. Asagainsta ofnearly 1lakh people, only 60,000
posts had been filled. Although bail reforms need to be brought in immediately,
the court needs to complement them with prison reforms and fast-tracking of
criminal cases.

HE GST COMPENSATION

because of GST implemer
Tl

GST COMPENSATION

THERE WAS NO REFERENCE TO "ACT OF GOD" IN THE GST AGREEMENT, NOR WAS IT PROVIDED
THAT THE STATES WILL HAVE TO BORROW & PAY INTEREST ON THE COMPENSATION LOANS

The compensation
conundrum

RAO

joined the GST regime in 2017 on th
agreement that they will receive cos
pensation equivalent to the dif

[Chief Economic Adviser, Brickwork Ratings, and
former member, 14th Finance Commission
Views are personal,

lurefon.hes(ates lo jomthemfmm Wit

me'luxury’itemsand'demerit’good:
he proceeds were to be deposited i
e compensation fund to be kept i
ublic accounts. The GST Compens:
on Act states that if there is excess i
e fund on the expiry of five yesr

pd
du othepandemlc the Union finan

decide on the proposals within sevej
working days.

Evenas thefine print of the two pr
posalsisunfolding, thereis considerabl]
consternation among states on thc

T]

0%of
e Consolidated Fund of India an|
maining to the states.
jowever, thereis nomen-
jon in the Actaboutwhat
ould be done when
ere is a shortfall. How-
er, according to the
inutes of the 7th and
th GST Council meet-
e the FM had a<surcd

elp them tide over the difficulties.
i

achine”. However, in India,evenafter
hreeyears, the GSTN failed tostabilise
e technology platform, and with no
hechanism to match invoices tomon-
or input tax credit, compliance has
hllen. In the first two years, the rev-
compensation

oices and validate mput tax credit

to choosing between ro

The projections
and adjustments
made to account
for the "Act of
God" are

It the states works out t}

solutionsoffered asan abrogation ofl
agreement Theentireepisodebringsor
the fact that despite eulogising “cooper
ative federalism’,ultimately, it is the el
ativebargaining powerand notthespir
of the agreement that decides the solt
tions.Evenifthestatesfeel that they ha
been given the short-shrift, there isve
little they can do.They cannot goback

tion mechanism by the GST Council,
has not been donesofar.

The states were persuaded to forg]
their fiscal autonomy in favour of ta
harmonisation only afterassuring th
their revenue interests will be safc
guarded for five years. The compens
tionamountwastobe estimated as di
cussed above, and to finance this,
provision was made to enable the Ce
tre to levy compensation as cess of

esshallbe paidin nfull
r the five years within
e stipulated period.
nd,in case of ashortfall,
e GST Council shall

e market, which could be repaid b
llecting the cess in subsequentyear}
the prevailing situation, the stat

ere hoping that the Union govers

would be better if
the Centre borrows

22.35trillion.Afteradjus{
ing for the loss on accous
f Covid-19, which
termed as an“Act of God|
e loss is estimated 3

func
hich could be repaid from the colle
ons from the cess in future.
The GSTreformwas hailed asagre:
perimentin‘“cooperative federalis;
ith all the states and UTs with legisl

Second, nowhcrc in the GST Com-
ensation Act,or therelevant Rules, the
hctof God”findsa place.Third,consid-
ring the fact that the entire repayment

hteswill bekeptataratelower than the
arket rate. Inanycase, considering the
bt that the net financial saving of the
ousehold sectorisjustalittleover7%6,
ndwith the Centre’s and states’aggre-
ate borrowing for the year estimated
t about 129 of GDP, this loan may
ave to be financed either directly or
directly by monetising the deficit.
Many states are naturally disap-
ointed, and some have openly
cpressed their disagreement on any of
ement on an

1

armonise domestic trade taxes. Bu
e real test of cooperative federalis

mes ina crunch situation. Faced wit]

gnificant erosion of their own re
declinein thet:

estatesaredisappointed. Therewasn}
ferencetothe“Actof God”intheagred
ent, norwas therea provision that
tes will have to borrowand pay inte
stonth loan:

levolution from the Centre and facel

China calls Trump’s blu

With the US-China trade talks inching
slowly forward, Beijing has found itself a
bargaining chip. Whether or not Trump is
found to be bluffing, both sides now

IMAGINE A BIDDER wanting to buy
KFC, but being told the deal might not
include the Colonels 11 secret herbs

and spices. That is effectively what
Beijing has told the list of US compa-
nies keen to purchase short-video app
TikTok: The key ingredients may be
outof reach.

At first it looked like the Trump
administration had it all figured out.

ByteDance Inc, it decided, was a
risk to national security and the Chi-
nese company’s main product for
international markets had to be sold.
Forreasons that remain confounding,
Satya Nadella entered the fray and
Microsoft Corp put in a bid. Soon,
suitors were apparently lining up to
buy the hip new product that claims
100 million US downloads. A

TikTok collects, it is really the algo-
rithms that matter most to the com-
pany, and anyone who buys it. These
are the magic formulae that tell the
app which data points will predict
future behaviour, and keep you star-
ing at the phone longer. If you linger
on’ hip-hop videos and swipe past
cooking tips, then chancesareyouwill
be seeing more lip-synced Dj Khalid
and fewer turkey-stuffing recipes.
Speech and text recognitionallow
Tok to peer deeper into content to
extracta better sense of what is being
said and written.
Facebook Inc, Snap
Inc and Alphabet Inc
are among those pour-

short _deadli 15—
helped build a sense of urgency. Tik-
Tok is essentially going through a
forced sale.

Then Beijing stepped in. China’s
commerce ministryadded newitem:
to its list of export controls late
day.Now,artificial intelligence inter-
face technologies such as speech and
text recognition, as well as methods
to analyse data and make person-
alised content recommendations, are
matters of national security.

That means ByteDance will need
Chinese government approval to sell
TikTok’s US operations, Bloomberg
News reported Sunday; a person
familiar with the mattersaid the new
rule is aimed at delaying the sale, not
an outright ban. But with Al and its
content recommendation engine
among the key ingredients of the
company’s success, Beijing becomes
the arbiter of TikTok's fate. Not the
US administratio

As much as critics—including the
US senators and the secretary of
state—express concernabout the data

T——=—==what they will be able to

As much as critics

The proposals raise a nuraber d

CULPAN

eing forced to sell. That is not easy.

Atworst, this may require trawling
through millions of lines of code to
sort outwhether content s allowable
orforbidden. Itis not blackand white.
What one person considers Al may be
viewed by another as mundane soft-
ware technology.

