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The business of Chinese apps

orporate structure: TIKTOK (ByteDance Ltd [Cayman])
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Several of the 59 Chinese apps banned by the government have a wide reach
inIndia. Who owns the most popular ones, who runs their India operations,
and what is their reach in the country?

A LARGE number of
Covid-19 cases are
asymptomatic, but re-
searchers have differed
on what percentage
these constitute of all
cases. Now, a team has
studied almost the en-
tire population of a
small, quarantined
town—Vdinltaly, pop-
ulation 3,200 — and
found that 40% of its cases were
asymptomatic. The study was pub-
lished in Nature on Tuesday.

The town of Vo experienced
Italy’s first Covid-19 death on
February 21. 1t was put into immedi-
ate quarantine for 14 days. During
this time, researchers tested most of

Covid testing of entire town
finds 40% cases asymptomatic

NEW RESEARCH

people) were positive. At both times,
around 40% of the positive cases
showed no symptoms (asympto-
matic). The results also show it took
on average 9.3 days (range of 8-14
days) for the virus to be cleared from
someone’s body.

the population for
Covid-19, both at the
start of the lockdown
(86% tested) and after
two weeks (72%tested).

The testing revealed
that at the start of the
lockdown, 2.6% of the
population (73 people)
were positive for Covid-
19. After a couple of
weeks, only 1.2% (29

Source: Imperial College London
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PRANAV MUKUL & AASHISH ARYAN
NEW DELHI,JUNE 30

ON MONDAY, the Centre announced an in-
terimban on 59 apps with Chineselinks, cit-
ing “emergent threats” to the country’s sov-
ereignty and national security. These
included popular mobile apps such as TikTok,
CamScanner and UCBrowser, which together
ccommand several hundred million users in
the country. Some of the larger ones like
TikTok, UCBrowser and Sharelt also have a
significant presence in the country in terms
of revenue and number of employees on
their payrolls.

Alook at some of the more widely used
apps among the 59 banned:

TikTok & Helo
The two social media
apps, which are operated
by an entity called
Tik Tok Bytedance (India)
Technology Pvt Ltd, to-
gether command more than 170 million ac-
tive users across the country. Notably, India
is the largest market for TikTok with more
than 611 million downloads, representing
nearly a third of the video-platform’s base,
followed by China (where it operates under
adifferent brand) and the US.

However, India is not among the top rev-
enue-generating geographies for the app. In
2018-19, the first full year of the company’s
operations in the country, Bytedance India

osted 436crore,
pany targeted revenues of Rs 100 crore for the
following year. In the US, the app has been

om-

of $86.5 million (over Rs 650 crore) in 2019.
China, with nearly 197 million users, con-
tributed $331 million (around Rs 2,500 crore)
during the year, according to Sensor Tower.
The company also has administrative
presence acrosseight cities in the country and
employs over 1,000 people. Bytedance India,
however, is not owned by a Chinese entity.
According to corporate structure available on
Bytedance's website, the parent entity —
Bytedance Ltd — is registered in the Cayman
Islands. This parent company has five sub-
sidiaries, one of which is TikTok Ltd — also
registered in Cayman Islands. Under TikTok
Ltd a Smgapore based enuty leTok Pte Ltd
under whicl
from India and Southeast Asia are registered.
TheIT Ministry is specifically expected to
seek details from the companies running
these apps on data sharing by these compa-
nies under a Chinese law, which requires
ccompanies of Chinese origin to share data
with that country’s intelligence agencies, ir-
respective of wherever in the world they are
operating. Last year, Bytedance had an-
nounced an investment of $1 billion in the
Indian market over a period of three years.

UC Browser and
UCNews

The Alibaba Group
platforms are run by an
entity called UCWeb
Mobile Pvt Ltd, which has more than 130 mil-
lion active users. UC Browser, in fact, is the
second most used mobile Internet browserin
the country only behind Google Chrome,
with a market share of around 22%, com-
pared with Chrome's 70%. UCWeb Mobile,

which has less than 100 employees in the
country, recorded revenues of Rs 226.68
crore from the country in 2018-19, primarily
from advertising income, according to filings
with the Registrar of Companies (RoC). This
is part of Alibaba Group's digital media and
entertainment segment, which clocked con-
solidated revenues of $3.59 billion for the
year ended March 31,2019.

According to filings with the Registrar of
Companies, the India entity UCWeb Mobile
PvtLtd s held 99% by UC Mobile New World,
based in British VirginIslands. However, gov-
ernment data has recorded investment by
this entity under FDI inflow from China. The
remaining 1% stake in UCWeb Mobile Pvt Ltd
is held by an entity UC Mobile International
Ltd, registered in the Cayman Islands.

Sharelt

Sharelt is one of the
‘most popular file-sharing
tools,with more than 400
million active users in
India. The app, whichwas
almost entirely marketed on the basis of
word of mouth, has more than 1.8 billion
users worldwide. However, the company has
not been able to monetise its platform be-
yond a point, making only Rs 14.73 crore dur-
ing 2018-19 from its India entity Sharelt
Technology India Pyt Ltd. In terms of revenue,
the Indian segment contributes 15-20% to
the company’s global revenues, The com-
pany acquired entertainment platform
Fastfilmz in 2018, and appointed its CEO
Karam Malhotra as the CEO of Sharelt India.
The Indian entity Sharelt Technology India
Pvt Ltd is held 99.99% by Hong Kong-based
Sharelt HK Technology Ltd.

Club Factory

The online market-
place, which claims to be
India’s third-largest e-
commerce company, has
managed to onboard
30,000 sellers onits platform. The company's
Indian entity GlobeMax Commerce India Pvt
Ltd, is 99.99% owned by a Hong Kong-based

CLUB

FACTORY

CamScanner
CamScanner, whichis
the most widely used

ccompany Unbeaten Price Ltd. During 2018-
19, the GlobeMax Commerce clocked rev-
enues of Rs 172.14 crore. Club Factory has
around 90 employees onits rolls.
Shein
Shein is another e-
commerce platform fo-
cused on fashion and
lifestyle products. In
India, its operations were
being run by XIYIN India Pvt Ltd, based in
Gurgaon. The company, which targeted
smaller tier-Il and tier-1ll towns in India, has
around 50 employees in the country. The
company had crossed more than 1 million
active users in India but last year partially
shut down its operations after the Customs
department cracked down on the company
over alleged import duty evasion.
: S mobile scanning app in
the world, has more than
100 million usersinIndia.
The app, which is run by INTSIG
Information Co Ltd registered in Shanghai,
China, does not have an entity registered
inIndia.

Covaxin, India’s Covid-19 vaccine candidate

PRABHARAGHAVAN
NEW DELHI, JUNE 30

THE CENTRAL Drugs Standard Control
Organisation (CDSCO) has allowed Bharat
Biotech India (BBIL) to conduct human clin-
ical trials for ‘Covaxin', an indigenously de-
veloped Covid-19 vaccine candidate. Trials
are scheduled to start across India in July.

How was Covaxin developed?
The vaccine c;

representative said, adding that inactivated
acci havea record.
Covaxin then underwent pre-clinical
testing on animals such as guinea pigs and
mice to see if it was safe, before the firm ap-
proached CDSCO for approval to move on to
human trials.

‘What does the approval mean for India?
The Drug Controller General of India, who
heads CDSCO, has given BBIL approvals for

PhaseIand Phase I clinical trials. This brings
. o .

g

BBIL in collaboration with the Nanonal
Institute of Virology (NIV). NIV isolated a
strain of the novel coronavirus from an
asymptomatic Covid-19 patient and trans-
ferred it to BBIL in early May. The firm then
used it to work on developing an “inacti-
vated” vaccine —avaccine that uses aninac-

developed Covid-19 vaccine at a time when
the country’s cases continue to surge.

The first phase, usually conducted on a
small group, tries to find what dosage of the
vaccine s safe for use, whetheritis effective in
buildingimmunity to the virus, and whether

i ts.Th on-

ducted fl

tive virus —atits high-c facilityin
Hyderabad.

“Once the vaccine is injected into a hu-
man, it has no potential to infect or replicate,
since it is a killed virus. It just serves to the
immune systemadead virus and triggersan
antibody response towards it,” a company

fit the description of those for Whom the vac-
cineis intended, using characteristics like age
and sex. This phase tests how effective the vac-
cineisonthe population group being studied.

Vaccines, like most new drugs, are meant
to follow a testing process of four stages,
starting with pre-clinical tests and ending
with Phase Il studies conducted on thou-
sands of patients. After approval from the
regulator, the firm has to continue monitor-
ing the use of its vaccine on patients and sub-
mit post-marketing surveillance details,
‘which checks for any long-term unintended
adverse effects.

BBIL plans to begin Phase 1 and Phase II
trials in July, but has not yet finalised the
full timeline for testing and seeking final
approval,

Which other Indian companies are
working on Covid vaccines?

These include Zydus Cadila, Serum
Institute of India and, since earlier this
‘month, Panacea Biott

‘While Panacea is still in the pre-clinical
stage, it is not clear whether Zydus and
Serum have completed their pre-clinical
studies or have applied to CDSCO for ap-
proval to conduct human trials yet.

How many ill follow?

ith othe

vaccine candidates around the world?

Covaxin has reached a more advanced
stage of testing than the other two vaccine
candidates that BBIL is developing through
global collaborations — one in collaboration
with Thomas Jefferson University, and the
other with the University of Wisconsin-
Madison and vaccine maker FluGen. Both
candidates are currently in the pre-clinical
stage, according to the World Health
Organization’s draft landscape of Covid-19
candidate vaccines.

However, itis far behind in the global race.
The frontrunner is AstraZeneca, whose can-
didate ChAdOx1-S with the University of
Oxford is already at the stage of Phase IIl tri-
als. Serum Institute has an agreement to
manufacture this vaccine.

Moderna is close to beginning Phase Il
trials for its LNP-encapsulated mRNA vaccine
candidate with the US National Institute of
Allergy and Infectious Diseases.

Apart from Covaxin, which is not listed
among the vaccines being tried globally,
at least six other candidates are in Phase
I/l trials, and another five are in Phase |
trials globally.

Why Nepal PM Oli blames India in tussle with old rival Prachanda

'YUBARAJ GHIMIRE
KATHMANDU, JUNE 30

TWO YEARS after Nepal's two major left par-
ties joined hands to form the Nepal
Communist Party, laying a basis for power-
sharing, a rift between Prime Minister K P
Sharma Oli and former PM Pushpa Kamal
Dahal, better known as Prachanda, has raised
questions about the future of their unity.

Oli, who steered a recently passed
C ill the
country's new map that includes territories
with India, has been projecting Prachanda
as conspiring to dislodge him. When New
Delhi mediated a peace process in 2006
bringing insurgency to an end, Prachanda
was the key figure. Now, Oli accuses India
of instigating the effort to topple him.

“The activity in Delhi, a certain section
of politics in Nepal and their collaboration
is meant to dislodge me for my stance on
the border dispute. Nobody should think
they will succeed in dislodging me,” Oli said
ata programme on Sunday.

And Prachanda said at a meeting of the
party’s standing committee last week: “It was
a

turn-by-turn Prime Minister agreement.”
Six months ago, Prachanda made a
statement that he has agreed tolet Oli con-
tinue for the five-year term, apparently af-
ter Oli assured him that he would function
as party chief with all executive authority.
However, Oli takes all major decisions and
exercises the party chief's duties, reportedly
without informing Prachanda at times.
Until a general convention takes place,
both are chairpersons of the NCP. At the
time of unification, Oli headed the
Communist Party of Nepal-Unified Marxist
Leninist (UML) and Prachanda the
Communist Party of Nepal-Maoists.

Rivals-turned-allies

Oli, at 69, is three years older than
Prachanda. A school dropout, Oli was im-
prisoned at age 22 for the murder of
Dharma Prasad Dhakal, afarmerin eastern
Nepal, during the Naxalite movement. He
spent 14 years in prison from the early
1970s before getting a royal pardon in the
'mid-1980s. His election to Parliament in
1991 launched his rise in politics.

tem began in 1990, Prachanda chose not to
join and instead launched armed insur-
gency, adopting Maoism in 1996 with an
avowed objective to finish the monarchy
and multi-party democracy including ‘revi-
sionist’ Communists. Oli was among the
strongest critics of Maoists all through the
insurgency, which left 17,000 people dead.

When the conflict ended in a peace
process in 2006 — with New Delhi’s medi-
ation — Prachanda emerged as the hero. Oli
‘was sceptical about the transition from a
Hindukingdom toasecular, federal repub-
lic, and famously said: “You will not get to
the US riding on a bullock cart.”

But the transition to coalition rule also
brought the two leaders loge(her They de-

Oli (left) & Prachanda: rift wide open

and chose Bidhya Devi Bhandari, his long-
time ally in UML's factional feud. Prachanda,

Prachanda group,” an adviser to Oli said. The
ordinance was however, withdrawn follow-
ingallegations that Oli was out to split oppo-

his government is short by nine members.
Facuonahsm within the party has not

According to Prachanda, Oli has hinted
attimes that “we should part ways if work-
ing together is not possible”. At the inaugu-
ral session of the standing committee, he
said he had been hearing about the likeli-
hood of coups of the “Afghanistan, Pakistan

The nine-member central secretariat, which
has the seniormost party leaders, is seen as
heavily weighted against Oli. Besides three
former PMs — Madhav Nepal, Jhalnath
Khanal and Prachand

models” — which is being
w1dely interpreted asimplying that Oli may
use the Nepal Army to take total control.
Frof Oli's  camp, former
Communication Minister Gokul Baskota has
said — many felti itwasatf Oli'sbehest — that

have opposet
of a $500-million grant from Millennium
Challenge Corporation, whichtheysayis part
of US securlty interests. Oli commands

Prachanda foracorrup-
tion case as he is accused of appropriating
money meant for Maoist members during
the peace process of 2008-2013. Besides,
many in Oli's camp have demanded that

cided to contest the 2017 elect

itssupport

Prachandaand forhu-

and merge after the results, with Oli pro-
Jjected as PM. They won 174 seats in a house
0f275. Since then, itis Oli

forhispart, could pro-
tect his group from disqualification as House
members if the unity broke, and got Agni

ahero, especially after he stood up to India
against the blockade, and signed a trade un-
derstanding with China,

Prachanda, like Oli,

Why they fell out
5

politics during his student days in the mld-
1t

P:

1970s.Whena

visible right from the beginning. Oli needed a
President who could protect him in a crisis,

Kotaelected SpeakerafterKB

P:

The two camps, today
“AlthoughOliisinaminorityin the stand-
ingc hewillnot

man rights violation during the conflict.
“Well there are these issues, ultimately
what both sides are demanding today is a

Lastmonth, Olibroughtan ordinance that
said 40% support i the party working com-
mittee or in the party would

mediately, but there will be a clear message
given to him that he has only few months,
‘more than three or four months

qualify asasplit (rather than both)and not at-
tract disqualification of House membership.
“Many in the party misunderstood it, but it
was actually to give an easy exit to the

left,” aninfluential leader of the party said. “If
he goes now, he will blame us — that we re-
moved him with Indian support as he was
taking up the border issue with New Delhi.”

c party, and dignified power-
sharing and that will be achieved,” said
Manoj Jung Thapa, a member of the party
central committee.