As bidders rush to guess what Bei-
jing may allow them to buy, and
reassesswhether theywant tomakean
offer, some may simply conclude that
it is too fraught with uncertainty. Any
final fonwi

Jion to take the loan to compensate the
ates,whichmaybeservicedandrepaid
later years from the proceeds of the
lompensation cess in the spirit of the
Joreement and foster the spirit of coop-
Jrative federalism.

LETTERS T

ndia wi;

miss e

Itis geography and geopolitics that
make India and Japan natural allies.
But, it would be unfair not to credit
Japanese PM Shinzo Abe for the way
the relationship has flourished. PM
Modi, who like his predecessor
Manmohan Singh enjoyed a good
rapport with Abe, tweeted praise for
his counterpart's "personal
commitment" to the Japan-India
partnership. It was another Japanese
premier who kicked off the annual
Japan-india summits in 2005, but it
was under Abe their significance
mounted. It was also under Abe's
watch the 2014 Indo-Japan nuclear
deal went through, despite stiff anti-
nuclear opposition in Tokyo. It was
Abe, too, who persuaded the US and
other Western countries to
recognise India's geopo\mca\ and

economic i

with provisions about

obtain—management’s
fiduciary duty to share-

ing billions of dollars ~ €XPress CONCern  holders requires noless.

info better predicting  about the data This move puts the
user . This is itis ball back in Donald
the bread and butterof  TIKTok collects,itis 18 JEEC N the US
search-engine results really the president may need to
and timeline feeds, algorithms that contend with the real
helping them sell matter most tothe possibility that TikTok
more-targeted ads at company,and  doesn’tfinda buyer, and

higher prices. Notice
that Google tends to
return better results
than Bing, despite hav-
ing access to the same pool of data
(the entire internet!),and you get a
sense of why algorithms matter.
TikTok’s algos are gold. At least,
that is what bidders seem to think.
And, it looks like Beijing agrees.
Effectively, the Chinese government
is saying, “You wanna buy TikTok? Go
ahead, but that doesn’t mean you’ll
get your hands on the secret sauce”.
This development will surely send
Microsoft, Oracle Corp and everyone
else back to their bankers, and
lawyers, trying to figure out what Tik-
Tok would be worth without those
algorithms. ByteDance, for its part,
will need to work out what it can and
cannot throw into the package it is

anyone who buys it
— Nation’s most popular

he will have to decide
whether one of the

products  should be
removed from the app store of its
mostvaluable company.

Trump may think that strong-
arming China will boost his re-elec-
tion chances, but being outplayed
could backfire. It is also possible that
if TikTok ends up being banned alto-
gether, therewill be a backlash by the
app's fans.

With the US-China trade talks
inching slowly forward, Beijing has
found itself a bargaining chip.
Whether or not Trump is found to be
bluffing, both sides now think they
have the stronger hand.

This column doos not necessarily

helped build up the QJad ((he loose
alliance of India, Japan, the US and
Australia) and got India to participate
more in the Malabar naval exercises.
The two nations will likely sign a
reciprocal naval facilities pact soon,
allowing Indiia to utilise Japan's
Djibouti base to counter Chinain the
Indian Ocean, and give the Japanese
access to the Andaman & Nicobar
Islands—with both countries
needing alliances to contain Beijing’s
ambitions. On the economic front,
t00, Abe played a big role in backing
the Delhi-Mumbai Industrial Corridor
and Modi's pet Bullet Train project.
Officially, Abe's sudden resignation is
due toa relapse of the ulcerative
colitis that has long troubled him. But
another theory is that he has become
more unpopular domestically amid
criticism of his handling of Covid-19.
still, he is such a shrewd player that
analysts don't rule out him returning
as PM in more favourable political
times. The India-Japan relationship
will, no doubt, thrive no matter who's
the leader. But, it may lack that extra
savvy energy Abe brought to the
table and which helped push
through many deals.

— Sanjay Chopra, Mohali

board or Bloomberg LP and its owners
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RoOFR RIGHTS & WRONGS

Getting
RoFR right

Even if the Kerala government was required to
participate in the auction, the stipulation that the
state’s bid had to be ‘within 10% below the range
of highest bid’ was against the spirit of RoFR.
There should have been a right-to-match,

as there is in the IPL

5.2 crore for Dhawan. At that point,
lyderabad Sunrisers used their RTM and
Jnsured that Dhawan continued toplay for
em. In the 2018 IPL auction, Mumbai
dians, Chennai Super Kings, Rajasthan
oyals all used RTM to retain Kerion Pol-

nment s required to participate n the
uction, the stipulation that the state’s
id had to be ‘within 10% below the
hinge of highest bid’is against the spirit
FROFR. The objectiveof theauctionisto
cilitate price discovery. Adani Enter-

jvely. At this point, the logic behind IPL
uction process should take over: KSIDC

he offer rather than litigate. Otherwise,
should simplywalkaway.
Courtesy the IPL, cricket aficionados
bdayare conversantwithintricacies of an
ction process.Ifonly Keralahad under-

bmpensation for this s separate from
at of the passenger fee, and the two
sues should not bemixed uj ulthen is
e fact that the winning bid s higher by
arly 209 attributable to the tand pro.

F ONLY THE Government of Kerall
(GoK) or Kerala State Industrig
Development Corporation (KSID(
had paid attention to the auctiof
process in Indian Premier Leaguf

Recent develapmems suggest that the
sue of RoFR has not been thought
rough despiteinstances of itbeing used

s policy tool to promote Make-in-Indi
case in point s the 2019 guidelines of
e shipping ministry that gave priority
chartering to Made-in-Indiaships.But,
e notification was contested and later
ithdra i

national Airport could have been avoided

right of first refusal (ROFR) only if its b
iswithin 10% of the winningbid.

sation, then why did it

se from recent times that hogged the
eadlines, Indian Hotels Company Ltd vs

There appears to be a temptation to
nker with RoFR depending on the
pecifics of the case. Instead, we need to
allow auction theory to

in the bid-
ding process? State Govt
was given a fair chance
&Right of First Refusal
(ROFR) if their bid was
within 10% below the
range of highest bid.
However, theybid 19.64
9% below” The point is
notwhether the Kerala
government is pm ur

There appears to be a
temptation to tinker with
RoFR depending on the
specifics of the case. We  RoFR, other parti

need to allow auction
theory to provide us
guidance

provide us guidance
rather than go by intu-
itionorgutinstinct.First,
economic theory would
allay fears that, with an

might not bid. This is
whywegavetheexample
of RTM card used in IPL
auction. Second, ifa ten-

anti
pmnl isthatKerala shuuld havebargained
to have the option of matching the win-
ning bid. The price of a commodity s dis-
covered via the bids submitted by other
participants,and the entitywith RoFR can
essentially sit out of the bidding process.
What Kerala agreed towas nota standard
RoFR since it not only had to participate
butalso had to be within 10% of the win-
ning bid to be eligible for matching the
winningbid.

Agoodexampleof RoFRisthe Right-to-
Match (RTM) card which was introduced
in the Indian Premier League (PL) 2018

minimum_number of
bidders, the entity with RoFR should ide-
ally not be considered as a part of the
process of price discovery. Third, RoFRis
notanegotiatedsettlementastheauction
process helps set the price. But there are
still some questions where there are no
clear-cut answers. In the auction, Adani
Enterprisesoranyotherentityonlyhadto
outbid KSIDC by 10%, the pre-specified
bid-difference clause, Would entities bid
differently dependingonwhetherthereis
abid-difference clause or not? Does the
sizeof thebid-difference clause matter?In
instanceslike the Indian Hotels case where

auction.TheRT!

howshould RoFRbe

the said team in the last season. Consider
the case of Shikar Dhawan. He had played
for Hyderabad Sunrisers the earlier year.
Kings XI Punjab placed the winning bid of

HE RECENTLY-CONCLUDED
41st GST Council meeting
was keenly followed by all
stakeholders in the Indian

economy.

The biggest takeaway for Trade and
Industry was that there was no discus-
sion, and hence no decision on either
increasing the existing GST rates or
enhancing the ambit of the levy of GST
Compensation Cess in view of the huge
shortfall in the GST revenues expected
inFY21.

The Centre cleared its position on the
liability to pay compensation to the
state governments. With the two
options given to the states to choose
from, it senta strong signal to the states
that the Centre is unwilling to foot the
bill, though willing to facilitate borrow-
ing by the states. So much for co-opera-
tive federalism!

After three years of implementation,
in hindsight, it now appears that agree-
ingto compensate the states forany GST
revenue shortfall, that too at a 14%
compounded growth rate for five years,
was a tall order.

With no linkage to GDP growth rate
during the same period, and with petro-
leum products, electricity, alcohol (fully)
andreal estate (partially) kept out of GST, it

It takes two

to tango!

The Centre and the
states need to sort out
the compensation issue
amicably

RENAVIKAR

MD, Acuris Advisors P, Ltd.

Views are personal

there wasa tinge of optimism in the blan-
ket 14% annual increase in revenue for
computaion of compensation to all states.

At the time, there were many states
whose revenues from those taxes sub-
sumed under the GSTwere hardly grow-
ing in single-digits. A 14%-guaranteed
increase in revenues, that too at a com-
pounded rate for five years, was like a
windfall for these states, which never
objected then. Why would they?

In fact, it would have made these
states very complacent in all matters
1Elaungtu GST,including tsimplemen-

wasa
doing good in 2015 and 2016,and hence,

the Centre. The Centre perhaps should

have adopted a differential approach,
depending on pre-GST tax revenues of
the states, and devised a band of com-
pensation slabs.

It is now amply clear that the Indian
economy started to face headwinds in
FY17 (the year in which DeMo hap-
pened). FY16 was used as the base year
for calculation of GST shortfall, not
FY17, the year immediately preceding
the GSTimplementation year.

The GDP growth rate was around
8.20 in FY16, by far the highest in the
last five years or so. It slid to 7.1% in
2017.ByFY19,itwas 6.1%,and tis esti-
mated that the growth rate will be

GSTIMBROGLIO

Structured?1fthe governmentis pl.mmng
to use RoFR as a policy instrument, w
need a largerand informed discussion on
theissue.

@ LAND ACQUISITION

Refine process
to unclog courts

compensation have led to litigation
clogging the courts

HE DEBATE OVER the recent Karnataka Land
Reforms (Amendment) Ordinance has brought
into focus the contestations over land in rural
India. Conflicts overland form alarge proportion

2017 Yy 29.3‘%afcivil"' Pt v"land
inherit is widespread
 DARSHconducte isidonitigaionn
2008and 20!
n2605and ©

Acquisition Act, 1894 (1894 Act) before 2013,and the new
Right to Fair Compensation and Transparency in Land Acqui-

ition, ,2013(2013Act).
InN land
1,516

daysandzmm I Beed, i
Execu-

tion cases here usually are for payment of the compensation
amo '

pensauon by thestate If thestae takes 1,424 days to merely
y it point:

In Bengaluru Rural,Mysuru and Ka]ahungi in Karnataka,
land acquisition cases remained pending between 729 days
4,038 days.] ;

dlivityto i ion of hi

appeal persists despite the prospect of the case remaining
pending foryears, indicating that the perceived benefits of a

igants’

time, effortand mone
e —— 3 "

52.9% and 51% of the land acquisition litigation before the

ourts,

decision of the land acquisition officer) have almost always
enhanced compensation owed to landowners. Despite the
increasei the peoplestill
High Court: king a increase in com-
pensation. The Bombay High Court enhanced compensation
in46.8% of the cases and the Karnataka High Court did so in
419%.Itwould be fair to conclude that inadequate compensa-
tion
incentivised landowners toliti
The

hehigh courtlevel

is procedural irregularities. The most common procedural

tion ition, declaration of i i -
uonm i j

oftheTand i
dlscretlon This kind ofdlsc(etlon led toalot of room forarbi-

, various statutory provision:
and? il i

The 2013 Land Acquisition A
cretion to d andh i the

ambitofurgency'and‘public purpose’ However,the new pro-
visions relating to compensation, social impact assessment,
still executive

d idelines and set up
narrow it

hence create more equitable outcomes for all parties con-

cerned. It would be useful to have nodal officers at the

department-level to avoid and contain litigation.
The 2013 Act has also ous(ed the jurisdiction of dlstuct

theAct

However,

5

establish theseauthorities.Any changes in land laws will fall
hort i ici is-

pute prevention and resolution is n place.

around 4.2% in FY20. Taking FY16 as
the base year for calculating the com-
pensation for GSTlosses has proven to be
anadditional burden.

Asif thiswas not enough, Covid-19 hit
the economy hard, starting mid-March
2020.The pandemic necessitated lock-
downs globally. But, India went into a
complete lockdown that was announced
without giving any time to Trade and
Industry to plan activities that could have
facilitated smooth operations.

In India, the consumption of those
goods and services that were either
exempted from GST (essentials) or were
outside the GSTambit was at a peak dur-

ing the lockdown period. No doubt, the
Centreand the states got their respective
share in revenues either in the form of
excise duty or state VAT or state electric-
ity duty from consumption of these
products/services.

However, had these been included in
the GST ambit, the compensation
amount may have been far less. For this
purpose alone, these ought to have been
included in the GSTambit, ab initio.