But with daggers drawn, Prachanda’s
camp expects that Oli ultimately has to go.
Itis not clearifitis Prachanda who will suc-
ceed him, though.
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‘WORDLY WISE
ART IS THE LIE THAT ENABLES US
TO REALIZE THE TRUTH.

— PasLo Pic,

ThelndianEXPRESS
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RAMNATH GOENKA

BECAUSE THE TRUTH

INVOLVES US ALL

NEW RED LINE

India’s decision to ban Chinese apps sends a clear message on
the road ahead. There is need to tread firmly and carefully

NMONDAY, THE banned 59 mobile with Chinese
links such as TikTok, UC Browser, Shareit, and Cam Scanner. The decision,
which comes amid continuing tensions between India and China, after the
killing of 20 Indian soldiers on the Line of Actual Control, is the first clear mes-

Guarding the guardians

52

&

Implementation of DK Basu judgments, monitoring by
civil society, can protect against custodial torture, death

ABHISHEK SINGHVI

INTHE CURRENT context of the reprehensi-
ble custodial deaths in Tamil Nadu, I am re-
‘minded of my own tryst with this seminal
issue, being the Supreme Court’s Amicus on
the subject, through the important DK Basu
judgments, since 1987, Starting with a letter
complaint of 1986, this converted PIL
spawned four crucial and comprehensive
—in 1996, twice in 2001 and in

Delhi thatit Thisisan and
firms have been given 48 hours to respond to questions on their compliance with data se-
curity and privacy but this marks a decisive break from the past. It ser of procedural

2015, laying down over 20 commandments.
Additionally, it led to at least five other

intentwhile sendinga clear signal to China that there will be costs for acts of aggression.
How to manage and respond to China's growing assertiveness n the face o a growing

dicial orders, in the best traditions of contin-
umg mandamus. These have created a valu-

legal principlesand

poweri Ir inpower,avi

disparity. The Chil isroughl ia's. Whil
foronly 3 per cent of Chi China (excluding Hong Kong 14 per cent
of indiatsi and5 per Butthe situationat the LAC

In this context, the b i i may be construed ‘hanging fruit and

arelatively soft target, but it is, at the same time, a decision that makes the point without
Ieadmg toarevenue loss for [nd!a o hurtingit economlcally —forthatsame reason, calls for

ture. Little more by way of theoretical struc-

ture is required if DK Basu’s comprehensive

coverage is genuinely implemented. But

where we fail — as in many other things in

this country —isin operationalising the spirit

of DK Basu, in punitive measures, in last mx]e
in breaking intra-d

hinain thi ill-judged.

otherreadily avaiabl alternatives but Chinese ims sand tolose a fast-growing market:

Given that India's digi itisone of the largest

world for these apps — here does impact the companies.
Other retaliatory steps are being considered. E-commerce firms have been asked to

explore the idea of listing the product's country of origin amidst a growing clamour in

boycott of Chir pi ts; there is talk of raising tariffs, curbson con-

ture projects. In fact, earlier, i

at Chinese firms, the government had made it mandatory for foreign direct investment

from neighbouring countries to take prmr approval to curb opportunistic mkeovers dur-

ing this period. However, given how pel hinai

tractsi

mentalsolidarity with errant pohcemenand
in ensuring swift, efficacious departmental
coercive action plus criminal prosecution.
As Amicus, we started with the existential
Roman dilemma: “Who will guard the
guardians”, the so-called “rakshak bhakshak™
syndrome. Justice AS Anand, who piloted it
till the end, based his approach on my writ-
ten submissions, generously adding praise,
tracing how torture is anathema to democ-
racy, tracing Royal Commissions in the UK,
Law Cc i issi

inthe technology space in India —its investments na long list of Indian unicorns —each
stepwill come withits own set of consequences. New Delhi should prepare for these and
calibrate ts response, step by careful step.

AS GEELANI EXITS

It'samoment for moderate and mainstream parties and
politics in the Valley that is waiting to be seized

HE DECISION BY Syed Ali Shah Geelani to :tep down fmm the All Pame:

Hurriyat Conference is an important mil

strain of its politics. It also marks a turning point for the Hurriyat, part of which

is based in Pakistan Occupied Kashmir. The resignation of the 90-year-old

Geelani, who was “chairman for life” of the APHC, appears to have been prompted by

how matters have unfolded in the Valley after August 5, 2019, when the Centre stripped

J&K of its special status and bifurcated the state into two union territories. His longll-

arole.Tl ignation letter lead-

ersof the APHC ashmir. He makes

nomention of the moderate APHC faction led by erwalz Umar Farooq, who, along with

Yaseen Malik of the JKLF, had joined iin followed the
2016 killing of Burhan Wani.

and Police C¢

inIndia, Supreme Court progressive case law,
like Joginder Kumar (1994) and Nilabati
Behera(1993), to grapple with the coreissue,
not really soluble even today: Relatively lit-
tle highhandedness occurs after formal ar-
rest, most torture s done before the arrest is
recorded. Safeguards obviously kick in only
after the arrest is shown. This is a perennial,
insoluble dilemma and all devious police
forces globally use it.

The first 11 commandments in 1996,
therefore, focused on vital processual safe-
guards: All officials must carry name tagsand
fullidentification, arrest memo must be pre-
pared, containing all details regarding time
and place of arrest, attested by one family

The first 11 commandments
in1996 focused on vital
processual safeguards: All
officials must carry name tags
and full identification, arrest
memo must be prepared,
containing all details
regarding time and place of
arrest, attested by one family
member or respectable
member of the locality. The
location of arrest must be
intimated to one family or
next friend, details notified to
the nearest legal aid
organisation and arrestee
must be made known of each
‘DK Basu' right, all such
compliances must be
recorded in the police register,
he must get periodical medical
examination, inspection
memo must be signed by
arrestee also and all such
information must be
centralised in a central police
control room.

member or respectable member of the lo-
cality. The location of arrest must be inti-
mated to one family or next fnend detalls

The thlrd and last phase endcd in 2[]15

ironically chief
CJITS Thakur. Stern directions were glven m
setupSHRCs bu, tofillup

notified
and arrestee must be made known of each
DK Basu right, all such compliances must be
recorded in the police register, he must get
periodical medical examination, inspection

large vacancies in existing bodies. The asyet
unused power of setting up human rights
courts under Section 30 of the NHRC Act was
directed to be operationalised. Al prisons

besigned by

had to have CCT? year —asim-
ilar direction sought by me for all police sta-

such information must be centralised in a
central police control room. 1

ourt

breach of
departmental action and iti con:

phase-wise CCTV in every police station
Wlthoutfnrmm:nn itasa direc-

tempt also,and this would all be in addmon
to, not substitution of, any existing remedy.

‘This first judgment went further, apply-
ing the principle that rights without reme-
dies are illusory and futile. Hence, all of the
above preventive and punitive measures
could go with, and were not alternatives to,
full civil monetary damage claims for consti-
tutional tort.

The decades in berween detailed judg-

tion. It was directed that non-official visitors
‘would do surprise checks on prisons and po-
lice stations and prosecutions and depart-
mental action were unhesitatingly man-
dated.

Iam amused by the ignorance and mul-
ishness of both the Tamil Nadu police and
their political masters when they suggest
that DK Basu applies only in police and not
in judicial custody. That is a travesty and a

ment ‘monitor-
ingandgoadmg Eachstateand  ing, i bsolutel
union teritory i ion  nosuchdistincti us-

in pre-designed charts by our team to make
comparisons and collations simple. To getall
responses and data from states after several
adjournments for a country of India’s size
‘was no mean achievement of the SC. They
were then presented, analysed in court state-
wise, and general and state-specific direc-
tions were then formulated, based on data
found in these pre-prescribed formats.
Hence, the eight other intermediate or-
ders till 2015 sought precise detailed com-
pliance reports on each parameter, shamed
deficient and delayed responses, directed any

tody. Our democracy tax is too high and too
dilatory: A 1985 Law Commission report di-
recting enactment of section 114-B into our
Evidence Act, raising a rebuttable presump-
tion of culpability against the police if any-
onein their custody dies or is found with tor-
ture, has still not become law, despite a bill
introduced as late as 2017. We still have

prosecutions against accused police officers.

Actual convictions are virtually non-ex-
istent. Figures for initiating departmental ac-
tion are better but woefully low and hardly

ever taken tosuce .Not much

state ights body,

is needed.

toset up special sub-c
and report as eyes and ears of the SC and
where no SHRC existed, directed the chief
justice of the high courts to so monitor ad-
ministratively. It emphasised that existing
simple but potent powers for magisterial in-
quiries under the CrPC were lackadaisical
and must be completed in four months, un-
less sessions court judges recorded reasons
forextension. Italsodirected SHRCs to be set
up expeditiously in each part of India.

of DK Basu bymdependentand balanced civil
society individuals ateach level, under court
supervision, is sufficient to minimise this
scourge. Sadly, this is so near yet so far.

The writer is an MP, former chairman
Parliamentary Standing Committee on Law,
former ASG, India and national
spokesperson, Congress. He is SCAmicus
since 1987 on custodial death/torture issues

NATURE’'S HISTORIAN

Richard Grove raised questions about empire and ecology that are relevant today

Curiously, much of Geelani's ire is reserved for the Hurriyat based in PoK. F
only its leader, Abdullah Geelanl who he has declared “would continue to perform the

N b
MAHESH RANGARAJAN

the other side of the LoC, whil i -
based Hurriyat for “connecting family members” with power structures in Pakistan, for
infighting, financial misappropriation and other misdeeds. From the letter, it seems as if
Geelani wishes to leave this act of rebellion against his own party as the last memory of
his politics in a fraught moment in Kashmir. Be that as it may, the Hurriyat leadership is
‘now up for grabs, and the rumblings in its corridors, which began to be heard since the
National Investigation Agency began enquiring into the finances of several of its leaders
and their associates two years ago, will grow louder. Separatism may still be alive in the
Valley, but there is now a vacuum in the separatist leadership.

'his should have been an opportune moment for moderate and mainstream parties
and politicsin the Valley-Unfortunately, Delhihas fol]nwedanolderplaybnokmseekmg
toundermi of parti

mainstream views. While Farooq and Omar Abdullah of the National Conference have
seemed tongue-tied after thei elease, Mehbooba Muftiofthe People’s Democratic Party
continuestobe detained under the stringent Public Safety Act. While elimination of mil-

‘THE DEMISE of Richard H Grove, environ-
mental historian and polymath extraordi-
naire at Lewes, Cambridge, this June, leaves
avoid.A pioneeringlobal environmental his-
tory, he made amajor contribution to study-
ing the roots of modern environmental con-
cern and linking it to the colonial era and to
early scientific debates.

Professor Grove had taken up a position
in the Australian National University,
Canberra, Australia, in 2006 a few months
prior to a serious automobile accident.
Thoughitimpaired his workand mobility, he
‘was a fighter to the last. Prior to this, he had
held appom[men(s at Cambridge and Yale

itancy is an important element in the Centre's Kashmir policy, it about

Centre for World
History in Sussexin 2002.

its next political steps in Kashmir.

CALL OF THE ARTS

Lockdown has robbed artists of their canvas and stage, those in
margins in small towns and villages need support

HEARTISTCOMMUNITY, too, has been hit by COVID-19, especially those in the
‘margins in small towns and villages. The lockdown imposed by the govern-
‘mentin late March has forced them to stay at home without any opportunity
to earn. Since social distancing is central to the strategy to contain the pan-
demic, public performances and activities are unlikely to restart soon. This has Ieft lhou—
sands of artists and arti: i ibo. Many of them, surviving i
poverty. They may even be forced to abandon art and craft and turn to unskilled work.
Inthe absence of a social security net for artists and artisans, in many places, individ-
uals have come together to crowd-source funds and provide aid to needy artists. This s,
however,insufficient. There is a compelling need to look beyond individual intiatives

and workout i ns:s The production of art needs
tobeseenil the cultural be recogni
thateconomy. Art producti traditional and folk

performers to modern musicians and gallery-supported artists — is an essential part of
human existence and necessary for a society that is happy and at ease.
Inaninterview to this newspaper, Carnatic musician TM Krishna suggested a welfare
programme on the lines of the MGNREGA to provide a safety net for marginalised artists
i pportunities for and
teaching in schools, colleges and other public spaces, Such assured support would en-
sure that the less “market-friendly” art forms too can flourish and practitioners can pur-
sue their vocation with dignity and self-respect. The existing support, including from
government-sponsored academies, is limited to a small number of established artists,
those who are engaged in art forms patronised by the social elites. Those living in the
‘margins depend on rehglous festivals, carmvals local markets to make a living. It is im-
portant that th castsalength-
ening shadow on their canvas and stage.
|

Grove's early career showed a rare abil-
ity to cross the boundaries of disciplines.
Bornin uly 1956 and son of the eminent ge-
ographers, Alfred Tand Jean Grove, his work
spanned several disciplines and continents.
He got a BA in geography from Hartford
College, Oxford and then a Masters in
Conservation Biology from University
College, London. His doctoral degree
awarded in 1988 at Cambridge traced the
story of early ecological concern back in time
and literally across the oceans and seas.
Inanutshell, rapid changes in the ecolo-
gies of islands such as St Vincent in the
Caribbean and St Helena and Mauritius in
the Indian Ocean followed on the heels of
colonial rule. Surgeon botanists in the East
India Company and its Dutch equivalent
‘were among the first to trace changes in hy-
drology due to loss of forest cover. In west-

Grove blazed the trail for a
new kind of history of ideas
that spanned continents.
Most crucially, he placed
India, Africa and the
Caribbean at the centre of
global environmental
change. The absence of
strong local landed interests,
as was the case within
Europe, made regulation of
forests, land and water
easier. Over time, his work
paid careful attention to local
resistance and conflicts. His
work on EI Nino and long-
term relationships of climate
change and economic and
social events published in
1998 was ahead of its time.

ern and southern India, the early botanists
warned of famine and unrest, prompting
early steps for forest protection.

His book, Green Imperialism, based on his
doctoral thesis, is a citation classic. A great
raconteur, he was happy to share the story
of how the thesis got past his

try and check the use and abuse of nature.
‘Why and how serious ideas about achieving
harmony with nature could become a
“Trojan horse” to punish the poor was a re-
current theme of his later work.
‘The titles of his coedited works are im-
acloser’

thoughitwas twice the word length. The se-
cret was his extra-long foot-notes — he used
archives in over adozen countries.

Grove blazed the trail for a new kind of
history of ideas that spanned continents.
Most crucially, he placed India, Africaand the
Caribbean at the centre of global environ-
mental change. The absence of strong local
landed interests, as was the case within
Europe, made regulation of forests, land and
water easier. Over time, his work paid care-
ful attention tolocal resistance and conflicts.

His work on EI Nino and long-term rela-
tionships of climate change and economic
and social events published in 1998 was
ahead of its time. Global warming, he
showed, had been studied and known in
Victorian times, though early warning sig-
nals were brushed aside and ignored.

But he raised alarger question about em-

he served as a connecting link across gener-
ations, disciplines and regional studies spe-
cialists. Conservation in Africa, 1987, was fol-
lowed by a volume on Zimbabwe and in
1998, by Nature and the Orient, which
brought together South and South East Asia.
Noassessment of his contribution is com-
plete without his remarkable ability to men-
tor younger scholars. A generosity of intel-
lectand person was his hallmark. In 1996, he
founded the journal, Environment and
History. It was my privilege to work closely
with him on this venture for five years.
Areverence for power was not his pre-
ferred trait. His plainspeak, while courageous,
also meant he had few powerful mentors. A
senior scholar once privately remarked how
the university as institution had been created
so that minds such as Grove's could thrive.
What he left unsaid matters. If only they had

pire and ecology that has much
ourtroubled times, Was power capable of be-
ingmoderated

done so —and to their fullest.
Are narrow departmental bounds and cele-
re! , >

ened self-interest control untrammelled
greed? The past, for him, did not give easy so-
lutions. But the history of the colonial world,
and India even more so, held many clues.

In particular, he saw the emergence of
early scientists in the Company as harbin-

Grove's was an intellect that broke such
barriers. His work will now find new audi-
ences on a planet where all are now more
conscious of the fragility of life.

The writer teaches History and

gers of anew actor who could

tudies at Ashoka University

[ INDIAN EXPRESS.

Jury 1,1980, ForTY YEARS AGO

ASSAM ERUPTS

WHILE VIOLENCE ERUPTED again in parts of
‘Assam, the agitaters announced their plans to
disrupt the state’s road and air links wlth the

TRIPURA VIOLENCE

AN EXODUS OF Bengalis from the riot-hit
Khowai, Kalyanpur and Teliamura in west
Tripura began as the death toll in mob vio-

ADVICE TO BREZHNEV

WEST GERMAN CHANCELLOR Helmut
Schmidt made a stronger appeal to Soviet
President Leonid Brezhnev for a complete

restofthe countryand

lenceand arson night rose to

of Russian troops from

tration from July 4. In two separate incidents,
on o Ine

village by mounting grenade attackonamar-

four. The troops fired several rounds at dif-
ferent places to disperse rioting tribals and
non-tribals. More than one hundred huts

Afghanistan. In remarks at a Kremlin dinner
after the first round of his official talks,
Schmidt told Brezhnev: “l am sure that you,

riage party while a youth was shot deadat - were burnt down at Moharchara,  MrGeneral Secretary, would contribute con-
po)n[— ementof the Para, Para,

Il Barakath dJaykrishnaTila, sis if you could declare that the announced
Assam G d the U i Il t fire to a house in front of wnhdrawal of some Soviet troops from

amidst faltering prospects of resumption of a
dialogue to end the nine-month-long dead-
lock on the foreigners'ssue.

the police chowki at Takarjola. CM Nripen
Chakravorty blamed vested interests for in-
stigating mob violence.

isthest:
ment,which will be continued untilthere i
complete withdrawal.”
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VANIKOLA
A

GAME ON Govt app ban offers a unique opportunity for Indian technology entrepreneurs to
build and own lucrative internet products in the ecommerce, social media and gaming sectors

Chinese App Ban Opens the
Field for Local Tech Ventures

1tal t 11 pulace, of-

Neu l)elm I nem,nluru Home-

ten
Inthe process.

local counterparts

500 million over the next 12418
months.
“This 15 the time when people
have to really pull up thelr socks
and create best-inclass prod

d venture
canlumsls have givena thumbs-up
to the governments declsion to
ban 59 Chinese apps, saying it pre-

a

#Change In form Is
possible, but not In
core propertles.
Recognize patterns
of a person that
make them #success-
ful or push them to-
wards fallure.
Expecting people to
change drastically Is
unrealistic

sents
local companles,
those operating In the ecommerce,

“India has never been In a bmmr
fthe

ucts.., This 1bu.

most attractive markets to mwsl
1n, given its size, growth In Qigitl-
sation and democratic structur-
es..The biggest evidence of this
are the investments in Jlu I’Im
forms over the last few

tors.

“The belief that the global apps
would be used by Indian users has,
In the past, dried up resources for
bullding these products locally.
Thisbangivesa unique opportuni
ty to Indian technology emmpm

tlon, while discovery of products
can get much better now,” sald Paa.
van Nanda, co-founder of gaming
startup Winzo.

For other Indlan ventures, the lat
est development has become the

most highly used Internet umu
uets,” sald Aprameya Radhak

rishna, CEO of Vokal, a peel
mp«-r knowledge-sharing
plats

Tech Buzz

Final Close
of B Capital
Fund-Il at
$820 million

2

NEW DELHI B Capital

latfor
KV()Iull r«.‘umly luuncnm

form in Indian lm\num«m
that allows users to expross
themselves on the m~rnm
Over the Last two years, Chi
nese companes such as so
clal media app TIKTok,
short video platform L\
koo, and fashion and appa
rel ocommerce
companios, ke ClubFactory
and Sheln, had made deep in-

wal, CEO of vnlmblmunx ven-
ture Trell, told

According to Agrnwnl Trell has
already started seeing the benefits
of the intertm order.

“Users have become more aware
and Informed about the Chinese
apps and possible national securl
ty and privacy risksof using them;
now they are migrating to the Indi-
an counterparts wherever possi
ble,” hesald.

This Story has No
Happy Ending for

Scores of

Creators

HOWEVER, collapse of creator economy built by
Chinese apps is good news for Indian rivals

volume of business is there,” sald

&Varuni Khosla

Bengaluru | Mumbal | New Del-
hi: India’s video content creator
economy, bullt grounds-up over
two years, Is at an Inflection polnt
following the government's dect

Shudeep cofounder of
Zefmo Medla, which specialises in
Influencer m:

The turbulence in the creator
economy built by Chinese apps is,
however, good news for competing
Indian apps, which are already
planning to roll out the red carpet
for them.

Homegrown video apps such as
Bolo Innyn 'rml Roposo and the

S have seen In-
mmmmmmom creators.

Roposo, which was acquired by
ad-tech firm InMob! last year, sald

saldA Jau tner best opportunity to ramp up thelr  TIKTok claims an slon toban 5 Chinese apps.
of Orlos Venture Partners. base, godeeper Into tler-2and  estimated 200 Bullt and nurtured chiefly by the
Gaming apps such as Clash of tler3 towns and citles, monetise million us- now-banned TIKTOK, Likee and Bl
Kingsand Moblle L thelr offer] them-  ers In In 0 Live, an estimated 15-20 million
0 been Included In the st of selves as leaders in a marketdom- dla. of the 200 million short-video app
banned Chinese apps, potentlally  Inated by moblle users hungry for E) users create content regularly
uponlm( upopponunlnosmrlncal content and well-discounted across India. And, upto 500,000

rabalarger i S DRAGO of these are p
slicoof thecountry'sstill.nascent, “This Is going to fulltime _creators who
but fast-growing moblle gaming change the trajectory make money through
space, which 1s currently estimat-  and create a whole now KBNS TOTS Sare brand endorsements,
od at 350-400 million, according to  revolution for home- d informed about ! ovents and - work.
Industry experts, and grown apps,” Pul nese apps and possid shops.

, anticipated to cross Kit Agra onal security and priv “Creators  who
ow ! use TIKTok as
Inolan ventures can use this g L their primary
erparts channel  will
/\v‘numowmmnvm. e
. base For Y focted. TIK.
+ Go deeper Into am Qustry, this Can open | currently estimated at Tok stars
* tler- 3|mo b 2 OPPOMUNITIGS TOSIEP | 350-400 milllon and f:l:lll:llkr %
t m ther 2,
slice of the country's tro ot 3 clitles who
ma-mmma Stll-nascent, bt fast creator ecosystem only b 0 got Introduced
MWE marketleaders i - groing space to L to the Internet
Reograpty And Croator eCosys

Some Chinese VCs

Looking for a Quick Exit

WAY FORWARD Investors who have cut small cheques in early- to-mid-stage Indian tech cos want out

Group has made the fi-

nal close of its second

fund 3¢ $520 ikn curlty”. Along with changed FDI

(26,192 crore), the firm Aditi Shrivastavat rules for Chinese capital Introdu-

ap!

said. The close of fund-Il @timesgroup.com ocad recently, this has made Inves-

means the firm will tors skittish about thelr future in

manage assets of about l!nnLnlllru Chinese Invesmrs vestments here. Chinese follow-on
.4 billion across its 100, are expected to

SLADMIoN acoRs i . eany w mld stage Indian wcn become more complex, ET repor-

VIR are exploring & qulcu ted earller. Foundersare lookingto

cles. B Capital Group ~ exit and have started talks 1imit or cut their exposure to Chi-

founded by Eduardo portfolio founders, co-invest na,a evenif

Saverin, co-founder of and bankers amid the gi of givingthe-

Facebook, and former
Bain Capital senior ex-
ecutive Raj Ganguly —
had raised $360 million
for its debut fund. The
firm typically comes in
Serles-B and upwards
munds investing De

t1-China sentiment, people in the
Kknow sald. The venturecapitaland
Individual investors exploring ex-

se Investors an immediate secon-
dary exit, “Since the revised FDI
norms cameabout, Inany investor

its currently 45% InIn-
dlan companies, with some hol
dingless than2%,

elr presence In the capitalisa.
tiontableof Indiancompanies will
only hurt business optics Inclu
ding future rounds, and not result

$60 million In 828 and
B2B2C firms across sec-
tors. “Last three months
show us there s still ex-
tensive unmet need
when it comes to digiti-
sation. We believe the
next ten years will see a
major shift in innova-
tionas

in any long-term bene-
Ntduring exiteven years later, the
se investors told ET.

“New rounds are out of the ques-
tion, I'm trying to find ways to exit
money deployed as well,” sal
Chinese high net-worth Individual
who has backed four technology
startups In the last four months.

‘The government on Monday ban-
ned 59 Chinese moblle nnnlk‘z
tions, mcludu\x TikTok, hat,
Helo and Shareit, citing threats to

¥'s d se-

examine industries and
practices from new an-
gles.” Ganguly, manag-
ing partner at B Capital
Group, said. -our Bureau

QuickByte anreangora

Facebook faces
an advertiser

Bounce Lays
off 130 Staff

BENGALURU Scooter
rental platform Bounce
has laid off 130 em-

its Pantry Live
Tuesday said its grocery
cover 300 clties,ata time when India
customers across 10,000 pin codes
brandswhichwill bedelivered

in 300 Cities
delivery service Pantry
is seeingaspurtinthe number of
willbeable to choose froma selec-
within1-2days. However, unlike ts

Amazon Says
. BENGALURU Amazon on
5
hasbeen expanded to
Covid-19 cases. The company said
tion of 3,000 products across 200
service in Bengaluru, Delhi, Mumbai,

1 first ask them 1f
they are okay buyingouta1% Chi
na investor stake, and then begin
discusslons around a primary ro
und,” sald the founder of a growth-

stagecompany.

Chinese Investments In Indla's
tech ecosystem almost doubled to
$3.9bllllon In2019acrossstages, In
cluding In Paytm, Ola, Zomato,
ShareChat, Delhivery and Doubt
nut. “Chinese investors who typl-
cally have smaller exposure to In-

Out of Here

it OwnerdioX
AllPay

C__2
Paymm

chuxing

$3.9p
Chinese
Invest-
ments In
india's tech
I n
2019

tem only because of

‘Tiktok will suffer even

more,” sald Amit Mondal,

founder of Pulpkey, an influen.

cor marketing platform. 050

creators, according to estimates,

ourn from 3,000 to almost €5 lakh
TIKTOK.

1t only the
big ones, based on engagement, in
order to attract and be falr to cre.
ators.

ON THE EDGE

App ban triggers panic
among TikTokers, with
many begging followers
tofollow themon You-
Tubeand Instagram

Roposo, which has 25 milllon
monthly active users, converts en.
gagement wins into coins which
can later be monetised Into cash,

“On Chinese platforms, not all
creators earn, only the platform
monetises thelr ~engagement,”
sald Mayank Bhangadia, founder,
Roposo. The platform has seen

000 NEW user sign-ups every

In the last couple of months
alone, some of these creators have
startod charging €34 lakh por
sponsored video, sald Lakshmi Ba
lasubramantan, cofounder of
Greenroom, an influencer market
Ing firm. “Campalgns get views In
ind reach

dia are not ahla t0 make Invest-
ments. In the the-
re has been nn lnw-clmnm from
China In local startups,” sald the
founder of a homegrown soclal
mediaapp.

Some funds and that

tier 2 and 3 towns. Nowhere else
does a brand get these numbers,”

shesaid.
‘The ban has set of panicked reac
TIKTok i

have seen fin-tech, soclal commer-
ce and content businesses play out
in China had belleved that they co-
uld leverage thelr learning and re-
plicate that success in India while
makinga premium on those deals,
“A lot of Chinese funds like ours
Invest with the bet that we would
either make It a strategic play or
get In early and sell to a large Chi
nese strategic (1lke Tencent or All
baba). At this point, all those bets
are off,” sald an Investor who did
not want to be quoted by name.
Investors sald India was pegged
as a source of growth for China
funds, given its positive macro in
dicators like smartphone reach,
GST implementation and the Aad-
haar database. Along with China’s

ty, with many asking followers to
switch to following them on
gle-owned YouTube and Facebook
owned Instagram, although these
platforms attract a more elite and
urban audience.

“The announcement has been
nightmarish for some TIKTok In-
fluencers. In terms of the ticket
size, the pecking order is - You-
Tube, Instagram, Facebook and
then TikTok. T1kTok may not be &
large quantum of business but the

slowing economic growth rate,
had

tractive Investment destination.
More than a dozen new China-do-
mlcllm large corporates, venture
1ly offices were loo-
king m expand thelr presence in
India over the lastsixmonths.

AliExpress Escapes the Axe

RED FLAG Indian vendors on banned apps could face payment issues

Alnoor.Peermohamed
@timesgroup.com

Bengaluru: ANEXpress, one of
the oldest and largest ecom-
merce platforms that ships prod-
ucts to Indla, has managed to
evade the latest ban on 59 Chi-
nese apps, a list that includes
three peers Sheln, Club Factory

and Romwe.

Club Factory and Sheln had
earlier come under the govern-
ment'sradar for allegedly misus.