The Centre has estimated that the
share of states in the shortfallin GST col-
lections for FY 21 would be in the range
of %3 lakh crore, of which around
65,000 crore would be funded through

New Delhi

the GST compensation cess that will be
collected during FY21

This leaves a shortfall of ¥2,35,000
crore,of which the Centre has attributed
%97,000 crore on account of GST roll-
out and the balance of ¥1,38,000 crore
to the Covid-19 pandemic.

Without going into number crunch-
ing, the discussions/reactions from the
states on the two options proposed by
the Centre are being played out in fuil
public glare.

Wealready have  fewstates that have
voiced theirrejection of the two options,
and the list is increasing. Surprisingly,
the chief minister of a large state has
gone on record to suggest that a review
of the GST implemented be undertaken
and be compared with the erstwhile
indirect tax regime!

Allin all, it seems that the argument
between the Centre and the states is
going to spillover from the aegis of the

;itis headed foralongbattle
where the judiciary mayalso get involved
at some point in time unless the Centre
and the states patiently thresh out the
problem at hand and arrive at an amica-
ble solution.

The last thing that Trade and Indus-
try wants in these testing times is dis-
cord between the Centre and states on
fiscal matters. After all, it takes two to
tango!
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SPOTLIGHT

A towering figure of Indian politics
leaves behind an unmatched legacy

A consummate politician and
statesman, Pranab Mukherjee
had multifaceted contributions to
his credit through the course of a
five-decade-long public life

‘meantsimple dreams, better food anda
footbridge across the river.

By1963, with degrees in political sci-
ence and history (a Masters) and law,
Mukherjee was teaching political sci-
enceat Vidyanagar College and Howrah
Chaitanya College in West Bengal. The
young boy from Mirati migh have

herjee in various capacities, Singh ini-
na]]y continued to call his former boss

Finaly, when Mukherjce announced i
‘was untenable to be addressed as sir by
his boss, Singh resorted to Pranabji.
Heworked hard under Singh, but like
most members of the UPA cabinet, his

th truth, he

Saubhadra Chatterj
letters@hindustantimes com

NEW DELHI: For 50 years, till a few days
Dbefore he was detected with a brain hae-
morrhage on August 10, Pranab Muk-
herjee kept a diary. It must make for
compelling reading, For much of this
period, Mukherjee was active in public
life. He positioned himself as a reliable
support system, a trusted vice-captain to
atleast three Prime Ministers. Then, as
the country's first citizen, he had a van-
tage view of politics at the highest level
from Rashtrapati Bhavan. Mukherjee,
84, died 21 days after the surgery at the
Army Research and Referral Hospital
on August 10, leaving behind a rich leg-
acy of old-school poliics, three children,
countless friends across parties - and
the diary.

His death elicited an outpouring of
grief across the political spectrum, a
reminder of his brand of politics that
placed a premium on personal equa-
tions—the reason why everyone called
‘him Pranab da and not the distant Pra-
nab babu. Prime Minister Narendra
Modi, whose government awarded
Mukherjee India's highest civilian
award, the Bharat Ratna last year, said:

“He has left an indelible mark on the

" 1969, e was nvolved in VK
Krishna Menon's successful run in the
Midnapore Lok Sabha constituency
(Menon was contesting s an independ-
ent). The same year, Bangla Congress, a
regional offshoot of the Indira Gandhi-
led Congress, sent him to the Rajya
Sabha (Two years later, it merged with
the main party). He had four more
terms in the Rajya Sabha (1975, 1981,
1993, and 1999) before he won 2004 Lok

Sabha election in Jangipur. He retained
hls seat in 2009 and three years later,
became President of India.

Through these four decades, he was
akey playerin the political mainstream,
expect for the period between 1984 and
1989, when he was sidelined by the late
Rajiv Gandhi, Mukher-

y
Mukherjee enjoyed unbridled power,
led the defence, finance and foreign
affairs ministries, headed more than 100
groups of ministers (GoMs; the UPA's
preferred tool for policy-making and
trouble shooting) and had a sayin every
policy, right from the creation of an anti
corruption ombudsman to the stimulus
package of 2008 which saved India from
economic ruin.

“To be sure, Singh and Mukheree dif-
fered on quite a few issues. There was
exasperation in the PMO at the way
some Mukherjee aides tried to run the
show in the ministry. But Singh never
missed seeking out Mukherjee’s counsel
on key issues of economy and foreign
policy. When the Pakistan PM said he
would come to Mohali to watch the

jeearival for the PM's postafter Indira
Gandhi's assassination. In 1986, he even
formed his own party, the Rashtriya
Samajwadi Congress in West Bengal,
but merged it with the Congress, after
‘making up with Rajiv Gandhi, in 1989.

‘While Mukherjee himself has said
the Prime Minister's office was not for
him, itwas widely believed that his big-
gest ambition was the country’s top
elected office in the leafy corner of the
South Block. It remained a distant
dream, but he did ascend Raisina Hill,

development trajectory of our nation. A
scholar par excellence, a towering
statesman, he was admired across the
political spectrum..

Congress President Sonia Gandhi, to
‘whom his loyalty was never in question,
said, “He brought distinction to every
post he held, he established genuine

ipied various other corners of No
and South Block, and finally settled fora
tenure at Rashtrapati Bhavan.

His first PM, of course, was Indira
Gandhi. He was a junior minister of
industry in her 1973 cabinet. In 1982, he
rose to be finance minister in her gov-
ernment. Then came his brief stint in

icalspectrum and he served our country
with utmost dedication.”

And former PM Manmohan Singh, a
junior of Mukherjee who became his
senior and boss, said: “Heand Iworked
very closely in the Governmentof India
and I depended on him a great deal for
his wisdom, vast d experi-
ence of public affairs”.

Mukherjee was born in Mirati,a non-
descript village in undivided Bengal on
December 11, 1935. His father Kamada
Kinkar Mukherjee, was involved in
India’s struggle for independence and
‘would go on to serve in the West Bengal
Legislative Council between 1952 and
1964 from Congess.

Pranab da has spoken of how, as a

READ: Scan | young boy, he had to walk for miles, and
he QR cod

theQRcode | Guring the monsoon swim across an
for Pranab's overflowing river, to reach school. But

memoirs

e doggedly pursued educstion.For
him, India’s n 1947

triesin 2011 with Singh, the latter asked
Mukherjee what he should discuss.
Mukherjee retorted, “anything under
the sun except serious bilateral issues.”
(The finance minister had little idea
about one-day cricket and would praise
Singh's patience for spending a whole
dayinastadium)

Days after Singh's retirementin 2014,
this writer asked his principal secretary
TKA Nair, why the PM, a progressive
economic thinker allowed the contro-

ersial proposal on retrospective tax in
the 2012 budgetand Nair replied thatthe
PM perhaps couldn't tell Mukherjee
anything considering the latter's stature
and experience.
ere was an effort to make him the
President in 2007. The Congress pro-
posed the names of Mukherjee, Shivraj
Patil and Sushil Kumar Shinde to allies

. But hewas soon back.  as possible presidential candidate. But
" Jairam Ramesrs for Mukher-
graphical book “To i

narrates how Mukherjee prepared a
draft roadmap of the new government
and its economic priorities in 1991
before PV Narasimha Rao became the
PM. Mukherjee was the chief architect
behind India’s accession to the WTO in
January 1995. While the prospects of
India acceding to an all-encompassing
multilateral trade regime met with
strong domestic opposition, Mukherjee
convinced Rao and later signed the
WTO Trade Agreement. And a year
later, when Rao—sidelined into obliv-
ion—needed a Delhi resident to support
his bail application, Mukherjee's wife
(she owned a house in GK 2) signed the
documents in the police station.
Mukherjees relationship with Man-
mohan Singh was perhaps the most
complex and, at the same time, most
rewarding. Having served under Muk-

in1984.

AITKUMAR/HT ARCHIVE

jeein in th ear
of the UPA, and the party decided it
couldn’tafford to lose him.

Finally, in 2012, the chance came
again. The party still wanted him, but
eventually Sonia Gandhi, the party pres-
ident had little option but to back Muk-
herjee; any other candidate would have
meanta contest. In a farewell function
for him, Gandhi quipped that she would
miss Mukherjee’s tantrums.

Pranab Mukherjee went to Rashtra-
pati Bhavan, a graceful exit from active
politics. But soon, the customary equa-
tion between the Presidentand the PM
in the republic’s inner circle took a new
turn when Narendra Modi, a man
straight from state politics, met Muk-
herjee, a perpetual national player.
Their bond grew quickly. The President
often advised the PM on foreign affairs
and other issues. Modi has publicly
acknowledged Mukherjee's contribu-
tions saying, “He held my hand in my
initial days in Delhi.”

‘The equation didn't suffer in Mukher-
jee's post-retirement life. Senior NDA
ministers regularly queued up at Rajaji
Marg for his counsel.

A party colleague once described
Mukherjee as the Shashi Kapoor of poli-
tics— always under the shadow of the
‘bigger stars (PMs). But Mukherjee didn't
breathe his last as a loser. He didn't have
agodfather, yet he made it to the very
top. From an ordinary background, he
becamea towering figure of contempo-
rary politics. He wanted to be  teacher
but life brought him to politics. He
‘walked the long walk from Mirati village
to corridors of power in Delhi, or from
his first certificate of victory in Rajya
Sabha in 1960s to the Bharat Ratna.

il days before his hospitalisation, he
diligently maintained his diary, as he did
for the last 50 years. What tales it
can tell.

Tributes pour in from across political
spectrum for a colossus of public life

HT Correspondent PM tweeted.

letters@hindustantimes.com

NEW DELHI: Political leaders cut-
ting across party lines paid trib-
utes to former President Pranab
Mukherjee, who died at the age of
84 0n Monday.

Prime Minister Narendra
Modi described him asa scholar
par excellence and a towering
statesman who was admired
across the political spectrum.
Modi said Pranab has left an
indelible mark on the nation’s

dedication.”

development trajectory. deep sorrow over the 84-year-
“AsIndia's President, ShriPra-  old’s death and said with his
nabMukherjee made Rashtrapati ~ demise “an era has come to an

Bhavan even more accessible to  end’
common citizens. He made the
President’s house a centre of
learning, innovation, culture, sci-

Congress president Sonia Gan-
dhi recalled Pranab’s long associ-
ation with her party and said the
void left behind by his demise
would be difficult to fill. “He
broughtdistinction to very post
he held, he established a genuine
rapport with colleagues across
the political spectrum, and he
served our country with utmost

West Bengal chief minister
and Trinamool Congress presi-
dent Mamata Banerjee expressed

‘So many memories. A visitto
Delhi without Pranabda is

Banerjee tweeted.

international level”.

secularism,” he sai
Rashtriya

Kerala chief minister and
Communist Party of India (Marx-
ist) leader Pinarayi Vijayan said
that Pranab wasa politician “who
played a significant role in
upholding India’s prestige at the
“Hestood for
the protection and empower-
ment of constitutional values and
constantly strived to inculcate
values in the society, including

three to four times afterwards,”
Bhagwatsaid in a video message
in Hindi.

Bangladesh President Abdul
Hamid and Prime Minister
Sheikh Hasina also expressed
sorrow over the demise of Muk-
herjee.

“His demise has caused an
irreparable loss to the political
arena of the sub-continent,”
Hamid said, describing Mukher-
jee asa “real and sincere friend”
of! alled

sated.

Sangh (RSS) chief Mohan Bhag-
wat hailed the former president
as“agreatscholarand a patriot”
whose loss cannot be compen-

“India’s former President Dr
Pranab Mukherjee's passing
aviay is  huge loss for allsway-

ence and literature. His wise
counsel on key policy matters will
never be forgotten by me,” the

unimaginable. He is a legend in
1 litics to eco

a
nomics. Will be forever grateful.
Shall miss him immensely,”

con-
tact with mm. 1 hnd met him
twice when he was President and

Mukherjee a “true friend” of
Bangladesh and a guardian-like
figure to her family. “The news of
Mr Pranab Mukherjee's demise
deeply saddened her . . . she
became emotional and nostalgic
as she reminisced her many
‘memories with him,” state-run
BSS reported, quoting the pre-
mier’s press secretary Ihsanul
Karim.

Then President Pr:

__,_______,____,____J

h i Bhavan in 2012.
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Cong’s troubleshooter whose
mark was on every UPA policy

Saubhadra Chatterji
letters@hindustantimes com
NEW DELHI: Two senior minis-
ters had taken exactly opposite
stands amid a looming economic
crisis. It was 2008 and the then
Prime Minister Manmohan
Singh quickly formed a group of
ministers—the UPA era’s favour-
ite tool of settling policy troub-
les—to suggest a solution.
Atthe GoM meeting, one min-
ister maintained that the Indian
corporate sector must be given
some relief. The other and more
powerful one took a stand that
the government must not inter-
matters of private busi-
ne: jee finally inter-
Vened and declared that the: gov-
ernment has to take a “political
decision” and not an “economic

n

A few days later, India

announced its first stimulus
slow-

would arrive at a decision.
Things would often get out of
hand. Duringa GoM meeting on
Air India, a furious minister
stood up and announced his res-
ignation, leaving everyone in the
room speechless. Mukherjee
held the minister's hand and
announced a break for 15 min-
utes. After the meeting reassem-
bled, the proceedings went on
smoothly.