RAKING IN

|
SHIPMENTS VOLUMES PER DAY*

Chennai, Hyderabad,

Pune, customers in the newly added and later mis-declaring the val

citieswill not beable tochoosesiots - LOL gnods (it Ware being -

Tor thel pantry dveries."Amezon ‘AllExpress, which ships inai. ~ CUDFacory 25,000

Pantry has become popular with vidual packages, had managed Al

customers.. With this expansion, 10 Keep a low profile despite al oress 50,000

customers inmore than 300cities & legedly using stmilar tactics. “EsTMates ased 0n 63X coilated from

towns can getaccess to safedoor- “I am happy that the govern- MR IROUITY sources.

step delivery of grocery essentials.” ment has banned Club Factory ROY UCHTENSTEIN Praparedness
hachor and Sheln, because they were “But Alllaxprpss ships prod

Waysto  ucts packags
Category Management, Amazon mis-declare goods,” sald asenior mmngh Post, which nas been
India. Our Bureau Customsofficial. harder to track.”

Club Factory sald In a state-
ment that it follows all laws of
thereglonand maintains the “ut-
most ser data se-
curity and privacy.”

Sheln did not respond to ETs
detatled queries, while AlEX-
pressand Romwe could not be re-
ached for comment.

Statistics on the share of Chi-
nese ecommerce players in In-
dia’s ecommerce market 1 hard
to come by but data collated from
multiple Industry sources pegs
shmmem volumes at an estimat

15,000 a day for Sheln
and snooossow 4 day for Club

ctory.
ANEXpress 1s estimated to ser-
vice a lot more orders than its

peers.
‘The sources sald shipment vol
umes for each of these players

scheme In December, and after
Interventions by the Customs
department earlier in 2019 led to
theselzureof Imported goods.

Globe Trotter I

Cos Pledge $1.6bto

AAMOUNT OF MONEY PLEDGED BY EACH FORTUNE 100 COMPANY TO

hours
lateon Mnnmu ho added.

“A lot of content creators have
started moving to Trell after the
rumour on TKTok ban started a
fow weeks back. There isalotof In
terest from their side because they
Want to move to apps that provide
long term sustainability and mon-
etisation,” sald Pulkit Agarwal,
co-founder at Trell, “We are mak-
ing Internal decisions on how to
fllthe voldof TIKTok.”

Trell sald 1t saw
more than1mil-

jon down.

mentban.

Meanwhile in tech...

Fight Inequality

Fi

mmm
waimart -uoo
Comeast 5100
Awe noo
Awm
omer (35) -mz
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H—

PremjiSmellsan Opportunlty,

Gets Controlling

StakeinBVC

Best Vaive Chem (BVO), a speciality aroma chemicalmaker, the

firstever by

BVC:

Symrise,

tomers.

A Sputnik Moment to Show India Can Build World-class Apps

show the world that India can build
apps on par withanyone.

While China has banned outsiders In
the technology sector, China-based
tech companlesand Investors have

NavalRavikant

Industry
Inthe United States, there is already
the context of the trade war and the

way for
Indi

23l und Covid-19.1

ployees, or 22% of Prominent the the govt's call

workforce, the second y  joint youtheir prototypes? if youdo toban some Chineseapps? Do you

such downsizing this torsand Invest, will it be in your personal think it s apt, coming on the back

year. “...our medium- entrepre- Ravikant coming together for Indla ? of geopolitical tensions

term workforce needs neursiike  gpunqcupy Wecertainly may invest, but between the two countries?

have changed as sever- | Doyouthinkother

al new business lines, hmlwwmmnsl.aremrmg Indiafor some time. and thiswasa whatis out therefirst. The /) countries will follow suit?

products, and projects sourceof funds will vary Peaceand tradeare general-

we had planned will nies that stand losamlmmmegovem depending on thedeal " Iy good, particularly ina time

fave to ether trafts: Ta:‘n whowas previously a ma! D ol:a s “n:?m :
lepression wi re-

i’:":‘e"";'::i"::;‘zgr’f“'“ parterstadreessentiorowiz ras (@) TIsbanmay turout tobeapowerul way for

ters,” CEO Indlato channel Its energy Into something that

Hallekere said in a blog niesthatarebuilding theIndianver-  both serves Indlan national security and bullds up its

DOSE.=ombarem Is::[nollmawslmlareonlmbam own technology ecosystem

ET

BALAJISSRINIVASAN

national security and bullds up itsown
technology ecosystem. Ideally, thisis
~atimeto

manufacturingback but | wouldn'tbe
surprised to see TikTok banned in the

United
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The Message the
App Ban Sends Out

Beijingmust understand India means business
On the face of it, banning mobile phone applications do-
esn't seem like the single push-back manoeuvre even a
calm head expects Gol to take against a belligerent Chi-
na. But the action does send out a clear Sun Tzu-appro-
ving message: that serious harm could l)e on its way, un

India's banon Chinese apps sends out theright signal. Buta longer, ‘wider-termstrategy is needed

WALK THE TIKTOK

Right & Wrong
China Sanctions

Flex India’s

A Little Bit
Of Love

T et oo App Muscles
TikTok, wﬂdlypopmaramonameyoungmlndmaselse jee VLIAY KRISHNA DHARANI
where. Some of its marketing depends on aggre-

gate usage, of which India’s enlhuslxsnc video sharers
account for a fair bit. But these app bans are unlikely to
make a big impact on the Chinese economy. So, how does

it send out any kind of asignal?
Ataprimary level, it isa token of India’s will to impose
costson China, if with its uni-
lateralmoveson the Line of Actual Control. India hasnot
ba.nned Huawei, a global leader in 5G and other commu-
when the US

v hileopinions differ on
why exactly China
has Intruded into Lad

akh, India must stand

up to Chinese aggres-
sion. Weakness will invite further
Incursions and pressure. There are
right and wrong ways to w about
this. Mlllury wmmnz la Balakot
or ‘surglcal strikes' against cmna

inter

cation netwm‘ks on security grounds.
But India could, and the direct loss of
the Indian market and the demonstra-
tion effect this could have on other de-
veloping countries around the world,
would be a setback to Huawei and to
China itself. Nor has India banned
Chinese-funded Indian businesses or
Cl i market.
But these are possibilities that the app ban hints at. Ban-
ning popular apps has the added benefit of enrolling the
common people into resisting China and sending a mes-
sage to Beijing that the people are with the government
on the subject. Beljing would understand lhm lndhl is
firmin P

This to0. Anumberof
Asian countries are Chinese as-
sorted onsider hel

Chinese have cast a covetous eye. If they see India, the
most powerful nation in Asiaafter China, stand upto Ch-
ina, they would feel less pressured to cave in to Chinese
hegemony. It is in China’s interest to not further stiffen
Aseanspine.

Welcome Relief,
And Firm Warning

In ashort address to the nation on Tuesday afternoon, Prime
Minister Narendra Modi delivered both reassurance and a
warning. By exlendmg xhn earlier April-June PM Garib Kal-

yan Anna Yojan

tary conflict, China's vastly nuuﬂ
or forces will beat us hollow: Insto-
ad, India needs to act on the diplo-
matic front. And 1t should choose
the right economic sanctions that
will damage China without harm-
ing India itself.

After considering several wrong
sanctions, It has found the right
ones. India has banned 59 Chinese
moblle ApPs on smartphones, inclu
ding ByteDance's TIKTok, Tence-
nt’s WeChat, Community and Video
Call(of X1aomi, the topsmartphone
seller), UC Browser and UC News
(ownexi by Alibaba), and Club Facto-
ry, which claims to be India’s third
largestecommerce firm. These apps
put together had more than 500 mil-
Tlon monthly users in May.

The ban has beenjustified on pri-
vncy and security considerations.

does not violate any interna-
nunlj or treaty rules. But, clearly,
the ban tells China that India can
strike back In non-military ways.
China can ban Indlan ecommerce
1es In retaliation, but these
are 5o small in China as to hardly
matter.

India needs to choose sanctions

Wwitha cool head, not naburstof ra

arked demands for stopping all im-
ports from China, That would have
hurtIndia itself. It would deny India
some of the world's cheapest, most
effMclent machinery, Intermediate
£004S and components.

Besides, Indla wants to expand
into global valuechains (GVCs) that
dominate world trade. China isa ve-
ry big player in these chains. If In-
dla bans all Chinese lmmrm, It wlll
cut itself off from these G!

and lentils ﬂ)r free — till November, livelihoods battered by
the Covid-19-instigated lockdown will have a cushlon This
Y. food for work”
Food Corpora-
tion of India’s (FCI) excess stocks will reach the needy, and
notrot, either.
‘The PM’s ‘One Nation, One Ration Card’ (ONOR) scheme is
equally welcome. Announced by finance minister Nirmala
Sitharaman in May, it would go national

numn.conm
ry to Mod!'s stated alms.

In sum, banning all or most Chi-
I'I!sl‘ mod.s Wlll IWIXB Indla a hlgn

'nm W\Il wmken india etonoml
cally, which sults China fine. Ind
laneeds relentless cost-cutting to
become globally competitive and

RIOW! for ultimately, the
only truesecurity 1a powerful 6co-
nomy that can finance a powerful

Chinese goods would have violated
World Trade Organisation (WTO)
rules. As a relatively small trading
power with no superpower godfath-
er, India must do all possible to keep
International trade and treaty rules
Intact. It couid lose a lot if the rules
are Junked (something threatened
by Donald Trump), opening it to a
1llllonnmnnry trade threats. WTO
rules pro that every member
must oﬂbr every other member the
same Import duty rate, and not dis-
criminate. Indla needs to observe
thisrule.

Gol wants tocheck all Chinese po-
wer equipment and other equlp-
ment to ensure quality Surely, Ind)-
an Industrialists would have chock-
©ed the quality before buying mach)-
nery Quality checks can be used

cynically asa non-tartff barrler, but
;mum be highly selective to mini.
mise thelr Impact on Indlan costs of
production,

n.June 29, the ministry of
( electronics and informa-

(lll. lcurl(y of state and public or-
“These happen to be among the
ynmlclu‘ required under Section

vidualistic penal approach would

1was
aless privileged old woman, a

have been a more optimal option tn- Brahmins. Her life was mun

stead of blanket ban. Similariy, Gol daneand routine: cleaning.

should mandate theseapp prov! washing. sweeping, mopping

to set up thelr servers In India and and chores. Usually,

have a frequently timed reporting people dotng such jobs hardly
T g One day, a sage

ards the anti-C bu-

fiding up around nmmnmpmm llnlarxmmy

er incursions lons leading
up to the violent (.-me Valley far
©00ff In Ladakh that led to the de-
athof 20Indian soldlers last month,

O purpose.
it her

enquires:
wnm homn!nmmn notjust
others, sho toodoesn't value her
work much, 'mmmurllc'mr

Ad m‘A) 2006, read with the conco-

ards for Blocking of Access of Infor:
mation by Public) Rules, 2009,
These & apps Include mpuhr
ones ke TIKTok, WeChat, Welbo, UC
Hmwwr. .\MAlell and CamScan.
. Both App! Awﬁmmlm(»o

in the handling of the coronavirus
pandemic, especially pertaining to
itsorigins.

he tells her
ortant willvisit thoashram,
andher work makes all the dif:

Taking these to the
ﬂmlul Space may be a ﬂnlnm'

manage a (‘hl

nnlbrmw But lmmhxwam wl

enthuslasm towards her work.
Aftor many years, Rama, In
search of Sita, walks through

mum larger cconomic space whnm

Shabart's ashram. Everyone in

Ogle Play

power mmpmnnt Dutlos up to 40%
lar panels, 80% of

which are lm nm China.
Thisis will II']D create Indian pnml
producers, but will also make Ind)-

I3 the
Indl

()n Mﬂmh 17, (‘ml had lnlarmm
through a Lok Sabha answer that
hmummmwmmmlow

Chinese
tal startups and job , DOt 10

proparing to
. It was ablg

mention affocting the mobllo hard-
ware economy. How long such a
Kago on apps can remain In

place 1S also A PACtOr, s consumer

deal. Shabar know that this

She decides to present Rama

an solar power much
more expensive, The
need of IM mur Isto
reduce

from the blocked entities — or even

frult, and bites
©each one of them to tasto them.
0 mm her guest gets to eatonly

woen both the governments of In L Rama eats them hear:
(1a and China — be ignored by Gol nly withoutany jummmt-m.
ahlnpmum perennially. and expresses his gratitude and
ruthlessly to Porhaps what would bemore pru Dblesses her with liberation, the
make It & dy- dent 1s to provide space — and the trueculmination. Shabart’s
namicexport- nocessary ‘oxygen’ — for Indian happiness Knew no bounds.
or malln apps (mﬂw up on similar functio- [Everyone craves love, atton-
Gol t
that massive r ingenulty and appeal, consumer these, life does not hold much
productionof ne, 22million mmum can take them to the next meaning. It s important to
behind  high took place in  Topsoof any of the app monitoring ‘whether 1t IS at work or home.
s will India out of lists — this, while many Indians Be gentle, be loving, and show
create happen to be key developers in al- that you care. That 1sall that is
economies tal of 1.9 most
that ultimate- million, ma  Indian apps are coming up, but re- ingful, and Iife beautiful.
1y make solar king TIKTok  quire much more Ingenuity to cap-
panels much the ture consumer demand to reach the
cheaper, app In the world. Even  popularity charts.
Chinese panels. This 1s a risky, but for the other apps under the axe, u, developed by the Chat Room
not impossible, strategy. To work, blocking was never explored, despt-  National Informatics Centre under
the Import duties must have a sun- te occasional concerns and compla-  the MEITY, remained strong with
sot clause, phasing them out in five Ints about privacy Issues. instals for weeks, and Bengaluru- Tough choices
or six years. That will ensure that S0, the question that arises Is based app, Mitron, Is almost a mir- b "
only serious Investors with long- | What happened In the intervening ror of TIKTok. The same goes with Hard Decisions
term export ambitions come in. threemonthsforsuchadrasticstep ‘Remove China Apps',
have held up ma- 10 be taken, with even the Indian InMayand got more than Apropos the Edit, ‘Be Prepar-
ny unloaded contatners from China Cyber Crime Coordination Centre four million instals in two weeks, ed for Tough Choloes’ (Jun 30),
Dbecause of confusion on what 1§ au‘) of the Union home ministry — but belng more a diSruptive app — Indeed, taKing a tough stand
‘banned. Indian: h:vellm also sending an exhaustive recom-  hel dentify apps made by Chl- and being ready for tough
ady paid for these goods. So,
unding them hurts only lnahn Im Golx omlnmnon has been that by Google Play. memuon Infact, we:
not Chinese exporters. recetved many compla- ‘What the Indian government al- ly dependent on Cmm for
The Swadeshl Jagran Manch lnwnboulmxnymmw‘&ul $0 needs to factor In here 1S how lo- many(mlmlpmamnm
andothersare welcome to! cal language drives raw material, including active

urge peo-
ple to boycott Chinese consumer
goods. That will ralse consumer
prices, which boycotters may be

ing and transmit-
ting users’ data In an unnummm
Manner to servers

the local app rather

phar
and

10
‘hostlle’ o, for that matter, ‘friendly’