To be sure, there is an indeli-
bleimprint of Pranab Mukherjee
in the world’s largest unique

ranab
Indira Gandhi in 1983.

Minister in the government--
thanks to his towering presence
in nearlyall groups of ministers.
Between 2004 and 2012, every
‘major policy of the UPA govern-
‘ment had the imprint of Pranab.
Mukherjee as he headed dozens
of GoMs or Manmohan Singh's
Kitchen cab

down triggered by the collapse of
Lehman Brothers in the US.
In 2004, when [he 'UPA came

try portfolio. He even started
brushing up the standing com-
mittee reports on home, the
panel which he headed for along
time. But less than an hour
before the swearing-in function,

he was asked to take over the
defence portfolio. The home
portfolio went to Shivraj Patil.
Mukherjee initially felt some-
‘what sidelined in the stiff hier-
archy of power but soon he
would ssume immense
power—only next to the Prime

“Between 2004-2012, Shri
Mukherjee was instrumental in
spearheading critical decisions
of the Government on a range of
issues such as Administrative
reforms, Right to Information,
Right to Employment, Food
Security, Energy Security, Infor-
‘mation Technology and telecom-
‘munication, setting up of UIDAL,
Metro Rail, etc through Chair-
‘manship of over 95 Groups of
Ministers constituted for the
purpose,” reads his official pro-
file in the Rashtrapati Bhavan
archive.

He got so engrossed in shap-
ingIndia’s policies and the GoMs

with

pr
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people started lovingly calling
Pradeep Gupta, a fine, upright
officer entrusted with his GoM
files, as “GoM Gupta”.

And it was these GoMs that
highlighted his prowess to solve
intricate problems and struc-
tural issues and help him consol-
idate his brand as an ace trouble-
shooter for the UPA. He was
entrusted with delicate political
situations—the demand for Tel-
angana i the early UPA years,
the threat of a DMK withdrawal,
Anna Hazare's movement for a
Lokpal—and critical policy
issues such as financing Air
India, setting up a Direct Benefit
‘Transfer mechanism framework
and many pieces of rights-based
legislation, which would ulti-
mately become the hallmark of
the UPA's success story.

It was not an easy task. He

identity the Aad-
haar framework. Even as UIDAI
chief Nandan Nilekani enjoyed
excellent rapport with both
Rahul and Sonia Gandhi, it was
Mukherjee who gave him the
crucial administrative and policy
backing in the UIDAI versus
NPR tussle. Mukherjee never
learnt how to use a computer
but he had the vision of a tech-
nology-driven unique identity
network that would one day
change the landscape of India’s
targeted welfare programmes
and a large part of income tax
and other financial structures.
Manmohan Singh's success as
the finance minister had much
to do with the political support
of PV Narasimha Rao. As Prime
Minister, many of his flagship
programmes and policies found
administrative and_political
backing of Pranab Mukherjee.
Mukherjee got so used to spend-
ing hours browsing files that

handled views,
diverse interests and major ego
trips before a GoM or an
group of ministers

ot sucl many

after he as Presi-
dent, P Chidambaram rightly
predicted that he would get
bored in the highest office.
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Farewell,
Pranab da

As the elder statesman of Indian politics
departs, it will be a void hard to fill

ranab Mukherjee — who served as India’s

Rashtrapati; as finance, external affairs,

defence, industry and commerce minister;

leader of the House in both the Lok Sabha and
Rajya Sabha; deputy chairperson of the Planning
Commission — passed away on Monday. In his
political life spanning over five decades, Pranab da,
as he was fondly called, saw a meteoric rise from a
lecturer of political science in a college in West
Bengal to the apex of the Indian State. Through this
journey, he emerged as among the most important
leaders of the Congress, working with a range of
leaders from Indira to Sonia Gandhi; the key trouble
shooter for his party and all Congress-led
governments; and a figure who was central in
political decision-making in the country.

‘What made Pranab da special? It was not mass
base, for he won his first Lok Sabha election only in
2004. But what he may have lacked in grassroots
electoral support, Pranab da more than made up
with his formidable intellectual capital. His
exceptional skills of drafting party resolutions and
policy ing intra-party
and inter-party relations, providing sound political
advice to his leader of the day, and managing
multiple constituencies — from business lobbies to
social activists, from party leaders and cadres to the
bureaucracy — were an asset to the Congress. But if
there was one institution that was truly home for
Pranab da, it was Parliament. Since the time he first
entered the Rajya Sabha in 1969 to his exit from Lok
Sabha after becoming President in 2012, Pranab da
mastered parliamentary procedure, participated in
the cut and thrust of debates, and played a huge,
often invisible, role in shaping laws and policies.

A true reflection of his political survival skills was
the fact that he was Indira Gandhi's senior-most
minister in 1984 when she died, and he was the core
of the governance paradigm under Manmohan
Singh from 2004 to 2012, even though his record as
finance minister drew criticism. Pranab da could not
fulfil his ambition of becoming prime minister (PM),
but he went further up the Raisina Hill. When he
became president, he rose above party politics,
building an excellent working relationship with PM
Narendra Modi. After leaving office, he also visited
the Rashtriya Swayamsevak Sangh headquarters —
while this drew flak from his former colleagues, it
was a sign of his conviction that democracy meant
dialogue with all forces. As the elder statesman of
Indian politics departs, it will be a void hard to fill.

Securing India
against Covid-19

A national mission,

with public and private

sector participation, focused

on vaccinating all Indians

can set a global benchmark

~m~ —m-°W can India vaccinate a billion-

plus people? How would the sys-
tem work?

tering the shot) will be credited immediately to
the Authorised Vaccinator, and the central data-
base willissue an instant digital certificate. The
L‘emhcale can be downloaded to the person’s
ne, printed or stored in a digital locker.

The whole process should take about 10 min-
utes. At 50 vaccinations per day per station,
India could do five million vaccinations per day.
‘The digital certificate will be globally portable
and verifiable. While the idea of an immunity
passport has been questioned, a certificate of
immunisation is part of the International Health

First will main-
tain a list of approved vaccines.
|_ This list will change, as some get

ropped, and others get approved.

Second, the government will set a rate per
vaccination for each vaccine. Finally, after due
diligence, it will create list of Authorised Vacei-
nators. These could be government hospitals,
reputed private hospitals, diagnostic chains,
even pharmacies.

Another ecosystem will have to be nurtured
totrain and certify a few hundred thousand peo-
ple on how to administer vaccines.
Specifications and templates will be
distributed for vaccination stations
which can be permanent, pop-up, or

h as yellow fever,
there is a precedent for such documentation.
With this, the vaccinated person would be able
to travel anywhere. If we find that vaccines
induce limited immunity, then there will be an
expiry date on the certificate, and the person will
e o ot revaceinated, 11102 dud dose vac-
cine, then only a provisional certificate will be
issued, with the date for the second dose men-
tioned.

The system can enable people to get vacci-
nated at a date, e, and location of their

"hoi

will pay

d

the poor and
accepted for vaccination

ernment. The initial vaccines will be directed

e, All
ting vaccinated wil be thiough pre-
paid vouchers, and rates could drop
over time with volumes, People who

mobile for making it available any- 28] canafford it should and will pay for
where. The government will distribute their vaccines. The government will
a standard vaccination software on pay tovaccinate all health workers, its
smartphones and laptops, forthedata ~ Nandan  employees and their families, and the
of every vaccination to be capturedin  Nilekani  poor and vulnerable. Payments can be

enabled by giving a DBT voucher,

with proper security, privacy and
encryption.

With this approach, atleast 100,000 vaccina-
tion stations can be set up across the country
over ayear, while vaccine production is simulta-
neously scaled up.

A citcal requirement wilbe the supply

‘which is only accepted for vaccination.

at health care and other essential
‘workers, and the vulnerable.

‘The task ahead is fraught with risks from new
vaccines, privacy issues, and objections from
those reluctant to get vaccinated. There will be
important decisions on equity, inclusion, prior-
ity, privacy, and choice. Yet, we have no choice
butto go ahead.

This system may look daunting, but we are
fortunate that India has many digital building
blocks which can be used. Apart from the JAM

uld
allther employees and ther families. Philan-
also

trinity, the tem UPI can be used to
create the infrastructure for pre-paid vouchers.
Th ination system is- if

h o
DBT voucher, which is only
HTPHOTO

Bharat.

The Government e-Marketplace (GEM), set
up by the ministry of commerce and industry,
canlist approved vaccines and prices for Autho-
rised Vaccinators to order their supplies. The
ministry of finance has experience in large scale
DBT. Importantly, building a new delivery sys-
tem for public health strengthens the ability of
the ministry of health and other ministries such
as women and child development to deliver
other interventions at scale.

Many fine bureaucrats who worked on the
Aadhaar project are at senior levels in the gov-
emment or have just retired and will be happy to

isbate these vaccination vouehars. Theec
vouchers could be digital or printed for those
without phones. The government can issue

chain, i

1vac-

cine sales will be betw ineven-  cine ‘Authorised Vaccinators.

dorsand the Authorised hey will i rtof thel

have tofigure out the cold chain. An. entire econ-  vaccine,a digital ecordofvaccinaton and alink
ing up—new to self-reported side effects could strengthen

with refrigerated trucks, or Indias A sophisti-

cold chains. cated system could be builton top of this vacei-

accination
station in the country anynme togetashot. They

nation re-
gate dara For example, if there is a rise in cases

tion and then fll'st amhemlca\e themselves
using Aadhaar, phone number, any other digi-
tally authenticable ID. A certified vaccinator will

o mdieme shat e efficacy of one of the
vacines used is lower than anticipated. A rise in
some symptoms would mean there are unex-

‘The data from

Artificial

will be uploaded. This data will includes the
name and ID of the vaccinator and the recipient,
details of the vaccine, and the pre-paid voucher
(more on this shortly). The money (for adminis-

be used for predictive analysis.

Initially, when vaccines are scarce, this sys-
tem will be rolled out in a small scale and only
through Authorised Vaccinators from the gov-

will accelerate, the National Digital Health Mis-
sion announced by Prime Minister Narendra
ion August 15. Every

come forward xpertise. And

any number of ace technologists wil vohuteer

to make this happen as itis truly an emergency.
i d

fora health ID and an Electronic Health Record
along with their vaccination details. The digital
‘vaccination certificate, as well as the electronic
health record, can be stored in MEITY's Digi-
Locker. The training modules for vaccinators
can be setup on IGOT, the online learning por-
tal, launched by the department of personnel
and training and hosted on the ministry of edu-
cation’s Diksha platform.

If advanced training is required, the ECHO
platform being used by the ministry of health
can be leveraged. Best practices can be learnt

m the way in which the Election Commission
cunducts general elections. Call centres and
other digital infrastructure created by the
National Health Authority can be used to iden-
tify and inform those who should get govern-
ment-funded vaceination based on Ayushman

safely as possible to get things back to some nor-
malcy post-pandemic is the need of the hour.
‘This needs to be accomplished by a national
‘mission, not a departmental or ministry project.
Allarms of the government and public sector,
private sector and civil society need to partici-
pate as partners. If we can take this approach,
we will set a global benchmark on how to get
past the pandemic. A combined response, lever-
aging each other’s strengths, is self-reliance
(atmanirbhar) at ts best.

(Thisis the final part of a two-part opinion piece ona
‘possible framework for vaccine delivery in Indic)
‘Nandan Nilekani, chairman and co-founder of Infosys,
was the first chairman of the Unique Identification
Authority of India, which set up Aadhaar

‘The views expressed are personal

The SC sets a
wrong precedent

fter holding advocate-activist Prashant
ABhushan in contempt, the Supreme Court

(SC), on Monday, imposed a 31 fine on
him as punishment — the failure to deposit the token
fine would have resulted in Mr Bhushan being
imprisoned for three months, and being debarred
from practising law in the SC for three years. Mr
Bhushan has accepted the verdict and will pay the
fine. To many who believed that the SC made a
mistake in interpreting criticism as contempt, the
mild nature of the sentence is an acknowledgement
by the court that what it saw as an offence did not
‘merit strict punishment.

But the text of the order sentencing Mr Bhushan
presents a more disturbing picture. The SC bench,
led by Justice Arun Mishra, has unequivocally said
that Mr Bhushan made “reckless allegations”,
capable of “shaking the very edifice of the judicial
administration”. It has limited the boundaries of free
speech, saying that criticism of the judiciary must be
“measured, strictly rational, sober and proceed from
the highest motives without being coloured by
partisan spirit or pressure tactics or intimidatory
attitude”. These are all subjective terms which can
be interpreted in ways to quell criticism.

The sentence does not, in any way, mitigate the
original order, through which the court has
restricted the space for criticism. A victory for those
who believe in free speech would have been a review
of the order itself. The judiciary must be open to
feedback from citizens, even as citizens accept its
supremacy. The case represented an opportunity to
set right the contempt jurisdiction. Unfortunately,
the court had ended up setting a wrong precedent.

{ PLAINSPEAKING }
Baijayant Jay’ Panda

Social media; The new theatre
of India’s culture wars

he phenomenal rise of social
media (SM) platforms such as
Facebook, Twitter and others
is proving to be a double-
edged sword in the functioning of
democracies. On the one hand, it has
democratised access to information.
On the other hand, it has concen-
trated power over that information
witha handful of private companies,
their billionaire owners, and certain
ideologically committed activist

ps.