isi military tions outside India. ’me mmpun! nts. Further, the Chinese have
by March 2001 s ramove & distnodthve India’s 1.3 billion people make it - happy to pay. but will not raise in onof these data, made huge Investments In
for migrant workers to rgaurm.oumr ur- the largest potential forelgn market  put costs for Indian exporters. Hi- fling by tonation- T India in various sectors. Such
ban places of work. By virtueof ONOR, a for Chinese Internet and ecommer-  gher Importduties have been Impo- al: mnwnmnmmnﬂmu wh-  terest and soverelgnty remain mn forelgn portfollo Investments
ration card-holder will no longer have to ce China's future les not in  sed in the last three budgets on ich ultimately impinges priority At the same time, the ‘free ‘would neither hurt the count-
buy subsidised foodgrains only froma fa. cheap labour-Intensive goods but  stmple consumer goods imported |  soverelgnty and mtesmynr Indla, market'of cyberspace 15 also cruct- TY'S ecONomy Nor s sovere-
V st services. Denying China access th- - manly from China — candles, ki | 15a matter of very tmme’  al for ts wider reach. Striking the Kgnty since these are purely
) in his/her but roughapps toIndianconsumersisa  tes, clocks, plastic toys, and the mmmmrnwnmmuuesemw right balance, therefore, becomes financal transactions.
lsallgiblambuyn'om any FPS across In- clever way of targeting its future such. These again ralse prices for BONCY measures”, very pertinent. It
dia. So, bydintof Aadh worker and his/her fa- strength. This non-military formof  consumers, but donot affect export While thegovernment hasitsrea- ~ true differentiator to show entities KRISHAN KALRA
So, If trade sanc- sons for this blockage decision, the  1ike China how India takes pride in Gurugram
SAXW. Itwillnot  tions are to be used, let them focus fact 1
returning migrants ‘industrialising’ rural lndm brinmna raise Indian lo- oninternetser seon ngof the move, and al- Trigger-Appy
“Bharat’ up to scratch to ‘India’ in terms of markets, infrast- wer competitiveness. goods, g and T e
ructure, law and order, isa separate, important project —can Earller wild proposals to ban all  intermediate goods. cad. ndt-  cyberissues Way toPunish
now give way of in-
dustry, i Con irely ‘India Bans 59 Chinese Apps
Th ‘unlock- Citing Threat to its Sovereign
ing'asali id-miti - 1y, Security’(Jun30). This isa
al liks k- outof M(:!huylmmmismnsm
ce the users: apps run
the window: If anything, the address was a call to understand Intomillions.
thetrue importof the ‘newnormal’, while making it clear that mass  masks, Economically,
A ste, andma- yday i
emissions, kingour fan friendly. ‘Hospl. 1y tobehurt
‘muchby the
Nearly 74% of India’s energy wasteat the move. Further,
demand sector peakof did theban will
Aswe Ju Weneed lead toloss of
) For at least some of them, personal restart 2018, as per the Departmentof innovative solutions 1ike blodegra- Jobs for many
- itical i i i Policy and Indians. Meanwhile, experts
has become political in Covid-19 times ../ (Dipp). ment (PP 't say that the possibility of the
X T ot ity while sactor 2pot cre plastic Moreo- -
ressing 1ssues 1or WhioGol per ana
1y water
. . . wr disease.
Prime Ministers = T =
micprior cityin ally In2018. repre-  my world,
solar| sent32% factured, sold, consumedand then
Pr for the most wind installa- mﬂzﬂznrmwmxmmlymywrman iscarded as waste. We need arapid WhO Donates'
unexpected reasons. The Danish PM Mette F i an- - there s au‘:mr s Y : 2
nounced that she has postponed her wedding in order to at- - Ind Frlend or Foe il
tenda il ilon Covid-19. As itis economic Energy Agency ministry Muomlm“r Apropos All in It Together for
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19 Baru(Jun3o), 2
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States hold the key
In Unlock 2, finely-tuned strategies for disease
control and expansion of activity are needed
The Home Ministry’s orders relaxing the lockdown

in the Unlock 2 phase until July 31 provides for a
wider resumption of activity in areas other than
containment zones, while retaining, appropriately, the
prohibition on mass gatherings. After the first phase of
the national lockdown, the handling of the pandemic,
crucially testing, tracing, quarantining and treating
sicker patients to reduce infection spread and mortali-
ty, has come to depend on the capacity of individual
States. India’s current case total, including 3,47,326 pe-
ople who recovered and 17,403 who died, is in excess of
half-a-million. With no prediction for when COVID-19
could peak, the latest announcement casts a heavy res-
ponsibility on the States. They are, of course, empo-
wered to impose additional restrictions outside con-
tainment zones without impeding inter- and intra-State
‘movement of people and goods. Some of them have
learnt that community-level monitoring of influenza-
like fever and respiratory illness and testing in a focused
manner shows higher positivity rates; good serological
testing in containment zones would add insight on the
overall state of infections. Such fine-tuning of strate-
gies, together with access to testing where indicated,
will be crucial in the unlock phases. States must also
realise that more activity could bring more patients to
hospitals, which are already stretched in terms of fa-
tigued health staff and available beds. Targeted lock-
downs for smaller areas, and measures to encourage
healthy behaviour hold the key to lower the incidence
of cases. Maharashtra, Tamil Nadu and West Bengal
with a large caseload have extended their lockdown un-
til July 31, a period that should be used to distribute
masks to all residents, and ensure that the message of
face-covering and distancing leads to full compliance.
Getting infection spread under control early should
make it possible for the Centre to put in place a good
system to handle domestic emergency travel, and facil-
itate more inward and outbound movement of strand-
ed individuals. Several senior citizens have been caught
abroad with inadequate access to health care and drugs
due to the pandemic, especially in the U.S. Workers too
are trapped in many countries. Within India, regula-
tions that do not aid working from home need to be
modified: they treat electronic equipment as non-es-
sential and unavailable from e-commerce channels be
cause of delivery restrictions in some cities. Self-certifi-
cation for bank accounts has become due in the new
financial year and should be postponed or handled on-
line. Though the Centre has extended the provision of
free foodgrain to 80 crore people for five more months,
the quantum of rations at five kilos of grain and one kilo
of pulses falls short of what families need in a month. In
coming weeks, these social imperatives need to be ad-
dressed, while undertaking the formidable task of halt-
ing the upward trajectory of infections and deaths.

Control, not delete
Despite privacy issues with many apps, linking
them to national security concerns is puerile
Ci(ing concerns to both data security and national

sovereignty, the Indian government on June 29

announced it would block 59 widely used apps,
most linked to Chinese companies. These include the
popular video-sharing social networking app TikTok, a
mobile browser called UC Browser, and a file-sharing
app called SHAREit. What is common to all three is
their wide user base in India, with each claiming more
than 100 million monthly active users, and their origins
in China. Explaining the ban, the Ministry of Electron-
ics and Information Technology cited “the emergent
nature of threats” posed by the apps and “information
available” that they are engaged in activities “prejudi-
cial to sovereignty and integrity of India, defence of In-
dia, security of state and public order”. The apps, ac-
cording to the Ministry, had been reported for “stealing
and surreptitiously transmitting users’ data in an un-
authorized manner to servers which have locations out-
side India”, which “impinges upon the sovereignty and
integrity of India”. From the perspective of data secur-
ity and privacy, there is indeed a strong case to be made
to more strictly regulate apps that handle vast amounts
of user data. Such a move was surely long overdue.

But the government might have done the right thing
for the wrong reasons. The timing of the move, coupled
with the fact that it has chosen to block the apps out-
right, rather than ensure they were complying with the
law, suggests the ban is less motivated by privacy con-
cerns than about sending a message to China amid the
tensions along the border. After all, privacy and data se-
curity concerns are not limited only to Chinese apps.
Concerns about many of these apps are hardly new,
and the move to block them comes after these apps had
already amassed hundreds of millions of users in India.
If sending a message about China is the motivation, the
ban is more signalling than substance. It may help the
government show the public it is taking China on, even
if it will have no impact on deterring Chinese behaviour
on the border, which will require a tough diplomatic
and military response. The tensions on the border, as
well as the COVID-19 pandemic, have ignited a much-
needed debate on India’s economic dependencies on
China. India remains reliant on Chinese products in
several critical and strategically sensitive sectors, from
semiconductors and active pharmaceutical ingredients
to the telecom sector, where Chinese vendors are in-
volved not only in India’s 4G network but in on-going
5G trials as well. India faces tough choices going for-
ward in dealing with its deep economic embrace of Chi-
na. Hitting the delete button on social media and gam-
ing apps barely scratches the surface of the problem.

In ending stand-off, magnanimity must prevail

Indiass border dispute with China calls for peaceful resolution, and has no place for moral outrage or military might

R. SUDARSHAN

it comes to international rela-

tions has been vasudhaiva ku-
tumbakam (the earth is our only
family). It is not in India’s DNA, so
to speak, to demonise any country
in its neighbourhood, including
Chma South Asia and South Eas(

India's oft-quoted mantra when

Narendra Modi spoke in Shanghai
just five years ago, in 2015, he re-
counted to the Indian community
living there how China’s President
Xi Jinping took him to his native
village in Xian province and
showed him the book written by
the seventh century Buddhist
monk, Xuanzang, whose travels
connected the birthplaces of both
leaders. This was symbolic, he
said of the bond between India
and China in terms of aatmiata
(soulful mumacy) nikatata (close-
ness) and (solidarity).

cord of avoiding casualties on both
sides, despite face-offs on numer-
ous occasions, along a long fron-
tier between India and China.
Both sides have accepted that the
border between the two countries
must be settled by agreement for
the sake of peace.

China has refused to recognise
the McMahon line and the demar-
cation of boundaries done by the

British colonial power. Pendinga <

final settlement of the boundary,
India and China signed the Agree-
ment on the Maintenance of Peace
and Tranquillity along the Line of
Actual Control in the India-China
Border Areas, in 1993. Another si-
milar agreement (Agreement on
Confidence Building Measures in
the Military Field along the Line of
Actual Control in the India-China
Border Areas), signed in 1996 con-
tains a specific clause related to
the use of firearms by both sides:
“Neither side shall open fire, cause
bio-degradation, use hazardous
chemicals, conduct blast opera-
tions or hunt with guns or explo-
sives within two kilometres from
the Line of Actual Control. This
prohibition shall not apply to rou-
tine firing activities in small arms
firing ranges.”

this provision was

There could not be more genuine
and sincere affirmation of the spi-
rit of friendship.

Keep a cool head

Presently, India is on the brink of
regarding China as Enemy Num-
ber One. This has happened be-
cause of a bloody, hand-to-hand
combat, without firearms, bet-
ween Indian and Chinese soldiers
in the Galwan Valley in Ladakh,
which left 20 Indian soldiers dead
and many more wounded. It may
never be known how many Chi-
nese soldiers died or were injured.
These deaths on the frontier are a
tragic break in an admirable re-

respected by both sides during the
clash on June 15. Tragically, they
fought much more barbarically,
with nail-studded sticks, knives
and stones, causing inhuman suf-
fering. This incident threatens un-
official partition of territories that
has stood the good test of time: Ak-
sai Chin is claimed by India, but
China, de facto, rules; China
claims Arunachal Pradesh, but In-
dia, constitutionally, rules.

Will it ever be possible to re-
solve the boundary dispute, which
is at the root of the conflict? And if
50, how? The dispute cannot be re-
solved by going to war. No war has
permanent winners. No losers can

willingly accept defeat. The only
way to resolve disputes, in post-
nuclear times, is through negotia-
tions, as equal powers, with mu-
tual respect.

China’s record

During his visit to India in April
1960, China’s Foreign Minister
Zhou Enlai made a proposal to set-
tle the boundary dispute. It was re-
jected by Prime Minister Jawahar-
Tal Nehru. In hindsight, history
must record that as a lost oppor-
tunity which has had tragic conse-
quences.

Today, China regards itself as a
superpower in the making, which
implies that negotiation will be
condescending, tantamount to
“my way or the highway”. The
more China feels beleaguered, the
more intransigent it is likely to be
in negotiations to resolve the bor-
der dispute with India. China has
flexed its muscle. It refused to re-
cognise the authority of the Per-
manent Court of Arbitration
(PCA), established under the Unit-
ed Nations Convention on the Law
of the Sea (UNCLOS). The PCA re-
jected China’s legal claims. It ruled
that China had breached its obliga-
tions under the Convention on the
International Regulations for Pre-
venting Collisions at Sea and Arti-
cle 94 of UNCLOS concerning mar-
itime safety, and that China
violated international obligations.
China has not paid any heed to in-
ternational opinion that supports

unimpeded commerce, freedom
of navigation, overflights, and
peaceful resolution of disputes in
the South China Sea. The same hu-
bris has made China more intole-
rant of infrastructure built by In-
dia, while it continues to build its
own along that frontier.

‘Weighing in on the options
Should India counter China, tit for
tat, by adopting a posture of ag-
gression? Or should India redou-
ble its diplomatic efforts to coun-
ter China’s intransigence with the
support from Japan, Australia, the
United States, Russia, and other
countries, including those disput-
ing China’s claims in the South
China Sea?

What must matter to India is
whatever is good for its people. Fo-
cusing on strengthening military
might, when the economy is suf-
fering and COVID-19 is taking its
toll, will not be wise. Nor is it wise
to call for a boycott of Chinese im-
ports. Sanctions and boycotts are
justifiable only when there is
strong moral justification. Boycott
of South Africa during the Apar-
theid period was justified and it
served its purpose in hastening
South Africa’s turn to equality and
democratic governance. Arguably,
there is moral justification for
sanctions against Israel if it ex-
pands its illegal settlements in the
West Bank and Palestine territo-
ries. Moral outrage has been trig-
gered by actions of regimes in
South Africa and Israel. But India’s
border dispute with China calls for
peaceful resolution, not moral
outrage.

It is understandable, in the im-
mediate aftermath of the sacrifice
made by India’s soldiers, that na-
tionalist ferment will come to fore.
As has happened with other inci-
dents when sovereignty seemed to
have been t this one

boycotts goods from China, it will
hurt itself more and barely make a
dent in China’s economic pros-
pects. India is lauded as the phar-
macy of the world because it is
able to import essential raw mate-
rials from China. India’s sports
goods exports are likewise depen-
dent on imports from China. The
world buys Chinese goods because
their quality and price are com-
pelling. It has been reported that
Steve Jobs wanted to change the
iPhone screen barely three days
before its formal launch. China’s
factory that assembled the phone
for Apple mobilised its workforce
to get the screens replaced in
quick time. India should emulate
China in its manufacturing practic-
es and agility to adapt to interna-
tional demand. There is little pari-
ty between India and China in
trade terms; there is much more
parity in military might, at pre-
sent, compared to the 1960s.

The home watch

It is unfortunate that in many ci-
ties in India, people from the
North-east, who have features re-
sembling Chinese, have been os-
tracised. India must be on guard,
in the aftermath of current ten-
sions with China, not to unleash
any kind of hostility against
anyone, especially resident Chi-
nese nationals. India must learn
the hard lesson, which it did not in
1962, that warm and gushing ex-
pressions of friendship towards
China will not stop hostilities; only
pragmatic and shrewd diplomacy
can do that. Oscillating to the op-
posite end and attacking China as
the enemy is not wise.

R. Sudarshan is Dean of the School of
Government and Public Policy, O.P. Jindal
Global University, Sonipat, Haryana.
previously, he was a policy adviser for

also will run its course. If India

PCR testing is a double-edged sword

In order to avoid blind reliance on the result for COVID-19, clinical diagnosis by specific criteria should be popularised

A &
AT

M.S. SESHADRI & T. JACOB JOHN

he government has allowed
TSARS-CDV-Z polymerase

chain reaction (PCR) testing
in many government and private
laboratories. In January there was
one laboratory (National Institute
of Virology, Pune) but today there
are 1,000. Test validity depends
on laboratory quality. Mechanisms
to ensure internal quality control
and external quality assessment
are urgently required.

The boon and bane of PCR test-
ing are in its capacity to amplify
even one viral gene segment in the
sample to generate a detectable
signal — a positive test; it is a boon
because it accurately detects the
presence of virus but a bane be-
cause it is prone to false negative
and false positive results.

Follow protocol
When a laboratory handles several
samples,  cross-contamination
must be avoided. During sample
preparation for testing, if even one
gene segment falls into the tube
from the laboratory environment,
it will be amplified and the test will
be positive — but, false positive. It
points to the lack of meticulous at-
tention to protocol while process-
ing samples, some with and others
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without the viral genes. A labora-
tory technician’s proficiency is in-
tegral to quality assurance. In re-
liable laboratories, a positive
result means that the person
whose sample was tested was in-
deed infected. For reliability, only
laboratories under quality assu-
rance should do testing.

Ensure quality
Here is an example. A conscien-
tious professional in Vellore, Tamil
Nadu, scrupulously practising per-
sonal protective procedures, had
to get the mandatory PCR test to
get an e-pass for an important
meeting in a neighbouring city.
The authorised laboratory for vo-
luntary testing, a private laborato-
ry in another town, sent a techni-
cian to his house to collect a
nasopharyngeal swab. Two days
later he gets a “positive for CO-
VID-19” test report.

The laboratory informed the
health authorities who wanted
him admitted in a COVID-19 qua-
rantine centre, despite pleas for
home isolation. With great difficul-
ty he bought time for two days to
get admitted in a reputed hospital
for two tests on consecutive days,
in the hospital’s nationally accre-
dited lab. You can imagine his per-
sonal anxiety and his family’s an-
guish, apart from the expenses
incurred. Both tests were negative;
he returned home, missed his
meeting, and lost faith in the epi-
demic management system. Had
he been admitted in a COVID-19
quarantine centre, he might have

been exposed to infected persons,
the story turning tragic for no fault

The first test result was false
positive, which should not occur
in any quality-assured laboratory.
The selection of private laborato-
ries has not been careful. There
have been newspaper reports re-
cently of a private laboratory in
Amritsar turning out four false
positive PCR results in as many
days. After selection, quality
checks of laboratories have been
found to be woefully inadequate.

‘We wonder how many laborato-
ries produce similar false positive
results. How many of reported
positive tests in asymptomatic
subjects nationwide are false posi-
tives? And how many lead to a mis-
fortune similar to that expe-
rienced by the gentleman in
Vellore? There is urgent need to
ensure quality assurance from all
laboratories testing for the corona-
virus infection. Erring laboratories
must be disqualified at least until
quality assurance is certified.

A false negative PCR means that

a person with infection was mis-
sed by the test, but that is in the ve-
ry nature of PCR. The viral load is
lower in the throat than in the na-
sopharynx. Hence throat swabs
are falsely negative in 60% of tests
and nasopharyngeal swabs in
30%, according to published stu-
dies. An incorrectly taken nasal
swab may miss the virus altogeth-
er and lead to a false negative test.

The relatively high frequency of
false negative results leads to gross
underestimation of the epidemic’s
magnitude. Moreover, traced con-
tacts with false negative tests will
not be quarantined but allowed to
spread the virus, augmenting the
epidemic.

Doctors should not be misled by
false negative tests when COVID-19
is clinically diagnosed with specif-
ic criteria. The patient must be
treated as COVID-19, and the PCR
repeated. Globally, many patients
with COVID-19 pneumonia who
are PCR negative on the first swab
have typical appearances of CO-
VID-19 in a chest x-ray or CT scan.
They turn PCR positive on repeat
testing. Missing a diagnosis of CO-
VID pneumonia just because of a
negative PCR test is medical negli-
gence.

Terms and differences

Contrary to the pervasive miscon-
ception that PCR alone diagnoses
COVID-19, it detects only virus in-
fection, not the disease. Most of
the media report PCR positive per-
sons incorrectly as cases. In medi-
cal parlance, case is “patient with

Justice in the United
Nations Development Programme

disease”. PCR positive but asymp-
tomatic subjects during contact
tracing are infections, not cases.

False PCR results highlight that
blind faith in the laboratory test
misleads the government, under-
estimates the real extent of spread
and, at the individual level, it is a
recipe for personal tragedy.

‘When a false positive result is
suspected, the doctor should alert
the authorities, who in turn
should get the subject re-tested in
an accredited laboratory. In case
of discrepancy, the laboratory
concerned must be closed and
checked for compliance with pro-
tocols and record-keeping.

In order to avoid blind reliance
on the PCR test result, clinical
diagnosis by specific criteria,
which is the only way to diagnose
COVID, (D for disease), should be
popularised among  doctors.
Whether or not a confirmatory
PCR test is done depends on cir-
cumstances. During the rural
wave of the epidemic, doctors
should be confident to diagnose
COVID-19 even without a PCR. If
we fail to implement these correct-
ly, we are rendering disservice to
unsuspecting society and its mem-
bers.

M.S. Seshadri s retired Professor of
Medical Endocrinology, Christian Medical
College (CMC), Vellore and now Medical
Director, Thirumalai Mission Hospital,
Ranipet, Tamil Nadu. T.Jacob John is
retired Professor of Clinical Virology,
CMC, Vellore and past President of the
Indian Academy of Pediatrics
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Digital strike
Itappears that the
Government of India has
suddenly woken up to the
fact that 59 Chinese apps
pose a threat to India’s
security and sovereignty
(Page 1, “TikTok among 59
Apps banned by the
Centre”, June 30). The
government has also not
explained how these apps
were considered to be
aging in activities
prejudicial to the security
of the state and public
order”. It seems the
government has acted in
haste by pandering to
“popular sentiments’.
B. SHIVKUMAR,
Hyderabad

= App bans are notoriously
hard to execute. Usually, app
firms upload their official
version of their apps on to
the App Store and Play Store.

However, even when
applications are taken down
from these platforms, users
will still be able to download
their unofficial versions from
the web. So, it would require
Internet service providers to
blacklist every host name
and domain name associated
with these apps. This poses
further security threats and
may be exploited by cyber
criminals. A simple ban will
not work. Since many of
these apps are a part of
routine life, relevant and
similarly efficient alternatives
are a must.

RAVI TEJA KATHURIPALLI,
Hyderabad

Awarding marks

The CBSE policy to choose in
the case of students who
have appeared in more than
three subjects, the average of
the marks obtained in best
three performing subjects to

be awarded in the subjects
whose examinations have
not been conducted, and, for
students who have appeared
in only three subjects, the
average of the marks
obtained in the best two
performing subjects to be
awarded in the subjects
whose examinations have
not been conducted, may
not be fair for many
students. In our case, the
lockdown happened after the
English, physics and
chemistry exams (for the
science stream). The marks
obtained in these subjects
have practically no relation
to maths and computers, the
‘most scoring subjects for
which the exams have been
cancelled. Some students
‘may be very good in physics/
chemistry/English while
others may not be so. Hence,
totally ignoring the
performance of a student in

aspecific subject and
awarding marks on the basis
of some other subject does
not seem to be justified.
Therefore, the subject
performance in maths,
computers (or other subject
exams that were supposed to
have been held and were
cancelled) should also take
into account the average
marks obtained in the
internal exams. A better way
‘may be to : calculate the
average of the best two of the
last three internal exams
conducted by school (of the
same subject for which
‘marks are being awarded);
make a comparison with the
‘marks as in the present
scheme (average of best two
or three subjects); award the
greater of the two. A re-exam
is not a good option because
there are around 250 schools
abroad apart from the
number of States in India. It

‘may not be conducive to
hold exams on a wide scale.
Second, students cannot be
made to study the same
course repeatedly for an
indefinite period of time
because they have to join
universities and move on.

SAMEER SIKKA,
State of Kuwait

Custodial deaths

This is not the first time we
have come across custodial
deaths in India, but the
gruesome death of a father
and his son in Sathankulam,
Tamil Nadu has shaken
India’s conscience. One
expects a proper inquiry
‘monitored by the High
Court. I am also reminded of
the golden period when
under the leadership of
inspectors general of police
in Tamil Nadu like F. Arul,
S.M. Diaz and E.L. Stracey,
the police were the real

online, scan the QR code

friends of the people. Their
“Ungal Nanban’ programmes
were well-received. It is rare
to find such officers today.
THARCIUS S. FERNANDO,

Chennai

Season to resume

‘The proposed restart to the
2020 Formula One season is
hard to fathom (‘Sport’ page,
“Hamilton eyes
Schumacher’s record”, June
30). With most of Europe
and parts of the U.S.
scrambling to reimpose
restrictions following a
resurgence of the novel
coronavirus, this move defies
logic. It seems rather
desperate to run the races
without fans, behind closed
doors in a ‘paddock bereft of
human contact’.

De. THOMAS PALOCAREN,

Vellore, Tamil Nadu
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Utilise MGNREGA to the fullest capacity

The scheme should not be diluted in the name of the Garib Kalyan Rojgar Abhiyaan

Tf:;

BRINDA KARAT

The role of the Mahatma Gandhi Na-
tional Rural Employment Guarantee
Act (MGNREGA) as a lifeline for the
working poor in rural India has been
proved once again with the expe-
rience of the lockdown. In April and
part of May, it was the absence of
MGNREGA which accentuated rural
distress. The Central government re-
vised lockdown guidelines to allow
MGNREGA work only from April 20,
nearly a month after the nationwide
lockdown was imposed, and re-
leased funds for it belatedly.

But once the money reached the
States, the results are evident. Whe-
reas the number of households who
got work in April 2020 was the lowest
in several years at 95 lakh, in May the
number went up to 3.05 crore. Till
the third week of June, 2.84 crore
households had got work, much
higher when compared to the same
months last year. With an average 23
days of work and a daily wage of
%200, households who got work
earned an average of 1,500 a
month. Even though this is meagre,
it shows the potential of MGNREGA
to bring work and relief, provided it
is further expanded.

The Central government released
38,000 crore for MGNREGA work,
of which 70% has already been util-
ised. With the return of migrant
workers to their home States and
with substantial numbers having
completed the quarantine period,
the demand for work is bound to in-
crease. The remaining 38,000 crore
fund available to the States is clearly
insufficient. It is therefore essential
for the Central government to re-
lease the second tranche without
delay.

Work provided to few
Even in these months where there
has been a welcome increase in
workers who got work, it is extreme-
ly disturbing that as many as 1.82
crore workers who demanded work
were turned back. According to fi-
gures available on the Ministry’s
website, in this fiscal year, 8.07 crore

“The government must ensure the release of funds on an emergency basis."

MGNREGA workers in Viluppuram district of Tamil Nadlu.

workers demanded work, but work
was provided only to 6.25 crore
workers. Recently we heard the
Prime Minister and the Uttar Pradesh
Chief Minister hardsell the record of
employment provision in the State
claiming that one crore jobs had
been provided in a single day. This is
certainly a novel interpretation of
sta . What is the nature of the
work? Are they permanent jobs? Are
they one-day jobs such as work on
MGNREGA sites can be? In U.P., over
one crore workers had applied for
work under MGNREGA, but more
than one third of them were turned
back.

Similarly in Bihar, which also has a
large number of returning migrant
workers, 12 lakh workers of the 41
lakh workers who applied were
turned back. In spite of a legal provi-
sion of unemployment allowance not
a single rupee in compensation has
been paid. Now that the monsoons
have set in, this issue becomes all the
more relevant. During the rainy sea-
son even though demand is high,
work provision is low. It is therefore
essential for the Central government
to ensure that States are provided
with the funds to pay unemployment
allowance to all workers demanding

Reviving SAARC to deal with China

Deeper regional economic integration will help India

PRABHASH RANJAN

As India-China border tensions conti-
nue to fester, a hegemonic China, as
part of its global expansionism, is
chipping away at India’s interests in
South Asia. This should be a major
cause for concern for New Delhi. Chi-
na’s proximity to Pakistan is well
Kknown. Nepal is moving closer to Chi-
na for ideational and material rea-
sons. China is wooing Bangladesh by
offering tariff exemption for 97% of
Bangladeshi products, and has inten-
sified its ties with Sri Lanka through
massive investments. According to a
Brookings India study, most South
Asian nations are now largely depen-
dent on China for imports despite ge-
ographical proximity to India.

Reinvigorating SAARC

Several foreign policy experts argue
that India’s strategic dealing with Chi-
na has to begin with South Asia. In
this regard, it is important to reinvig-
orate SAARC, which has been in the
doldrums since 2014. In the last few
years, due to increasing animosity
with Pakistan, India’s political inter-
est in SAARC dipped significantly. In-
dia has been trying hard to isolate Pa-
kistan internationally for its role in
promoting terrorism in India. Ho-
wever, as Professor S.D. Muni argues,
Pakistan is not facing any isolation in-
ternationally. India started investing
in other regional instruments, such
as BIMSTEC, as an alternative to
SAARC. However, BIMSTEC cannot
replace SAARC for reasons such as
lack of a common identity and histo-
ry among all BIMSTEC members. Mo-
reover, BIMSTEC’s focus is on the Bay
of Bengal region, thus making it an
inappropriate forum to engage all
South Asian nations.

One way to infuse life in SAARC is
to revive the process of South Asian
economic integration. South Asia is
one of the least integrated regions in
the world with intra-regional trade
teetering at barely 5% of total South
Asian trade, compared to 25% of in-
tra-regional trade in the ASEAN re-
gion. While South Asian countries
have signed trade treaties, the lack of
political will and trust deficit has pre-
vented any meaningful movement.
According to the World Bank, trade
in South Asia stands at $23 billion of
an estimated value of $67 billion. In-
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dia should take the lead and work
with its neighbours to slash the tariff
and non-tariff barriers. There’s a
need to resuscitate the negotiations
on a SAARC investment treaty, pend-
ing since 2007. According to the UN
Conference on Trade and Develop-
ment, intra-ASEAN investments con-
stitute around 19% of the total invest-
ments in the region. The SAARC
region can likewise benefit from
higher  intra-SAARC  investment
flows. Deeper regional economic in-
tegration will create greater interde-
pendence with India acquiring the
central role, which, in turn, would
serve India’s strategic interests too.