Billions of netizens around the
world now feel empowered to bypass
traditional curators of information,
such as journalists and editors, in
searching for their choice of content.
They have also become creators and
disseminators of content, not just
consumers of it. This is further

mark of its moderr

cles

Especially since the early 20h cen-
tury, US Supreme Court rulings by
the legendary Justice Oliver Wendeil
Holmes, interpreting its Constitu-
tion'’s first amendment, had estab-
lished what many considered a gold
standard of free speech.

While those struggles for free
speech had pushed for more free-
dom, even to say and write very
unpleasant things, the intensification
of the West's culture wars in this cen-
tury has seen a reversal of that trend.
Curbs on hate speech became widely
accepted and implemented. But,
thereafter, there has been a relentless
push by so-called woke activists for
ever more curbs on speech, often
implemented forcefully and without
consensus, based solely on political

by tech
ing more content at people similar to
what they have already seen, thus
creating echo chambers of like-
minded groups.

This is already known. What is
happening now, however, is the next
stage of that transformation in how
information is generated, dissemi-
nated, and consumed, and it is
directly impacting how democracies
function. There is a global war
underway, involving the role of SM
and freedom of expression, which is
an extension of the culture wars
between the Left and Right.

A key aspect of this has been the
shift from earlier activism against
governments clamping down on
Speech toa focus instead on pushing
media, and especially SM, to impose
curbs on politically incorrect speech.

‘The irony in this new activism for
speech curbs s that itis being cham-
pioned by those who call themselves
liberals. Of course, this does not rep-
resent classical liberal philosophy,
and is instead a reflection of the far-
Lefttakeover of resent-day ieral
ism. Thi the world,

Douglas Murray and business jour-
nalists such as George Anders have
documented explicit hiring policies,
practices and statistics to confirm
Left-wing dominance among SM
employees. It was, therefore, inevita-
ble that employee activism would
push these platforms into adopting
leftist,illiberal policies.

‘The inconsistencies in those poli-
cies show up when SM platforms
apply selective standards, such as
‘when Twitter was accused of hypoc-
risy for not flagging or proscribing
the aggressive, warlike tweet of a
West Asian leader.

President Trump's executive order
directly impacts this. In US law, SM
had been protected against the kind
of liabilities — such as defamation —
that traditional news media are sub-
ject to, on the grounds that SM are
simply platforms for others'opinions
and did not edit or otherwise shape
that information. But now that they
are, by flagging, shadow banning, or
deleting posts and accounts, the
Trump order echoes many voices
that had been asking for SM to be
treated on par with media outlets.

PC CHIDAMBARAM

L 4
It will take many
months before the

[Indian] economy
registers
positive growth

{ BLOOMBERG }

hen Japanese Prime

Minister Shinzo Abe

announced  his

pending resignation

last week for health reasons, he

een in office for nearly

eight years. But even that wasn't

long enough to fulfill the poten-
tial of his premiership.

Abe will rightfully be remem-
bered for the many changes he
did manage to push through. His
three-pronged “Abenomics” pro-
gram of loose monetary policy,
fiscal stimulus and structural
reforms scored some initial suc-

Evaluating Shinzo
Abe’s record in office

demic. Many of the business
reforms promoted by Abe's gov-
ernment ended up being more
limited than originally envi-
sioned. Broader changes will be
required if Japan is to attract the
number and quality of immi-
grants the country really needs.

Abe can claim perhaps his
greatest achievements in the
international arena, where he
has built Japan into a forceful
advocate for the liberal, rules-
based global order, both in part-
nership with the US and, when it
comes to free trade, on its own.

Asimilar battle
giants’ abuse of their massive power
by sourcing news from media com-
panies without paying for it and then

whemer in me furced withdrawal of

Indiais seeing the carly
of the online version of this war,
which has already progressed to a
much higher intensity elsewhere,
most notably the United States (US).
In America’s bitterly polarised polity,
the frontline of this war is a battle
between Twitter and President
Donald Trump. The former's flagging
of a presidential tweet as fake news,
and the latter’s executive order alter”
ing the liability of SM platforms who
edit content, is worth understanding
better.

One of the most stark aspects of
the West's culture wars has been its
erosion of the right to freedom of
expression, which had been a hall-

(he zeitgeist ahou( race relations, or
in the unsavoury departures of sen-
ior staff at the once venerable New
York Times, after they had dared to
publish op-eds reflecting Centre-
Right views. In India, this bullying
has manifested itself in the ganging
up by self-avowed “liberal” authors
to stop the publication of a book con-
tradicting their narrative on this
year's Delhi riots.

Such far-Left canons have now
invaded the realm of big tech firms.
That should hardly be a surprise,
considering Silicon Valley's prefer-
ence for recruiting “liberal” and
“woke” employees. Books and arti-

and profiting from it.
Despite a bitter legal struggle, Aus-
tralia is likely to become the first
nation to require Google to pay for
such content. These battles are rele-
vantto India, which s both the larg-
est democracy as well as one of the
largest user bases for SM platforms.

ome of these battles have already
begun here, such as the recent Indian
version of the West's leftist pressure
on Facebook to put curbs on Right-
wing posts. Itis time to broaden the
dialogue here about how India ought
to respond.

Baijayant ‘Jay’ Panda i vice-president of
the Bharatiya Janata Party, and a former
er of Parliament.

The views expressed personal

number of women into the
workplace and immigrants into
the country. Corporate govern-
ance reforms have begun to
change the complexion of
boards and behavior in Japan
Inc. And Abe bolstered Japan's
geopolitical standing.

Yet whoever follows Abe will
confront challenges almost as
great as he did. The fact is
growth, wages and inflation
never really picked up sustaina-
bly; now, after p:

stocks in
and employment. His govern- ~developing a regional response
ment brought an unprecedented  to China, as well as providing a

much-needed alternative to Chi-
nese investment around the
‘world. Yet here, too, one wond-
ers what more could've been
accomplished had Abe avoided
unnecessary distractions, such
asafutile trade spat with South
Koreaand a longand controver-
sial campaign to revise Article 9
of the Japanese Constitution —
the so-called peace clause. Such
efforts may help explain why
Abe backed off from pushing

lockdowns, the economy [N
shrunk to the size it was before
Abe took charge. Even in areas
where Abe made a good start,
much work remains, The precar-
fousness of most women's jobs
has been revealed by the pan-

If Japan is to meet ts challenges,
his successors cannot afford to
make the same mistake.

(This s a condensed version of
Bloomberg editorial board's com-
‘mentary on Abe’s premiership)
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