Domestic challenges

There are two major domestic chal-
lenges that India faces in revitalising
SAARC. First, to reap political divi-
dends at home, and for ideological
reasons, there has been an unrelent-
ing top-dressing of anti-Pakistan rhe-
toric and Islamophobia on the Indian
soil. There’s also a recurrent use of
the ‘Bangladeshi migrant’ rhetoric.
Such majoritarian politics influences
foreign policy in undesirable ways. It
dents India’s soft power of being a
liberal and secular democracy, which
gives moral legitimacy to India’s lea-
dership in the region. This divisive
domestic politics fuels an anti-India
sentiment in India’s neighbourhood.

Second, the economic vision of
the Modi government remains convo-
luted. It’s unclear what the slogans of
atma_nirbharta (self-reliance) and
‘vocal for local’ mean. The govern-
ment’s economic advisers contend
that this does not mean autarky. On
the other hand, the Prime Minister
and his Ministers are stating that In-
dia needs to cut down its depen-
dence on imports, thus signalling a
return to the obsolete economic phi-
losophy of import substitution. If this
‘marks sliding back to protectionism,
one is unsure if India will be interest-
ed in deepening South Asian eco-
nomic integration.

Prime Minister Narendra Modi did
well by reaching out to SAARC lead-
ers earlier this year, but such flash-in-
the-pan moments won’t help without
sustained engagement.

Prabhash Ranjan is Senior Assistant
Professor of Law, South Asian University,
New Delhi. Views are personal
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work.

In this context of the need to
strengthen MGNREGA, the announ-
cement of the Central government’s
“new” scheme, the Garib Kalyan Roj-
gar Abhiyaan, to provide work to mi-
grant workers in 116 selected dis-
tricts, raises several questions. First,
what is the criteria for selection?
Why, for example, should the States
of West Bengal and Chhattisgarh be
omitted when reverse migration is
particularly high in these States? Of
the 34,794 crore spent between June
20 and June 28, Bihar received more
than 50% of the fund. As noted ear-
lier, Bihar has had a poor record of
implementation of MGNREGA. The
Bihar elections are scheduled for la-
ter this year. It will be a terrible trav-
esty of justice if this scheme is de-
signed to serve a narrow political
purpose.

Second, according to the list of 25
kinds of work available under this
“scheme” it is clear that almost every
single one of them is already covered
under the convergence programmes
of MGNREGA. What is the new “skill
mapping” required for this since this
work is already covered under
MGNREGA? The nature of the work is
manual work, mainly construction

and earth work, including work to
lay cables, ostensibly to take Internet
connections to rural areas. It is un-
stated but clear that this will benefit
private telecom companies.

Most importantly, how will this
new scheme impact the MGNREGA
work in these selected districts?
There is no clarity on this critical is-
sue in the set of guidelines issued by
the Ministry of Rural Development,
the nodal Ministry for this scheme.
Last year, under MGNREGA, in these
116 districts taken together, an aver-
age of just 43.7 workdays were creat-
ed, which was lower than the nation-
al average of 50 days. This poor
record of provision of work may have
been one of the reasons for the high-
er rates of migration from these dis-
tricts. Instead of new schemes why
should MGNREGA not be expanded
to give work to all workers? This is a
legal right, whereas the Garib Kalyan
Rojgar Abhiyaan has no such legal
binding on the administration.

The scheme is primarily meant for
migrant workers in those districts
where their numbers are 25,000 or
more. That means in these selected
districts women who comprise a
smaller percentage of migrant work-
ers will be largely excluded. Howev-
er, women in these districts had a
high demand for work reflected in
the fact that the average of women
working in MGNREGA in these dis-
tricts last year was 53.5%, which was
higher than the average for the rest
of India. So unless this work in 116
districts is in addition to MGNREGA,
women will suffer.

Potential for MGNREGA
MGNREGA should not be diluted in
the name of the Garib Kalyan Rojgar
Abhiyaan. The potential for MGNRE-
GA to provide relief to the suffering
of rural India should be utilised to its
fullest capacity. This will also require
a removal of the restriction of only
one person per household to make
every individual eligible. The cap of
100 days should be removed to ex-
pand it to at least 200 days. Unem-
ployment allowance should be gua-
ranteed for all those turned away
from work. And importantly, the go-
vernment must ensure the release of
funds on an emergency basis.

Brinda Karat s member of he Communist
Party of Indi ist) Polit

Making trade more digitised

While different interventions have positively developed the
port ecosystem, there are still gaps that need to be bridged

AFAQ HUSSAIN & NIKITA SINGLA

India’s exports in April 2020 contracted by
60% year-on-year. There was a 37% fall in the
twenty-foot equivalent units handled by the
Jawaharlal Nehru Port in April 2020 as com-
pared to April 2019. The steep dec]me in

adaptability and ease of linkage between
multiple systems.

Gaps to be filled

Some of the delay in moving to a paperless
trade ecosystem can be attributed to gaps in
the effective implementation of digital plat-
forms. First, shortcomings in the functional-
ity of the system and technical glitches result
in limited use of the system or parallel use of
hard copy. For example, the absence of a
shipping line delivery order in customs and
terminal systems results in usage of hard co-

py for cargo movemenl Second, lack of con-

world trade lays bare the si

more digitised trading wnh

8 between diffe-
systems results in delayed

‘minimal manual touch points.

With the pandemic, the slump in interna-
tional trade is unpredictable. As countries
slowly emerge out of this, new demand and
supply chains will form, that will be located
in countries that re-orient their existing
trade structures.

Upgradation, digitisation, automation
Globally, digitisation of procedures and low-
er human intervention are the two major pil-
lars that drive trade across borders. Post In-
dia’s ratification of the Trade Facilitation
Agreement of the World Trade Organization
in April 2016, reforms focused on infrastruc-
tural upgradation, digitisation and automa-
tion. Schemes such as Direct Port Entry and
Direct Port Delivery, and the Radio Frequen-
cy Identification system and Single Window
Interface for Facilitating Trade, were all
aimed at reducing the time and cost of clea-
rance of goods. The Port Community System
was aimed at seamlessly integrating all mar-
itime trade-related stakeholders on a single
platform. And e-SANCHIT (e-Storage and
computerised handling of indirect tax docu-
ments) was aimed at reducing human inter-
vention.

These and other interventions speak of
the government’s focus on effective logistics
and smooth export-import (EXIM) proce-
dures at Indian borders. This resulted in con-
tinuous improvement in India’s Ease of Do-
ing Business ranking, particularly in the
‘trading across borders’ parameter on which
it ranked 68 in 2020. With the current crisis,
ports across India demand a greater leap in
trade facilitation measures to expedite the
movement, release and clearance of goods.

‘While different interventions of the go-
vernment have positively developed the port
ecosystem, there are still some gaps that
need to be bridged. These are particularly
with respect to the standardisation and coor-
dination of processes across ports, and
new initia-

former Rajya Sabha MP

tives among the users which depends on the

cargo clearance. Third, there are many is-
sues with respect to training and capacity
building amongst the users, restricting the
optimal utilisation of digital platforms.

Like in the rest of the world, in India too
the operations of multiple stakeholders in
the logistics and trade ecosystem including
customs brokers, shipping lines, freight for-
warders, transport operators, port custo-
dians, container freight stations and border
management authorities have been restrict-
ed. This indicates the need to further aug-
ment the digital infrastructure in the trade
ecosystem. With trade volumes contracting
and economic indicators shrinking, the pre-
sent crisis presents an opportunity to deve-
lop new systems and enhance existing plat-
forms while at the same time changing the
attitude of stakeholders on the ground.

In the last two months, different guide-
lines have been issued by the government,
focusing on measures to facilitate and expe-
dite the clearance process so that it is more
automated, online and paperless. While
some immediate steps are needed to survive
the crisis, it is imperative to work on a per-
manent road map which addresses some of
the gaps highlighted. Enhanced integration
of systems and coordination between them
should ideally result in exchange of messag-
es and sharing of input data between them
on a real-time basis. Promoting use of a mul-
ti-stakeholder single platform like the Port
Community System can streamline EXIM
procedures, moving towards a digitally en-
gaged and enhanced trading environment.

These efforts will be instrumental towards
improving India’s trading ecosystem and
achieving the desired target of Ease of Doing
Business (ranking under 50) set by the Prime
Minister’s Office. The more digitised our
trade facilitation infrastructure, the more
immune we will be to future disruptions.

b it Singla is A
Director at Bureau of Research on Industry and
o Delhi. Views are pers
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tripled WM, doubled

The rural salve

The high levels of reverse migration recorded during the COVID-19-related lockdown led to a sudden surge in demand
for work through MGNREGS in States where the bulk of the migrants returned. Sowing of kharif crops doubled this year
following a massive increase in rural labour and an above average monsoon. These two factors led to levels of rural
employment seen before the lockdown was imposed. By The Hindu Data Team
DEMAND FOR WORK | The graph depicts the % of districts
where the no. of households which demanded MGNREGS work
. increased significantly

or reduced

SOWING SURGE | Farmers sowed 315.63 lakh hectares (LH) of kharif
cropsas of June 26,127 LH more than the area usually covered by this
time. In places such as Punjab, Maharashtra and Telangana, the demand

8 in FY21 compared to FY20. While the demand tripled in
many districts in W.8., Odisha and U.P, it reduced in many

for MGNREGS work was possibly muted due toa large increase in sowing
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LAST WORD | The sudden rise in sowing, especially in cotton,
has to be met with an equal increase in govt. procurement. If
not, the glut in the market will cause prices to crash and profits
to dwindle. Also, according to CMIE, though rural jobs have
increased, due to excess supply of Labour the wage rates will
drop significantly. Thus, workers may earm less than they used to

he34007% Rindu,
FROM THE ARCHIVES

FIFTY YEARS AGO  JULY 1, 1970

100 mini-supermarkets in Fourth Plan

Mr. Ujjal Singh, Governor of Tamil Nadu,
said here to-day [Coimbatore, June 30] that
there was a plan to start 100 mini-supermar-
kets at smaller centres in the State during
the Fourth Plan period and that sanction
had already been accorded for starting 17
such mini-supermarkets at taluk centres and
towns. The Governor who was inaugurating
the third anniversary of “Chinthamani”, the
co-operative supermarket in Coimbatore,
said that if the co-operative movement was
to prosper along right lines and benefit the
people at large, inefficiency and corruption
should be stamped out. Special training
must be imparted to employees of coopera-
tive institutions in managerial skill, sales-
manship and business techniques so that
they could have a viable co-operative sector
as an integral organisational part of the stra-
tegy for planned and rapid economic deve-
lopment of the country. Mr. Ujjal Singh said
that the co-operative movement was based
on the principle of a classless society where
there would be no room for exploitation by
those who were occupying positions of ad-
vantage.

A HUNDRED YEARS AGO JULY 1, 1920

Mr. Gandhi: Letter to Viceroy

Mr. Gandhi has sent the following letter
lJune 24, Bombay] to H.E. the Viceroy: Your

- As one who has enjoyed a cer-
tain measure of Your Excellency’s confi-
dence and one who claims to be a devoted
well wisher of the British Empire, I owe it to

Ce and, through Your Excellen-

Your E:
o to His Majesty’s Ministers to explain my
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) —— Rice | 3771LH | +566LH | Punjab (+4 LH) UP. (426)
odisha ——
o J;\, e Pulses [ 194 +7.94 Maharashtra (+5.1), M.P.
Haryana S (+1.1), Telangana (+0.8)
— Coarse |48 +21.86 M.P. (+9.8), Maharashtra
I
e — cereals (+6.5), H.P. (+2.3)
sharkhand ol [833 +50.24 M.P. (+33.6), Maharashtra
Kerala seeds (+16.7), Telangana (+3.6)
T Cotton | 716 +3246 Maharashtra (+14.9), Guja-
garh rat (+7), Telangana (+3.6)
T i Overall | 31563 | +127.99
——
Rajasthan ] BACK WITH JOBS | CMIE's data on employment rate show that the rural
o B rate has bounced back to pre-COVID levels while the urban rate isstil
Gujarat 39% 24%| Q i i
L Ly stutteringafter a decent recovery ollowing the unlock
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Source: nrega.nic.in, agricoop.nic.in, CMIE

with, and my conduct to, the
Khllafat question. At the very earliest stage
of the war, even whilst I was in London, or-
ganising the Indian volunteer ambulance
corps, 1 began to intercut myself in the Khila-
fat question. I perceived how deeply moved
the little Mussalman world in London was
when Turkey decided to throw in her lot
with Germany. On my arrival in India in Ja-
nuary of 1915 I found the same anxiousness
and earnestness among the Mussalmans
with whom I came in contact. Their anxie-
ties became intense when information about
secret treaties leaked out. The Peace terms
and Your Excellency’s defence of them have
given the Mussalmans of India a shock from
which it will be difficult for them to recover.
The terms violate Ministerial pledges and ut-
terly disregard the Mussalman sentiment.

»
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Ban on apps good, but must
calibrate this carefully

Vital that firms with Chinese investment, for instance, are not the
next target as these firms have other investors too

TIS EARLY daysyet, but byall accounts, the move to ban 59 popular Chinese apps—

like TikTok, Sharelt, UCBrowser, etc—seems to be a well- lhoughl out movc Whal is,

though, odd is that if some of these app: di ,as

has been alleged, why were they not banned earlier? Unlike the delays in clcanng
imports from China, or say an increase in import duues on Chmese imports which hurts

alot

less. Certainly,a ban on Tik Tokwill hurt those artists wlm have madeacareerbasedon Tik

Tok videos, but the ban s likely to hurt the Chinese more. Around 30% of Tik Tok’ user-

bas ich, in turn,cites Ser

India; cutting off its parent ByteDance. ByteDance s esti
mated 1 I from India
BigoLi toTik Tok,a this i i Bigo,isworth
around $2 billion. Slmlla(ly‘UC hasa12-13¢ ‘market
in India, makingit th after Google’s Chrome.

Now that the action has been taken,| howcvcr itisvitalto calibrate t. Any moveto‘pun-

ish’China,in 'hnlnral
audienc i isi i the Chit il .To
that theirneed for‘action’ But,
Tl insi at ing to
their thegovernment e-comn
latforms lik Flipkart—was, fori i

passions. Apart from the fact that itis difficult to find out what the country of origin is for
many products—is a Samsung or an Apple phone ‘made’in India genuinely Indian if the

DINION

HE RECENT ORDINANCE

relating to cooperative

banks,barring those which

lend to farmers, has

brought in a certain
amount of euphoria. The ordinance
gives regulatory oversight of these
banks, essentiaily urban cooperative
banks and multi-state cooperative
banks, a push by putting in place a
stronger RBI supervisory structure for
them. The objective, as stated by the
government,was to provide protection
to the deposit-holders.

Two things must be remembered.
The firstis that the Registrar of Cooper-
atives and RBI were both the regulators
of these cooperative banks,and hence,
theformerdoes notloseits powerwhich

including China?—ifit turnsout that

® BANKING ON CHANGES

ITHAS OFTEN BEEN ALLEGED THAT SOME CO-OPERATIVE BANKS HAVE POLITICAL CLOUT. IT WILL BE
INTERESTING TO SEE HOW THE NEW STRUCTURES CHANGE THE WAY BUSINESS IS DONE

Will expanded RBI oversight
change cooperative banking?

MADAN
SABNAVIS

Chief Economist, CARE Ratings
Views are personal

Since 2015,theSL

UCBs have been reduced progressively
inlinevith the prescription applicable
t0 SCBs. UCBsare

that
equity capital or bond will automati-
cally ensure that they work towards

intai of

governed by Basel 1 regulamry norms,
the liquidity coverage ratio (LCR)
requirement is not applicable to them.
In terms of soundness based on
CAMELS, RBI has classi-

STICK TO THE NORMS
Prime minister of India Narendra Modi
In Unlock 2, we are seeing a lowering of the guard
which is to be avoided. People must stick to the
precautions as they did under lockdown

appointan administrator. If the bank s
registered with the Registrar of Cooper-
ative Societies of a state, the regulator
will have to consult the state govern-
mentconcerned beforeissuingan order
tosupersede the board.

‘This will require expansion in staff
to meet the requirement of maintain-
ing high standards of governance, that
are adhered to in the larger banking
space.Less than 30%of the banks have
total advances of above 2500 crore.
Overhalf have a credit size of less than
€50 crore, which will make the job of

performance,and, more i
governance. The ordinance also gives
RBI the power toallow for mergers or
amalgamations, and hence, if it is

observed that some of

even more It
canbeexpected thatacertain degree of
segregationwould becalled forinitially
where the bigger ones would be taken
upon priority.

Also, looking at the future of the
cooperative banking system, one can
visualise a change coming in over a
period of time. This large number of
banksmay not besustainable,especially
asthe largerones do take on the expan-
sion path and are able to further diver-

uts cor overseas, ncludiny fitturns outth of products remain:  Thetcfoe, the two ﬁe: T8%ofthemintheA 3 tosur-
al poin trongeractior ill hol nd,even an Thecap- . vive on their own, action

The important thing, after the ban, is to prevent this from deteriorating into a more caslio, therewas RBl oversight though | ital adequacy ratio tor 7O the point of -
broad i inwhi inesei C MPMan- notto theextent thatisbeingspokenof | them was 9%as theyare _ VieW Of RB, the The  cooperative
ish Tewari, for i has tweeted to suggest by prime minister Narendra today. Hence,itisnotacaseofsayingthat = not supposed to be challenge would be banks have a wide scope
Modi since,as he says Alibaba has not been banned though itis a big investor in PayTM— there was no oversight earlier thathas | included under Basel 3 to regulate and  toexpandtheirbusiness,
Alibaba hasinvested $860 million in Paytm. But should PayTM be targeted, what message withany capital conser- guoervice these  Which is good for the
i i both Indi i theiri i The PMC fiasco laid bare the prob-  vation buffers or higher because
thetensof lems with the cooperative structure. tier-1 capital; 96% of ~ 1/500-odd banks ihisiarge pie of players
Indeed,as it happens, most of the firms where Chinese firms have invested have other These banks had a different kind of ~ them had a CAR of over with the same has remained at the
instance. Thebij regulation from that of the commer-  9%. Gross NPAratiowas  rigour as followed  periphery for too long.
tomind, apart from Alibaba’s investment in Paytm, and $500 million in Snapdeal—al cial banks. Hence,whilethePMCprob-  7.1%in2019,butwasup g0 sbo commarcia)  Theyhaveastrong focus

with SoftBank and Foxconn—are Tencent’s $400 millio in Oll, $700 millionin Flipkart,
$175 million in Hike Messenger, and $145 millon in Practo. Indeed, a research paper by

Gateway 4billionin Indian techstar-
tups, resultingin 18 oftndi stop 0 unicorns having Chi . Equally,if the ban

rbetter substi policy on startups has to be alot more encouraging
thanitisatthe moment.

Corona shadow on children

Kawasaki-like condition in infected children needs to be studied

ILL A FEW weeks back, it was believed that children and adolescents had been

lem became an RBI problem, which
had to be addressed, the fact remains
that co-op banks have very opaque
structures. Given the large number of
such banks (urban and multi-state)—
around 1,500—the regulatory pres-
sure on RBIwould be immense.
Ifonewere to lookat the structure of
UCBs,in 2019,1,544 of them,according
toRBlaccounted forabalancesheetsize
of 6 lakh crore compared to the T166
lakh crore of commercial banks. Of this
4.8lakh croreweredeposits (2129 lakh
crore for commercial banks) and net
worth of around 0.5 lakh crore (€13.3
lakhcrore). O loanswer

t010.5% in H1FY20 due
to the large failures. As of
2019, return on assets

banks

on the SMEsector, which
canbenefitalot.In 2019,
449% of theis ingwas

was 0.74%, and the
return on networthwas 8.66%. Hence,
theoverall pictureis notbad, but forthe
fact that there have been failures. There
havealso been 132 mergers of UCBs in
thelast decadeanda half.

How will things be different now?
‘The deposits of UCBs havealways been
covered under the deposit guarantee
scheme,and hence, nothing muchwill
changeas deposits upto ¥5 lakhwould
be covered under the same. These
‘banks can, he

for priority sector, and
the two leading segments were
MSMEs, with a share of 26.9%, and
housing, with 7.5%.

From the point of view of RBI, the
challenge would be to regulate and
supervise these 1,500-odd banks with
the same rigour as is accorded to the
commercial banks.Itwillalsohaveasay
intheappointment of keymanagement
positions just as it has for commercial
banks,and it can seek changes in case

at 33 lakh crore (%97 lakh cmre] and

spared the worst manifestationsof Covid-19—indeed,in May, the WHO, inasci-
i R“' crore for
it i ‘hildren,and
inflam-

inan even smaller: i K Kki-di 1ik

yearsand below, mwhlch the nan:nm
broughtabout

drive. high fever, rashes, red eyes, etc—
symptoms common to other diseases like scarlet feverand juvenile rheumatoid arthritis.
byhos-
pitalsin E the US. While,in the majority of North Amer-
ica, for Covid-19, in the ibai
about n Indian Express,the children had tested negative for the virus. Given Kawasak is
believed reaclmnmau , SO
wl ed,a 2005 study pub-
Diseaseshad Kawasaki
the New Haven Human C NH).
Thereisvery i hat triggers this MIS—indeed, as s t itk
Covid-19andi ARS-CoV-2—and,hen inst i
tricky. The WHO hm: involving parenteral d steroid:
But, Vi ‘ovid-19/SARS-CoV-2.and Kawasaki
disea . i risk

capital in the form of both debt and

the is not up to the mark.
RBIcan,inthe pub].u: interest supersede

equity after taking permission from
RBI. Hence, the due diligence process

erative bank for up o v years and

Covid brings US decline out in the open

Almost every systematic economic

advantage possessed by the US is under
threat. Unless there is a huge push to turn
things around, the result could be decades of

stagnating or even declining living standards

THE US'S DECLINE started with little
thingsthat peoplegot used to.Americans
drove pastempty constructionsitesand

onmanyfactors published in the BM] talks abouta
high propomon of theaffected children in Paris consdered forthe study hving Afrcan
anccslr‘ the

better.

did er
weren't working, then wondered why
roads and buildings took so long to fin-
ish.They got used to avoiding hospitals

daily record for case growth and shows
nosign of slowing down.

‘This utter failure to suppress a dis-
ease that moat o(her countries man'

NOAH
SMITH s

Bloomberg

makehousing cheaper, lowerinfrastruc-
ture costs, reform the police and restore
competence to the civil service—the
result could be decades of stagnating or

aged

g
costs for Americans, as fear of the virus
drives people back into their homes

urgently because of the andenor-  andbusin u
In itwill children They paid In addmon to worrymg about their
and young adults—even though MIS seems to be quite rare at the moment, the SARS- 6%real n neverreal- jobs and liv mericans must
Cov2 . . . . rts have ising that Australians were paying 2%. ~ nowbesubjected tomonths ofimagesof
A 8 "D CRperts They grumbled about high taxes and  Italians casually walking around on the
v high health-i e i d

sels.Against such a backdrop, India needs to collect targeted patient data—and this will
mean more aggressive detection of infections—and collaborate with global research
efforts.Alot of i opening parks &

And, the biggest dangermight come
later. The US has long enjoyed a so-

y
spaces. This possibility cannot be ruled
outand canlead toawaveof M&Aacti
ity as these banks seck to leverage syn-
ergies and grow their books. Presently,
the approach has been to remain niche
players, and there has been limited
incentive to grow as the perimeter of
activity has been defined,and the play-
ersworkwithin theselines drawn.

It has often also been alleged that
some of these cooperative banks have
political clout, and it would be inter-
esting to see how this new regulatory
and supervisorystructures change the
way in which these banks conduct
business. Logically, given the way
some of the expansion and M&A
activity takes place, it can only be
expected that better governance prac-
tices would percolate into their func-
tioning. But, getting this done could
be one of the tougher challenges for
the new regulatory architecture.

LETTER:
THE EDITOR

Hike in fuel prices

When awhole country is going
through the Covid-19 crisis and a
standoff with China, the central
government is increasing the prices
of petrol and diesel on a daily basis
forlast 21 days. This has put more
tension and burden on the common
people across the country. The fact
of the matteris that under the
present regime, the people of India
are more harassed than the previous
regime, and are being targeted on
various flimsy grounds. The Covid-19,
lockdown, war with China, and now
the increased fuel prices have broken

called thefinan-
Galcentreof the world with the doflar
as the lynchpin of the global financial
system. That means the US has been
able to borrow money cheaply, and

potholed roads, but rarely imagined
what it would be like to live in a system

tion with infected family members, even on disease prevention in shelter homes and
orphanages—could depend on what the risks re for children in the country.

JournalismINTERRUPTED

Prasar Bharati’s threat to PTI over China-aggression related
interviews seems to confuse journalistic prerogative for loyalty

RASAR BHARATI'S THREAT to cancel its contract with news agency PTI over

two interviews relating to the recent India-China stand-off at the Line of

Actual Control (LAC) is a symptom of an old malaise—confusing journalism

with loyalties. While oneinterview,with Indian envoy in Beijing, created acon-
troversysince the ambassadornsisted that China should move back o s side of the
C, e PM’s ion that India has ceded no territory to
ﬂuna the mhenmemew with the Chinese envoy in New Delhi,was  plain vanilla one;
itted to Chi in in Galwan Valley. What

gol Prasar Bharati to see red was the Chinese embassy put a truncated version of the
interview on its website. Immediately, Prasar Bharati questioned the loyalties of PTI,

terming its coverage not be in the national interest.

While some rudimentary, coarse sense can still be teased out of politicians calling
fora ban on Chinese food to get back against China, the same can’t be said for Prasar
Bharati’s irrational “nationalism”. What it seems to be arguing goes against even the
flimsiest understanding of the ethos of the journalism and the role the media s sup-

that
When writers speak of American
decline, they are usually talking about

have been able to sustain

the backb: fthe people and the
Indian economy, with a very serious
war-like situation at the border.It is
high time the people of India must
prepare themselves for the worst
period in the fovm offear frustrauon

tension,

national decline. Even more galling, the

US's Covid failuremeansthatitscitizens

can no longer travel freely around the

world; even Europe plans to impose a
Lbanon Amen

—the rise of China

But, if enough investors—foreign and
domestic—lose confidence in the US’s
general effectiveness asa country, that
advantage will vanish.

If capital begins to abandon the US

and the waning of US hegemony and
moral authority. To most Americans,
those are distant and abstract things
that have little or no impact on their
daily lives. But, the decline in the gen-
eral effectiveness of US institutions will
impose increasing costs and burdens
onAmericans.And, if it eventuallyleads

But, the USdecline

an, the cur-

will far outlast coronavirus. With its
high housing costs, poorinfrastructure
and transit, endemic gun violence,
police brutalityandbitter politicaland
racial divisions, the US will be a less
appealing place for high-skilled work-
ers to live, That means companies will

lloss of investor
in the country, the damage could be
much greater.
The most immediate cost of US
decline—and themostvivid demonstra-
tion—comes from the country’s disas-

findother arope, Asiaand
elsewhere a more attractive destina-
tion for investment, robbing the US of
jobs, depressing wages and draining
away the local spending that powers
the service economy. That in turn will

trous response to th pa
demic. Leadership failures were
pervasive and catastrophic at every
pery d !

theworst trends of
US decline—less tax money means,
even more urban decay a infrastruc-

rencywill crash and Americans will find

whichis going to A
coming months.
— Bhagwan Thadani, Pune

Curing Covid-19

Hyderabad-based vaccine

Y

Bharat Biotech's,
Covid: COVAXIN's

toimported food. Interest rates will be
raised in an attempt to lure back invest-
ment capital, and the country might
undergo a period of stagflation worse
than the 1970s. Large-scale unrest

successful entry into phase | &Il
human trials is a glad tiding. It is
India's first vaccine candidate with
DCGI's approval. A complete made
in India vaccine. COVAXIN is an

would esultand—in the
worst-case scenario—the US could col-
lapse like Venezuela.

Thisisan outcometobeavoidedatall
costs. But, it is an outcome that is no
longer out of the realm of possibility,
thanks to the complacency, arrogance
and misplaced priorities of US leaders

Centers for Disease Control and the Food
andD: inistrati dstateand

tur
grammes are forced to make big cuts,
policies will throw

Iocalleadersall fumbled the response o
thegreatest health threatinacentury.As
a result, the US is suffering a horrific
surge of infections in states such as Ari-
zona, Texasand

posedtoplay.And,itis forsuch reasons—Prasar Bharati hasfor
fiefdom—that it has lost Thereisareason that other

‘Talibanlead-

nottointy
ers or ISIS members, or to cancel contracts with UK wire services that do?

RNLReg o e188/61

away the country’s most important
source of skilled labour and weaken a
university system already under
tremendous pressure from state bud-
getcuts.

Coum.ncssuchasIlalylhalarelcgendary
for government andwere

Almost

ad\mmagc possessed bythe US i under
threat.

ang
USvoters.Ifthe US goes from rich,world-
straddling colossus to floundering dys-
functional developing nation in justa
few decades, it will be one of the most
spectacular instances of civilizational
decline inworld history. Every mind in
the country should be bent towards the
task of reversing the decline and restor-
ing national competence.

hit hard by the virus have crushed the
curve of infection,while the USjust seta

thmgs around—to bring back immi-

refict the opinion of the editorial board
p i

grants, sustain research

Patho, 120, TTC ncsril s Mirase,
Rbact

vaccine created from a
strain of Covid causing SARS-CoV-2
infection, but without the ability to
cause the disease evenina
weakened form. They use the killed
version of the germ that causes a
disease. It helps the immune system
mount an antibody response
towards virus. The increasing cases
every day is a matter of concern.
The great hope to control the viral
spread is always a vaccine. They
protect humans from contracting
infective diseases by supplying
specific antibodies to neutralise the
virus causing pathogens, while not
making a person actually get sick
fromit.

— Ravi Teja Kathuripalli, Hyderabad
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